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(..'QMPARATIVE 

HIGHLIGHTS 

VA R CORPOP.r\TIONVI99G AI'NUAc Kli'OK1 

~rlr the Yedl'.~ l:ndtd F'e/mwry 28!29 
(''Ope~mil:m~" C.l'u:i "J!inant•inl" tbm'lut\L~ irt tl11Jii$1'J7J.~ 6{ Jr~lktts) 7!1110 '" 1989 1988 

Operarioru; 
Sales $1,378,864 $1,307,865 $1,117,309 
income befot·e raxes 36,032 33,857 21,436 
Ptovi~ion for t.llxe~ on income 14,487 13,884 !0,27.1 
Nee income 21,545 19,973 11,16.1 
Dividei'!.& de~hued 5.254 3.489 1,737 

Per Share* 
Nee inc:omt! 1.22 1.13 .64 
Dividends Uedared .30 JO .10 
Book v&lue 7.53 6.57 5.54 

Pinr!lnc:ia.l 
Working capital 71.940 63,739 67,171 
Current racio 1.35:1 1.33:1 1.40:1 
Shareholders' equiry 131.880 114,728 96,2S4 
Inventorie!i 97.6119 97,532 98,635 
Tr.:~de ~ccounts receivable- net 154,529 143,845 117,535 
Property, plant, and equipment- net . 1&2,443 135,321 142.253 

Other 
Shoreholders ar year-end 6.200 6,200 6,100 
Emplo~·ees 2,833 2,702 2,546 

~Yh.e above hiJ!()l'tcttl ~ duw. haJJ ~tllY~w.ud w rejltct a ~ .. f&r•Ort<t $1'.0Ck Jplit pWd as a I 00% stock dividend November 4, 1989, to share~ 
l~no{rtu:rrdO!!tMer 16,1989. 
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lETTER TOTI'!IJ 

SHAREI10l..DER5 

U~IVAR L 0 

OPERATING RliS\li,TS 

niv3r Corporation completed 

another very satisfactory fiscill 

year on February 28, 1990, with 
earnings and sales hitting all,time highs. 

Net ""rnings rose by 8% to $21,545,000, 
ur $1.22 per share, compared to $1.13 per 

share fm the pri(lt y~~~~· (per share figures 

throughout this report have been rest9ted 
to retlect a two,for~one stock ~plit paid 

in the form of a 100% stock dividend 

November 4~ 1989, to shareholders of 

record Ocrober 16, 1989). 
Sales for rhe year, ao $1,378,864,000, 

were up by 5% from the prior year. The 
volume increase was largely th~ result of 
(1. small acquisidon in September 1989. 

Inflation, at ;m average r1:1t~: of :=abom 

1.6%, was a minor factor, as chemical 

prices pcak<<l in the early fall of 1989 
and acrually fell during the balance of 
our fiscal year. 

Grms margins~ at 14.9%~ were up 

0.5% from last year's depressed level, and 

Bbour even with gross margins reported 

f'or the fiscal yeat· ended February 29, 

1988. These gross m•rgin levels arc well 
within the range expected for businesses 

such as ours. 

The rare of return on beg,innir1g eq~ 

uity declined ro 18.8% from 20.8% in the 
prior yell.r, reOectiog an essemially static 

economy that limited earnings gains 
while our equity base continued to in~ 

crt.=asc as a re~ult of regular additions to 

retained earnings. 

In the United States, our operatmg 
subsidia:ry 1 Van Waters & Rogers lnc., 

increatoed its cov~ragt: of the national 

m;;~rket thro\1gh the acquisition irt 

September 1989 of the srock of Ham bier 
& Hayes Co., a Ciba~Gcigy subsidiary 

headquartered in Salem, Massachusetts-

AN~\JAI. Rcl'OKl 

A long~[ime chemical distributor in the 

Norcheastem United States, Hamblet & 
Hayes is expec[ed w add appro~~imatdy 

$30 million of a.nnual volume to our U.S. 

salt:~ {s~les fig•~res t:hroughour this report 

include only the: opert-~l:ing results subse~ 

qucnt to the purchase). Shor<ly af<er the 
acquisition, Van Waters & Rogt;;r..,lnc.~s 
Bosmn~area operations were combined 

wi~;h [hose of Hamhle[ & Hayes in 

Salem. 

In Canada, Van Waters & Rogers 
Ltd. enjoyed its second-best year in his
tory, the decline from l.a.lit yea.r~s record 

level being the resul[ of an economic 

slowdown tha( affected generBl business 

activity in Ontario and Quebec during 

lhe second half o( out· fiscal year, a:;; well 

f!S the eliminm;ion of certain agricultural 

~;hemic.al product: lines from our Canad 

dian sales activity. Net income in U.S. 
dollars dipped to $4,744,000 in 1990 
from $4,958,000 in 1989. 

While :;ale:; volume in Ca.na.di~n dol~ 

Iars dropped from $236,076,000 in 1989 
to $232.421.000 in 1990, rht positive 
effects of a monger Canadian currency 
created [he equivalent of a sales increase 

in U.S. dollars, up 1.2% ro $196,512,000 
from $194,102,000. 

Extrressed f;~;d"m.gt 
in Camld4tn. :S R~t 

Sales 

Expr~s~~d 
il~ u.s.$ 

1990 $232,421,000 0.8455 $196,512,000 

!989 236,076,000 o.sn1 194,102,000 
Net Income 

1990 $5,611,000 0.8455 $4.744,000 

1989 6,0)0,000 O.R2ZZ 4,958,000 

OIVIUC:NLlS 

On M•y 3, 1989, the Board of Direc· 
tons dedl;l.red a 50% increase in rhe regur 

lar quarterly dividend on the tihar(,.~ then 

outstanding, to $0.075 per share per 

quarter from the $0.050 rate that had 
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U N I VA 1\ C 0 R !' 

prevC~ilcd since May 16, 1988. The divi~ 

dcnd increase reflec.ted the directors' 

confidence in rhe development of t:he 
company's vpefa.ting c<~paLity and finan· 
ctal suengrh. 

Subsequent to the increase in cash 

pHymH, th1~ boHrd declared a 100~'){.~ stock 

dividend p(:lid Novemb1~r 4, 1989, to 

shareholders of record October 16, 1989. 

This stock dividend had the effect of a 

two-for~onc stack split. 

The stock split was approved as part 

of a lonJ:r~term pro~ram to increase- the 

number of Oll{SGmding shares in Qtde:r ro 

moh rh<' buying tmd selling of Univar 
::;h~:~tt.:s easkr and more cosH~ffkient, and 

to improve liquidity for the shares. 
AdjuS<ed for the splir, quanerly clivi· 

dends declared per share during the fiScal 
year wel'e as follows; 

Declaration Dividend 
Dare f)er S!w.,.t 

May .l, 1989 $0.07j 

.Juo• lJ, I 989 $0.075 
October 20, 1989 $0.075 
Janu•ry 19, 1990 $0.015 

The Cotp<)tation ha' paid regul~r 
quarterly cash dtvidends without inter· 

ruprion since 1936. 

CHE..'vlCA~E. 

In its firsr (uH year of operation, 

ChemCareTM attained the mre of growth 

budgeted for rhe year, and has be~oro.e a 

ruHionallv tetognized hazatdous wa~t~ 
management service. ChemC.,n: pro" 

vide$ (JlJr U.S. customers with the infor~ 

marion :anJ .!'upp(lrt t.hcy need to ensure 

reliable and compen::nt collection and 
disposition of the spent by~pmducts their 

~,~NVAL R E I' 0 1\ T 

manufacturing or proces:sittg operatitms 

generate. For our cusromers it gre:ady sim

plifies rhe complex regulatory paperwork 

as.soci<'Jtcd with hi'i:r.(lrdou~ wt:tste manage· 

met\t. This unique tiervicc has been very 

well accepted by a wide varieTy of cus~ 

tomu::;, rangin..!! from national operations 

~~~ch as Delta Airlines and The Clorox 

Company, to very small local businesses 

such as neighbothood dry cleaners. 

Expansion of this service to Canada i:-~ 

presently under !.'tudy. 

ADMINI.STRATIVE FACILITIES 

To ptepatt-. (Qt futurt; operatil"l.g rr:~ 

qtJiremen(s of tht:. comp:::my, in March 
1990 wo executed a long·tcnn lea5< for 
the development of an office building 
and adjacent computer center in the 

Seattle suburb of Kirkland. The new fa· 
cilil:y will enHble us m con!lolid~ue inro 

one location all of the corporate and 
U.S. divi$ional he3dquarten;~:":xecutive, 

st.aff1 &ru:l suppo~:t fut~Ctions, Ill$ w~ll .lil.ll 

compuw operotion and system <levelop· 
ment attivities, and the centralized a c .. 

counting operations of the Corporation. 
The computer center will be available for 
occupancy in the summer of 1990, the 
offi~.e building in 1991. 

Development of our new next~ 
generarlon computer system is proceed· 
mg close to schedule. Pilot testing of the 
new computer system, dubbed "UVX 
2000"1," was completed in eady 1990. 
Phascd~in introduction of the system to 

all U.S. officej is \l!1derway and is ex· 
pected to be completed by the end of rhe 

cvtrent fi$C(l} ycat. To maxim.iz.e the 

benefits of t:hat schedule, Van Wa[f.':i'S & 
Rogers Inc.'s regional accounting opera~ 

rions were comolidatcd in Bellevue, 

Washington, pending ;:i move to our new 

facilities in Kirkland. 
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llNlVAR CORPORATIO 

QUALITY 

Since its inc~ption in 1924, out 

comp~ny has establbhed a well~eamcd 

repumrion for integrity end quality it1 ~11 

aspects of our busines~, 

We believe rhis reputation provides 

us a solid foundarion for a fonnalited 

quality process~ and in August 1989 we 

announced the conunencement of a 

'\oral quality'1 tr.:'liniog :~nd operations 

Noc.ess throughout Oot company. 

By fiscal year end, all members of 

senior mane.gement had attendt.7d inren~ 

sive two,day n:::~ining sessions at which 

they leorned more about the rheory, 

principles, and even the. langu<tge of the 

''quality movement.~> We an: well under .. 

way in the proces..'i of identifying and 

training those employees who will be 

responsible for our in·house quality edu· 

cation effort. Our formali•cd quality 

training pmcess is designed to eventually 

include every emplovec at every location. 

Tho bedrock of this quality process 

is the C.::t:mcept that we need to define 

precisely and reach agreement on rhe 

re-quirements of our customers, our sup~ 

pliel'~~ and our colleague!'> in ~)tder to im· 

prove our abilir;y to delivet exactly what 

each wants, so as to avoid the costs asso~ 

dated wirh the correction of errors or 

incomplett understandings. 

The successful implementation of this 

formfll quality process as p.:tn. ()four cor .. 

porntc cult1.1re will have importJH~l COt'lse .. 

quel\ces in a company such as ours, 

where crro~:s not only increase cosrs but 

have the:: pmetuial to produt:".t.~ !iub:itaorial 

ti!\ks or damages. 

ANNUAl 1\tPORT 

INMF.MQRIAM 

This year of major accomplishments 

was marh.·d 3!1 well by great sadr_~e:ss at 

the loss of ~wo il\divlduals who played 

impormnt role:; in making om company 

whac iris today. 

On February 6, !990, Mr. Nat S. 

Rogel'S, co~tOttnder of Van Waters & 

Rogers, p~$$ed away just a monr.h short: of 

his 92nd binhd::ty. Even after his rer:ire

menr from the Board of D1rcctorS in 

19701 Na[ Rogers w:ls :)f'l acrive force at 

Van Waters & Rogers and at Univar. He 

was';\ m~l\ \,.·hose tnte~rity and hones tv 

formed the standord by which we have 

t)pe~:a.r:ed since thtt company was founded 

66 yea" ago. Nat's role in che develop· 

ment of the Corporation was perhaps 

best summarized in a resolution of the 

Board pasS<d <m February Z3, 1990, 

which refel'fed to him ~s "a. dominant 

force at Univar" and clooecl with the 

st~temem~ "We owe him a great deaL 11 

In April we noted the death of 

Edward E. Carlsm, a bu•iness and com· 

munity leader with a national reputation 

for his abilities II$ a leader of people. 

'
1Eddie11 served as a: director of Univar 

from 1976 unti\1983, a period of ~rear 

change and lOugh decisions, He wE~s an 

exttemely valuable (lrtd s.upportive nle.m· 

ber of our ream throughout that period. 

Eddie's retlrcmenr from rhc Univ~r 

Board of Directors did not end the many 

friendships he made here. His passing is a 

loss to us all. 

UNlVARANDTHE 

CHEMICAL DISTRJD~JTION MARKET 

ln addition to the de<ailed Manage· 

rncnt Discussion and Analysis, on the 

following pages you will fil'ld a discu5slon 

of the role: distribumrs in general play in 

our e(;OJ'l.<nny and a more specific discusr 

sion of the Corporation's p{)Sition as 

.... 
BR000411 
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North America's leading distributor of 

chemicals. We hope yotJ find this discus

sion useful in undr:rst:mdir1g both rhe 

imlu.stry of which Univar is a parr and 

Univ,..r\ rot~ within that: industry. 

OUTLOOK 

Looking forward m the upcoming 

year, we do not expect significant growth 

in the economy. The falling chemical 

prices of the past few months indicate to. 

us a combination of exce~~ cf'lpacity in a 

number of basic chemkal products, am:.l 

also a very low rate of real growth. 

Out: <tbility w incrt;ase earning.>!\ nexr 
year will depend on our success io ob~ 

taining from our new systems operational 

improvemems that arc greater than the 
rraining and installation cost~ tt1 which 

we are committed. Other factors tht:~t will 

affect the rate of earnings include our 

future expedetn::e in s,vch unpredictable 
~·te(l$ ~u; sel(-ins~m:d losJ>es1 t!:rtviron· 

mental ~~xpr.nditures, the investment re .. 
suits in ot•r pension p!~n ~s.setli, ~he value 

of the Canadian dollat, and potentilil 
changes in federal cox policy. 

FM rh.:: lt)t'lget term~ we arc building 
t'lowerf\ll t-:apabilir.ies as a premier dis~ 

tributor of chcmkal produc~s. We have 

dearlv impl'oved our capac.itle.s to re· 
spand co regulatory change, to the de· 
mand for product stcw~rd.shiJ\ and ro rhe 

need for clear and careful anolvsis of the 
ri$k/rewMd celaxions.hips inherent in 

various parts of our busin~ss. 

Strengthc::ning of these c::apabili[ie:s, 

while cxpem;ivc to undertake. '"''ill enable 
us to retain our position as not o~ly a 

successful operator, but ah;(1 f! deM ltt~.der 

in an industry that we believe will expe

rience substantial growth and consolida~ 

cion in the years ahead. 

Wi(h rhe support of management, the 

board, and 0~1r LuStC:n'n.ers and suppliers, 

U1'1.lvar ~mploy~e)> havt! accomplished a 

great det~l in the pt~St four yt:~;its. We look 

forward ro expanding and improving that 

record of accomplishmMir for rhe mutual 

benefit (lf our employee~. our customer;~;, 

and our shareholders. 

JAMtS W. Kf:ltNAfU), 

PRf:S~Dt;NT ANt') 

CHIEF EXECUTIVE 

OPF!CER 
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THE ROLli OJ7 THE 

l)I$TRIBlJTOR 

UNIVAR CORPORATION 

R 
clatively few people: understanJ 

the distribution lndu"ry and its 
significance in te,rms of both its 

size and its contribution to the ~01001:h 
functioning of a modern economy. All 
t:oo often in discussions of economic 

ma.ttt:rs~ 1hr;: di:nribuwr is dismissed as 
nothing mote than a "middleman, '1 a 

sort of economic lcooh who adds co;<t 
without providing real service or adding 
value. 

Evon the nomenclature surrounding 
distribution activities is con(used. Tt:rms 
such as ~'wholesaler/' 1'dealer/' ''repre$en~ 

n~~ive/' "distriblltor," and ·~outlee• are 

11sed interchangeably. Whatever the 
name, howe:'\ler~ the activities of those 

engaged in distribution form an impor· 
cant se9ment of our economy. Recent 
figures developed by the National 

Asoociation ofWholesalers/Discributors 
indicate thO< U.S. whole.<ale distributors: 

• genr:rate annual salt:~ of $1.6 trillion, 

• have total•nnual r•yrolls ,,f$140 
billion, 

• employ 5 million people, 

• pay taxes of mote than $70 billion, 
fn:td 

• represent more than 5% of America's 

O.N.P. 
Obviously, this industry did not grow 

to its present size withf)Ut making real 

economic contributions m our society

and to our cut:wmers and suppliers, as 
well. 

We are often asked, "Why doc.osn't 
the manufacturer simply eliminate the 
middleman and keep the additional 
ptofit!'l' The answer is rhat- for a 

number of reasons ......... the manufacturer 
cannot provide a competitive level of 

servtce to thousands of smaller w~oe~ l.)f 
his products. 

9 9 0 ANNU.\L REPORT 

The fit':ilt reason is efficiency. Th~ 

diagrams below may holp oxplain: 

As.sume that there 

are five manufacturers, 

, oach one selling a 

: single product to each 
: of five Cu!torneilJ. 

Accordingly, each 
manufa:crurer is 
o•lliog on oach 
customer, delivering 
product to each cus~ 
wmer, and billing and col
lecl:ing from each customer. 

Each of these interfaces 

take.o; time and cos~~ money, 
and [here are twenty~five such 

• interfaces within this group of five 
: buyers and five sellers. 

Cw.Jumntrl 

Introducing ll distributor drops the 
numb<r of interfaces dron»tic•lly, 
and the pattern (in which 
each manufacturer call~ on 
the distrtbutor and the 
distributor calls on each 

customer) now looks 
like this, with (he 

number of interfaces 

"~ut to ren. 

Because of the 

mathematic..;; involved, 
the percenr.~ge reduc~ 

tJOn m the m.1mber nf pO$~ 

sible it'lterfaces increases 
: dramatically as the number 
: of manufacturers and cuswmers 

in the example increases. For example. in 
a market c.:onsisting of I 00 manufacturers 
and 100 customen, 10,000 interfaces are 

available, but with the introduction of • 
: distributor, the pattern is silnplified to 
: 200 interfaces. 
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Th.c: simplification. is not put~ly 
mathema[ical; it is logisrical, as well. 

Through • distributor, custOm01:s are able 
to pmc;hase many different productli from 

different manufacturers with one order, 

one purchase order form, one delivery, 

and one invoice. Manufacturers are 
spared the transactional costs and incon~ 

venience offrequem sales calls, deliver~ 

ies, and billings r<' a largo number of 
diverse custotnt"rs of allsbcs, spread 

across a wide geographic area. 

Clearly, a col'(lotation like Univar, 
which sells •he product~ of hundred' of 
manufacturers to over 100,000 customers 

throughout the U.S. and Canada, sim· 
plifies the flow of information, services, 

and prnducrs be~;ween manufacturer and 
c.on.<llumet. In doing so, it ptovides a valu• 
able service tO both. 

If the first reason for the presence 
of a "middleman" is logistical and trans· 

actional effidency, t.hen the second is 
effectivE: use of resources. 

Synem• o( distribution requil'<: dedi
cated ~;apital to build and maintain 

warehouse and delivery systems. They 
require working capital to support the 

investment in inventories and accounts 

t·eceivable. And chey require talemed, 

cm>tomer~odented people to provide 

service and field support. 

Most manufa.cn,~.rers, given an alter~ 

m~tive~ WOt1ld ptefer ~o 1,.1se (heir rew~rrce$ 

- both personnel and dollars ~ for 

projects that improve manufacturit1g 
capach:y and lower manufactuting co~L, 

or for research and development efforts 
aimeu at now, unique, or highly profit· 
•ble specialty products. 

Since a mant.~fa<.t.llrer ls oot in 01 

po$it;ion to gah't the structural cffl.ciency 

of the distributor in the diagram above, 
the altcml\tive of cornpcring as a-distri ... 

butor, selling only his own manufactured 
goads) is not: an attractive one, eil:her in 

~ terms ofhts alrerx'lative u$eS for his capl .. 
cal or in terms of his abitil:y to comp~:1:e 

with multi -source distnbutors, 
It is interesting to note that one of 

the hallmarks of an advanced economy is • 

a well·developed distribution sy.ren1. It i' 
the distribution pOrtion of the economy 

that provides the elasticity and response 
between manufacturing (where it is 
difficult and expensive ro change output 
levels or product lines quickly) and 
demand, which can fluctuate wildly. 

When 'omcthing becomes an overnight 
fad, it " the diStribution system which 
reacts to put the product on retailers' 
shelves immediately and keep it there 

until tho fad paMes. Similarly, when un
expected winter weather hits, it is the 
distribution ~ystcm that has the local 

inventories to provide rhe deicing fluid 

co keep airplanes flyit'lg ax,d the calcium 

chloride and salt used to conrrol ice on 

city streets. 

ln well~developed ftee economies) rhe 

re.spon~ibility for making goods available 

at the level of the consumer ~ whl!'ther 

that consumer is an individual or an 
indlJSttial or commerdal organization -

has been assumed in large part by distrib· 

uton;, who form a vital, growing, and 
profitabl~ elemtnt of our society. 
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Conversely, underdeveloped ccono· 
mies generally suffer from rhe l~ck of • 
re!oponsive distribution system. In the 
planned economies of the USSR and 
E•stem Europe, for example, whtle goods 
oro produe.ed to a plan, they are typically 
not available in the right quantities, at 
the right time of year, at the right q11ality 
leveb, ot where personal or industrial 
consumers can get easy access to them. 
The planners are able to produce doms, 
steel mill!ii, a.nd t:rRCtoni, but t'hey have 
been unable to develnp a distribution sys~ 
tem capable of delivering the products to 
the plo;.c •nd at the time they are 
ru~f;':deJ. 

So does the much·maltgned middle· 
man acw•lly contribute anything, or 
does he simply represent another layer of 
CO!l~l 

. Ask the consumer, who elect• to buy 
household goods fto!'(t • department store 
or local hardw~rc store, tather than from 
the manufacturer, The c;:IJ.Stomer values 
the availability, the selection, and the 
local inventories. 

Our customers commercnd and 
indv~trial c;:on~mmcrt~- are motivated by 
the same advantages when they buy the 
chemicals theit manufacturing and 
production processes require, 

D iscributors in general make a 
valuable contribution to the 
function and health of the 

economy. Within the segment of the 
distribution industry where Univar 
operates, industrial chemica:( di~tribution, 

the cont1·iburion is even more pro
nounced. for the rea.<;Ot1$ d isCt.lli.Sed below. 

In the discussion of the industrial 
: chemical distribution market that 
: follows, the lig"r"'' relating to the size of 

t:he matkets and the number of comped~ 
LOr:s irwolvt:d are taken from sources 
which have focused on the United State> 
markets available to V•n Waters & 

; Rogers Inc. and do not include Canada. 
: However, the Canadian market is very 
: similar in structure~ although chemical. 
; distribution activity in that C01.1ntry is at 
: only about 10% of the level ofthat in the 
: U.S. Th11s • combined U.S./Canada 
: a:t'\$ly~is would involve increasing the 
: industry figures provided below by 
; approximately I 0%. 

Although rhe chemiC!> I manufactur· 
ing indusrry ha• a real growth rate that 
continually outperforms the O.N.P., "" 
increasing proportion o( its. outptJt ill 
being sold through distributoflJ. As a 

: result, chemical di:fittibutC)r SA}c;:!j ~;tf¢ 
: estimated co be increasing .at~ rate 15%· 
: 20% above that of the chemical manu· 
: facturing industry, a cantinuarion of a 

WITHNI:!Xi . . 
• GENERATION 

• COMPUTER 

: TECHNOLOGY AND 

: SA iELLJiE LINKS, 

: OUk N.E'iK:I"UV'X ZCXXl~ 

: COMrt.JTER 

NETWORK Will 

FORM THE BASIS FOR 

OUR BUSINESS 

INfORMATION AND 

TRANSACTION 

NEEDS, J\5 WELL AS 

ENA~INC~ US TC) 

• PROVIDE IMPORT ANi' 

li : VALUE-ADDED 

I : SERVICES 1'0 liUR 
I • 

: WSTOMEI\S, 

lortg .. Le:rm trend of distributfm; int.rcas\ngi.' 
their total percent of market share. ': I The distributors) increasing n'llirke~ 

: share is r.he result of increased demand 
: for. wider vancrv of specialty products, 
; which are typically sold in smaller 
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quanride:i; an increm;ing ime:rcst on the 

parr. of manufacturers in u::;Lng their 
fin~1n<::i~l and (.)rgt~fliz~~l:inn.;'!} capabilitie~ 
to focu:; on imt~mved manufacturing o.nd 
R&D; :.:~.nd t.h~! ir~cr~~•sing le\·el..; nf L:om.· 

plication required tl."'l..~pcnw.: l1 field dis· 
tt•iburion :!iystcm under succc~sivc w~IV(,"~ 
n( fe!deall 1 su1rc, ;)nd local regu1Htion. 
Chcmk;d mtlnufH(,'.nm-;rs in getu~~=-tl :::tre 

electing to conccntmtc their effort$ '>n 
nct!vitlcs aimed at obtainmg the ~m~ 

t;iined coanpetitive advanmg~s ava!iablc 
to ~ht: lt)w~co:::£ pmducers with the most 

cfft::ctiv~ n~w produc~ d!:!velnpment 
progn1ms. 

The U.S. chemical industry pwduc~;;s 

approxinmely $278 billion of product 
.rmmmlly. Ofthi!:! rroductilm, w~ e:u.im.ate 
thnt $14 billion, or ttpproxim~l\el~· 5%, ~~ 

.snld thrl)llgh almost 1,000 di~tributnr~. 
• Univrn's U.S. sllbsidiary, Vnn W;lter.') 

& Ro~ets. Inc., is £he lar~est single 
~::ntrant in this di~tdbution 1"11~lrk~t, 

wid1 s~~~~> tlf ~tpptox:il'nmely $l .2 
billkm. 

• The top 50 cornpt::titm~ m;:,.ke up 

~lightly ov.r 50% ,,f the mnrket. The 
balnncc of the ~t'lc~ ~~ ~hHred hy '~Omt:: 
950 comrnnies w1th total sales ~Jf t'p~ 

pr<.>Xim>lte\y $6.7 hi Ilion. 
• Of the top fiv~ companies, two tm." 

affiliates of nil compa.nic~, two ;m:: 

pure di.~trihJtOr~ (Univflr is in rhis 
category), and m'le i~ arfilii1~eJ v.ti1:h ::1 
chemical manufacturer. Of the five, 

four nrc publidy hold t\nd <.Jne i> 
priVHt(:. Bdow the;; top 50 companies, 
the indvtotry, with ft:w c::xceptions, i!:l 

privately held ;md eng•ged >olcly in 
distributh:1n. 

Th~ larger ptmicipomts 
in the mmk~t me gen~~n)\ly 

growing fas£cr than their 
·: smaller countcrpmts, ~.s the i 

num~er of p;micipnnts in the 

ind~~~ny is bt>:in~ r~duced and 

the trend tow~ml concentr::nion 
i~ moving tH ~m need crating 

p<lt:e. The principle reas,1n:!i 
for thi~ concentnltion 
~rt; n.-; follows~ 

• Fewer 
compnnicti 
me l:'fl[ering 
inro [he chemica! 
distributinn busint!SS., 

A tlrmnati<.:ally im:;rc<t~r.::d 
volume of regulations, restricted 
insurance capacity, po£cntiiill cnvi· 
rl)nmemallinbUitics, nnd lcnUer.B' 
c•m~ecns have made smn-up of n 
chernical distribution operation 
considerably less attmctivl:. 

.- The cost of regul.,mry C(ltnpliance i.~ 

steer for tho!c ;Jre~dy i<\ the chemi· 
cal d1stribut1on business. A vast body 
of teg~d:,til.'ms hru; bct~n enacted at 
virtu~lly ever~~ level()( gove-rnment 

within the past few yems, coveri1\g 

ht:~\lr.h, s~fcty, clrltg comrol1 enviwn~ 
rncnt<ll, st1.mi.~~~ l;riim>pi'H'tat:int'l, 

...... 

I• boling, ~nd p"blic and worker right· 
m~know, This requires a lnrgr.:r ll.nd 
lt~rger b~tse of profitable sales to cc)vt~r 

the co~t of ~h~ ~t;.c.hoicnl, le!;!~'l.l. and 
()perarions expet[is.e nt::cessary to 

support [he busines~;. As rhesc ptCli• 

S11rcs incr~;:ase, the snullet· competi~ 
rors in the tl.'ifJJ'ket will be forced Into 
mergers or he acquh·ed b~· larger com~ 
pli!nies :il~) ;'IS w f.lrrah"' Ihe critical mass 
neces.·ulry f<)r profitable performance, 

..... , ..... , 
•' 

.·''"!' 
.. r. 

:·. 

BR000416 



l" :--..: I \" t\ I' \: c..l " 1' ~'r 1Z .-\ T I (l S 

• Insur;mcc i:; txpenslv~. f:tnd son1c 

typ~.::s of in::;ur~utce (ti,.)r ~x;-Hnp\c, <:nvi· 

ronmenmlllabiliry) me ahrtos[ im~ 

J1~l!:.::>ihle w obr.ain. The privme owner 

of (1 c.h.emlC<\1 di::>1ributio~1 Cllinpan).', 

who ofte.n. has suh.st<antinlly :111 of his 

ne[ \V(1fth 1 ied up ln hi;; bu.slnc::\~ 1 i:; 

th~;:1'eforc unC.:Oinform.b\y ~::::<posed, 

since- no maner hll\V well opt:r~tl.t~d 

his Cl)lnpClny may be, the potent1;d fnr 

major unin:>ured loss i~ always 

pfC1il:ll.l. 

• Compwlie . .; mtemptin.g m withdr;:tw 

from th¢ chemic<,\ di.:>U'ibution husi~ 

n.e~;; face hurdles in disjinsing of rc~li 

e:->r;ue [hath~~~ been u~t::d fnr chemi

crtl ~t·m·agc tu~d hi"lndling. Sim.ilm 

probh:m;; relate to the selling of tbL;" 

compani~::; inn stock mmsaction, 

hecrtusc '' ~:1\t of (he 1;urpmatton \ 

swck {r;uher than i[s a~scts) rnay 

rrrtn$f~~r undefined Ji;.lbilidc~ to the 

SUCO.:.C~S('Il" C.lwm·r~hip. 

Consult<nl.rs whu ftJI!1)W r.he inJll~tJY 

:ilt't: ;.,\so <mric.ipming an itJ.Creascd !t~vel of 

'\JHn.nerlng1' he1wccn chemical mm'n1fac~ 

turt::r'5 ;.lnd their i.ihmlbut<Jrs. As [his tr~nd 

H r P [) lt T 

dcvdops 1 it is C)(pt~cte-d r.hat mm1~Jh)C[ur· 

ert- will -'ell [heir pn)duc[s w ;~ J'l'tOre 

limitltd mnnber of dbtrih~1WfS .who c~n 

pr\)Vid!;! br.nel' strength i1'1 such mc~t!:i ;~~ 

pn.xluct: stewardship, ~~fet:y, quality c.~m.~ 

tro\ 1 operation~' I expertis~. in.Stll'abiiity, 

tn'ld finandal.'itr~nwh. 

Thc;:se bcwrs pnfii[ion Univar well for 

fuwre growth. \YJe me the n1"l'ket lcndl:r 

\1'1 ~~n industry that· h;1s sevcml tr~nds sup· 

porting a highly f~Wt)rable growth rate 

and that abo is .signific<mdy less cydic<il 

~:han [he chemical m;muf~ICturing: 

indL1stry. 

As ;~ publicly hdd and fimmtir~.llv 

~trong company, we h<we <tcce.s.s ~o [he 

capit<~ltn.at·k:e[s, S() tha( financing for 

\Vonhwhik projeC[S or g:rowd'l b \:om;i!>~ 

rendy <wail~1blc. These fin;:.ncial cap;11;:i~ 

tie~ are imporwnt: to our tiuppliel's In 

their selection nf Jis(rihutic'n ~urm'lge~ 

tnt:::n[s and to our customer~. who look fur 

our <~bili-r:y to k~ep up with the lmf:!s.r 

technologies., maintain full~strvict~ (;-~cd~ 

iti1:~, <md c<u-r:y inventori~.:ti :lnd accouni.'S 

receivable cv~n in t:itm::s of difficult h~1!ii~ 

ne:>s conditiO!'\::>. 

Last, and perhaps mo~t im.pmmnt, w~ 

h(we ;""J.Ssemb\cd <I Lc:<nn of highly mod~ 

wued and q~1.:~lified employees who prn

vid~.: [he experti~e t1ecessary 10 malntuin 

our ~~~dership in this incrca:;ing\y conl

p!c;:x world. The Corron1tion is lnvolvc:d 

in a proac.rive diort ro capltali?-t: on it::> 

;..nength:i i11 preparing for [he ch~:;mic;."ll 

~h~tribut:ion indmtry of d1c r~uurt:. 

Over the rast [WO Vl.:<l.rS. we h:wc ht:en 

engr1gcd tn. <1n excitint:! pmject tlnn we 

hdieve will revollt[ioni;~ the \V<ty we dn 

business. The developrnen.L: of our nc;-w 

n.t:).:[~gcncration UVX 2000 computt;f 

~ystem h<Js. rc<..wired a tn<1jor C~)mminnenr 

of rhe Corporntinu's re5ourr.:.~~s.~ bLt[ W(~ 

bdieve rhe fnv!!Stmem is a wise onr;::. 

With i:he compk:r;ion early in. 1990 of 

THE SME, EITICil:NT 

i-1:\;\l)l~l;--.:c;~,_-.,F ALL 

l'!t()f)lJCTS, i!ltY 

DR LIQl.lll\ IS.-\ 

TOP I'Rl~ miTY 

IN ..\11\!ITll.li'-.' i'"O 

RIUl)RlKi;o; TlVJN\~0 

ANI!~TltiCT 

11ltOCEnlJltii:),"l'l-lE 

COivii':\N~ H.-V-i A:--; 

UN.(I()INC f'I\:..X::tlAM 

(W L~POR-\i):;-.;t; 

[C:'\1:-:TtND F,\ULl"rii::S 

:\NI.! llU\i.I)\NU 

:-..;E\'('UNE~ TO 

t\CCcJ~,l(JI):\ TE 

!NCREI\SINCiLY 

~Tfi.\NGI"INT 

E!'JVIRCJNM£NT AI. 

ST,\NDAI~DS. 

BR000417 

...,··: 



\: 'I ! \' r\ R 

~u~;Ct;!:i~ful pilot te~ting of the :mtdhtc· 
5upport~d computer network ;m.d the 

.:.oltware that will power Ollf 

dt:~y~to-day businc~s 

sy:-;tcms, we are expanding 

our t'oeus ro develt'!p n{~W 

wnys Li 1·1<11·nessing UVX 

zooo~~ t.::.np~~<.~itit.:s to 
improvt~ our husiness ()p~ 

er::ttions :HH.l plannin~.~ 

funct·ion.s. 

For cxa1nplc, tld.apting 

math(:mntica( operation:; 

research models to the 

customt!r $et'\'ice: funl:· 
tion$. nf chemic::.! di~Lri

bution will ;illow liS t(l 

t1nlize the- (•.xtcnsivc hardwAre 

capnbtliries "f UVX 2000 m 
minim he invenmry swc.king1 while 

tna.xuntzing our nbllity to supply our 

customers' requin.:mcmt> correctly the 
fit·sr ttme. 

We- nee curn~nxlv tnklng ;~ lcntkrship 
posi(ion in the dc-v~k)ptncnt of ~•n in~ 

dustrvwtdc progrnm whu::h wilt mtroducc 

a ~ingle hM code idemificmkm smndt-Hd 
inw tht: lnht:ding of chemicHI rroducu. 

Th~:~;.:c l:lt<·lnd~rdll, when t;ompk.·rc and in. 

wide use, wtll great!~· simplify th~: 
int~~t1~\cr, h~tw~~en IH'm,lut:t, Ht::c:out'll:ing 

system, nnd purdu~$c/$ule df)C~n)lt-:1'11~, ... 

ti01), While widely used in the grocery 

and r~~n1il indll:H.ri~l\, dw u;-;e ~"JI' bnr 
c.odmg i:; new to 0\lf ch~;:mical opt:ration:-i, 

h\ f)dditi(Jf'l, w~ <'lre in [he eJ.rly stages 

of developing nperattonal ttchno\ngy 
rha[ integrates computer c3pi:\bility \vith 

b<:lr coding ~:md :-;canning devices in rh.: 
cusmme!' order picking ;:~nd shipping 

funcrions within oul' own wat'duJuses. 

The rechnnlngy will incrt:;·,:;t,': nut ware· 

how>in~ (!r'ld ddivt:::ry dfi.;iency by .:-;im~ 
plifyit'lg order picki1'1g pn:>ee.!.St:S anJ 

minimi:::ing p~pt:rwork ;md the chance 

for hun~~n t:tror, 

l !) l) i) \~~L.:\1. l~ E \' iJ It T 

An increasing propl)ftion of our 

busincs.'::-, whh. supplirrs r~nd customers 

<1like, is don~.: on a computer~[l)~~t)fllpttter 

basis. Electronic Data Interchange, or 

EDI. reduces the potemial for hLtman 

emw inheren1 in et l:r;-lns<JCI.itWt which 

1\);:ty invnlvc· ~evCr(l\ \:1yt;r.$ of tr<tnslerri11g 

and copying information. The c<.lpabili
ti~s cl our new sys(em will enable liS [0 

exp<1nd oul' use t"Jf ED!, g~~T'le!';lt:ing lYH'Ire 

effic.ienc.ie~ ~1nd s~1ving$ in opt;r:'lt'il'lg 

costs, wh1lc hmhcr reducing error. 

A 111<Jior de1ncm of our product 
scewardsh1p pmgmm, the Mmerial Safety 

D<~t;1 Sheer., ,)r MSDS, ptovides updared 

il'l.fom'~t'l.t:ion on the tec:hnic~d spe-cific.:.

tion~. relevant ht.:t:'lth ''nd :>~•ft:ty pn.~c(~\1~ 

tions, <'l.nd emergency rn~dicnl treacment 
infol'mation rehning to each of the 

thow;;ands of chemical pmducr~ we dis~ 
tribute. The!.'e sheet:; arc issul.!d to cus~ 

mmcrs upon first purchase of n pn.xluct 
and oue reissued at !l!!':asr once ::1 yl!!'m, or 

when(~v~~r thcr~.: is ;my c.hrmgc to the 
tcchntcol dam on rhc MSDS. ·rhc 
manual or scmmutomntcd development, 

updming, ond distribution of MSDSs h~s 
b~cn grcadv simplified by our mov~ ton 

comrmtet~~enen.u·ed MSDS !-iY:!tt.'ltL We 

intenJ to streamline the proct~ss furtht:r. 
anJ :.ire -pik)t tcstil\g lhe use t)f EI~CCI.'t)nic 

Dilt't) lnrett::h;ll'l~~ t·\) receive MSUS 
informntion on products 

directly from 
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manufacwrers' compurers rmher r.hnn 

manually rece-ivlnjj and re~entcring [he 

drna, 

The c.nncept of Jevc.:l(lping ~tr<:~~egic 

L·illianccs wi(h m1.~jnr suppHt::rs is an 

irn.110!'t:ant pat·J: of th~ Corpurrt[ion's 

Stnti:C~ic Vision~ whit:h wa:; discussed in 

detail in our 1988 <mnu~)~ repon: w sh;ue~ 

holder~. Since th~-;n we h;wt been devd~ 

uping and $[t"engthl;":ning al\iHnces, which 

:J.r~ based on using the combin.c:d expt=i'i~ 

encc ::tnd insight. of UtliV<ll' and it& sup

pliers to develop innov~u;jve solutions to 

Cl)tnmon challenges and Ct)fnmon nc:;cds. 

Alrt:::tJy~ we have seen positiv~:= results. 

We have improved our opc,:r(l[ion~ 

through sharing a number of itle:as. wh:h 

i.'JUI' supplier partners, cmd have irnpmvcd 

. .;[eward!::\hip etfons [hat fncus on increas~ 

ingly stringem facili[y nudi~$. We :;Ire 

working with suppliers t:n dcvdnp innc)

vativc ;tppmache:s thnt wiH serve densdy 

popul::ued and highly rtgld<ued n'tarkct:> 

t'!H)fl:: cfflc.iendy. \Ve arc ~)\s() testing (he 

u~ of new packaging options for liquid 

chemicnb tha[ minimize the problt:rns 

t~!:i-.o.;lJc.iated wi(h ch:Hning, disposfl.l, or n~~ 

ctmdirioning of tradlrional meral drums. 

In addition to the S[r<l.tt::gic. alliances 

b~ing developed wilh suppliers, U1'tivar i~ 

actively involved io 9 nutnber of both 

distributor ond cherni<;al indusuy assncia~ 

t1on~. Thc$e provide a fonttn for !;>h~~ring 

and implementing iJens th<-lt \\•iii provide 

for better rerfonnance and improved 

rcli;1bilh:y in cusrome-I' :St;:rvice", ;lnd fm 

dtvelopil'tg indu:o~try opcrruing st;mc.krds 

inrendcd to rai.<:>e rhe kvd of safety and 

c:nvironmcnml perform~nc.e: acws~ the 

fuH spectrum of COl\"ipanies in dw 

industry. 

1~ I: I' () 1~ ·1 

Subsmnti;=d dfort ht.~s gone ituo 

cnst,tring th;.lt our producrs men:~ 

from ~CJ\Ir'Ce to cuslomcr over 

the mosr reliable uamporn~ 

rion n~;t:wmk po:>siblc.We 

recently C{)tnplctcd rhe 

(irst pho'tse nf a mt-~jnt' 

<:m31ysis of our u~t~ of 

common carri~;rs1 

focusitlg initially on 

t:hosc l1~ed for le~.fdhan

truckload (LTL) ordors. An 

exh~uS[ivc ~vah1ation w::~s conducrcd lJ( 

30 c~:~rr'iert;, atosessing tht.:ir safety record, 

financial ~oundne$S1 insumnce covc:rage, 

tn<~nagemen( smbili[y, customer rcquirer 

111ents, anJ mhcr key facton;. Lonwterm 

"pmnet·shlpping" agreell.lents we,·e 

signed Wi[h th~;: mp l2 carriers, who will 

handle LTL deliveries thrt[ me n~)t sent 

0\I[ on our own tke1. of vchic:les. The 

rt:~\tlr is significant saving-s in our LTL 

costs, :<tnd set·vict>: c.mntnirmcnt~ from the 

c3rriers, \vhich will enable ll.f> t:CJ provide 

customer~ with [he q\tality rc;-sponse they 

Jemand. 

Our ability w sntisfy ~he ~ped<~l 

requirements o( custmnet'S- th!'Ough 

Lusnnn blended or pacbged prodl.tCrs, or 

with "jusr in (jme11 ddiveric~ th::~t mini~ 

miz:t~ cuswmcr inventories ~ i.s critic:·li 

w the cuswmcr ... vho either bcc:;mse of 

physical hmit;:tlions (If his owo fneilities 

or bee(!. uSe of his unique m<muf?Icwring 

pr<Jcesscs requires ~pccial s~::rvicc. 

We are alw~ys looking fnt· w~y~ [0 

impr<'ve th~ ,:>ervicc we provide::. One ;-~.rea 

<Jf pal'ricuiM in[crc.:;t is [he p<:.~ckaging o( 

rhc pmdllcts we selL As <1. res.tlh. we cur• 

rently m·e pilot: [esting t:luirdy new coq~ 

t::tiner rechnc,)logy for u:iie in our bulk 

liquid delivery systen"t~- Inno~v·Minns 

tested succ~5.'>follv in one prodttc[ sew 

me1H will find useful <:~pplicatit'lns ln 

oth~;r product atLd markt;~ seginems, 

aswdl. 
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Our hazardous w~stc management 

service, ChemCare, also was designed to 

hdp meet ~:he: special needs of chemical 

~~~er~. ChemCare helps our customers 

.t>Oive n $erie51 of difficulr legal and regula.

tory ch;~lleng(~~ they (c1t;t::: in the disposi· 

tion of the wtlstc or spent chel'nic;.\b, rheit 

processes generate. 

Univar i:.-; t~ p:.'lrtic:.ipalit in Responsible 

Ct:~rcTM, an industry initit~tivt tipOWICJI'ed 

by (he Chemical Manufacturt.:n• A::~~oci(l

tion th:'::lt ;~ddn~~."Se~ public concerns r1bout 

health, safety, tmd envirom't\t:t'lt<"\1 issues, 

and mandates specific code~ o( mant~ge~ 

ff!t~m pracrice an.::! standards for reducing 
t:misSiinns, cr;mspon:ing c.hcmicab:i, estab

lishing emetgency planning procedures, 

and ocher key issut·s . 
As parr of lt:s ongoing t::(mlmitlllenl 

tn good citi:!:enship and respomible 

product care, Unt>v'M t!flCOu(ages. em· 

ptoyec pnrticipation in activit.it:::o. direcred 

ww~rd improved safety rchHing tO usHge 

of chemical products. Ex:lrnplc~ n( rhi~ 

involvement include: ;,l)fiisting itt !he 
training of local fin: dcp~utn'u:::nt.l'l ~md 

mher ''first resr•onders" in effective rc· 

\lponse to emctgency situ;:,tion~ inv()lving 

che,nicals; teachmg product handling 

and safety classes <lt the C(nnmunity 
collt:!gt:: !eveli and organizing and pre::;tnt

ing ditfcus:;ion:~ 111: !.h~ elemenu\ry ::.;chool 

h:vel on the safe use and di!ipos~l of 

household dll~xnic~l:s. 
The CorptJmti<WI i.s c.(mti,,uing a long 

history nf continually upgrading it::; 
phy:Hcal t~cilitit::s. Doring the past year~ a 
new office, war~;hou::;e, and rank t~um was 

builr in Omaha, Ncbmsk:!l, \Vhic.h 

!\ t: !' ( 1 I\ T 

allowed for the ~;on~olidatinn nf the du:-1! 

operations that had been in ['lace rhere 

since our 1986 acquisition of Mc~~:5S~)n 

Chemical Co. 
C:onsrrttction began on new (;~ciliries 

in Carencro, Loui~iHna, and \Xlinnipcg, 

Manitoba, ;md desi~l1 Wt.)rk is cllrrently 
underway for major pb11t repl((cernen[ 

project:-> in t.h~ Lu& Ang:ek:s <trea and in 

Montret•L The Corporation's fin:mcJ::d 
.strength is o.1 vital ((1Ctor in OtH' abilirv m 

cnx)r.ii'\I!OllSiy t'eplace and upgrade Oltf 

f~~cilitit!s f(Jr safe1 effident 1 and cnvironJ 

ment~tlly HOund npemti(ms. 

All of these activitie:':l fl:re being 
undertaken with the objective o( pre~ 

serving nnd cnhnnc.ing nur \~aderiihip in 

the che•'Oical discriburion industry. We 
believe th;;tt dtt:Y help m demonstratl~ our 

commitment w good cmpomte dtizcn· 

Hhip .-:.nd ro responsible, cthic::~l opera~ 
ti~m~. Over' r.he long term., nur cnnsisrt::J"tt 
pur~uit nf the~ objectives h~s bC'nc:fited 
;~nd will c:nminue to benefit ()l.lr ~hare· 

holders fiJ'ld l:!'mployees by bcm:fi~ing our 

C0JT'Imuni[ies and our CliHtomcrs. 

T' 
; 

,, ·' 

! . #..-. 
.~· 
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MANACI:.MENT 

DlSCUSSION AND 

ANALYSIS 

llN!VAR CORPOfl.A'T 

Ro$ULTS OF OPERATION$ 

S 
ales in the fist;al year ended 

February 28, 1990, were 

$1,378,864,000, 5% higher than 

in 1989, reOecring a relatively flar econ

""'Y in the U.S. and Canada. Rc•l vol· 

ume inc.reases for the year of approxi~ 

mately 3.4% represented our continued 

penetration into certain target markets as 

well as the result of a small acquisition 

during the year. h1fl.a.rion, at 1.6%, was 

sub:ott,ij,Otially lower than in recent yet~n. 

Gwss margin percenca.ge, at 14.9%, 

was up 0.5% from the pri<lt year, reflect· 

ing a shght change in our mix of business 

hl a higher proportion of through· 

warehouse busine!i$, which carries higher 

gross margins and correspondingly higher 

opet'ating ctxpense loads, as compared to 

direct carload business. 

Operating expenses as a percent of 

sales wete 1 1.5% in 1990 us compared to 

11.1% tht: prior yel'lr, the result of the 

change in business mix discussed above, 

coupled with addition~\ operating ex· 

pens!':'. loads in the areas of safety, quality! 

environmental respon.sibility1 and cum~ 

pliance with" highly comp\ox and rap· 

idly expanding regu1ar.ory system, all of 

which are necessary to n:taio our leader· 

ship position in our industry. Although 

they have contriht.lted to high~-r operat~ 

ing expense levels. these inve~tments in 

our buslness arc nect>:ssary to adequately 

, fund our response to increasingly high 

expecrations of the public, 

Interest expense for 1990 increased 

approximar.ely $1,666,000 from the prior 

year, prima.rlly as a result of higher over· 

all average in~erest rates, partially offset 

by int~rrcst costs on certain projects that 

were capitali!!:f..-d. 

AN~UAL R£\>ORT 

Net mcome in 1990 wa• $21 ,545,000, 

up 8% from 1989, marking the second 

: c(msecutivc year o( record earning$. 

: These results, which were achieved de· 

; spire a low-growth economy and the in· . . 
: creased ex.pense loads disc1.1.$$ed above, 

: underscore our continued SllC(..'eS.Il in as~ 

•imitating the opora<ions of McKei<On 

Chc.mit:::ii.l Co. 1 acquired in November 

1986. 
The relarively stronger economy of 

1989 compored 10 1988 was reflected in 

1989 sales of $1,307,865,000, 17% higher 

; than in 1988. The Corporation made 

: significant gains in market share during 

: 1989, ·~approximately 9% or the in-

: creased tmle1l levels resulted ftom real 

vQhJme increases. 

Oross margin pctcenrage in 1989 was 

14.4%. or approximately 0.5% below the 

: gross margin percentage of the 
prior year. Thi:s decline in 

gross margin perc::en.tage was 

almost ~ntirelv the result of a 

, decline in the percentage of 

; warehouse •ole• from 1988 to 

1989. Warehouse sales, as 
mentioned above, c.arry higher 

gross 1nargin percentages along 

wirh corrc•pondingly higher 

• r)peracing cxpcn$-t:: loads. As a 

: resvlr of [he change in the mix 

: of our business and other pcmt• 

: acqui~i~ion effidcnciefl, oper~ 

GROSS MAROIN ANDOPERA1'1NC 
EXPEN$1L~ 
(m.Hlilml af dv!llm) 

: adng expenses in 1989 were -,;-;30;;---------

, 11.1% of sales as compared to 

12.3% of sal., the prior year. 

lntl:Tt::r>t c::xpense, 

$11.443,000 in 1989 as cotn• 

100 ~·y !WI8 

pared to $10,315,000 in 1988, was up, 

primarily as a 1-esult of incroosed average 

interest rat<:s during the pcri~.xi. 

Net incomo in 1989 was $19,973,000, 

up 79')(, from the 1988 level, which had 

been adversely affected by acquisition-

FY 19S9 FY 1990 
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related cost'$. Thb performance reflected 

che overall str~ngrll. in rht! ~conomy in 

1989, C0\1pled with significant market 

sh~re W~irw made: by the Corporation dur .. 
it\g the year. 

EFPECfS OF INFLATION 

for many years; the C(lrpcmu;ion has 

been able to pa" along through increased 

selling prices cost increases due to infla .. 
tion. We sec no reason to assume tha:t 

this ability will detetiorate. 

Inflation accounted for approximately 

I .6%, 8%, and 2% <>f sales increases in 

1990, 1989, and 1988, respectively, Since 

the Corporation uses the LIFO method 

of inventory valuation, cost of sales re~ 

ported in the co<lwlidatod ""'•menu of 

income approximates current costs, and 
matche.'$ those: costs against current sell .. 

lng prices. 

Although we have seen continuing 

inflation ~..wer the last several years, the 

Corporation gencr:~lly malntt1ins mont .. 

tary liabilities in e:xCeti6 of its monetary 
assets. This pmltkm may be viewed as a 

hedge against the effect! of inflation, 

limce the Corporation will be able tore~ 
pay its net liabilities with inflated dollars, 

INC::OMHAXES 

The Tax Reform Act of 1986 reduced 
the Corporation's top federal statutory 

tax rate to 34% in 1990 and 1989 from 
.18% in 1988. The Corpor~tion's com· 
bined federal, stare, and Canadian eftec· 
rive rax rate was 40.Z% in 1990, 41% in 

1989, and 47.9% in 1988. The 1990 and 

1989 figures reflect lower effective tax 

ra1.es exp~ti~nc~d in our Canadian opera· 

tions and lower U.S. statutory rates, as 
comp•rcd to 1988, 

In t)ecember 1989, the Finl;1,oc.h:li A c.
counting Standards Board (FASB) issued 

a new statement rhat allowed for further 
delay in the implementatiOl\ af iu.-st6m~ 
dard on accolinting fOI' iru.:ome ta::.::t~'i un~ 

til fiscal years beginning after December 

15, 1991. The Corporation has elected to 

defer adoption of this standard pending 

final resolution by FASB ol •everal key 
issues. and a,micipates adopting the stan~ 

dard in its fiscal yo~r 1993. Management 

does not believe thot the adoption of this 

standard will have a materialeffecr on 
the Corporation's results of operations or 
financial condi~ion. 

LIQl)IDITY AND CAPITAl. Rr:SOURCES 

Cash provided by operations in 1990 
was $56,230,000 and was used, together 

with outside borrowings, I'O finance the 

Corporation1S growth, capital expendi .. 

tlircs, acquisition of businesses. and 
payment of dividend,, Total intore>t· 

bearing debt at fiscal year end 1990 
wos $130,223,000, os compared to 

$117,673,000 at 1989 and $120,932,000 

at 1988, The Corporation's ratio of total 

debt to equiry was 0.99;1 at fiscal year 

end 1990, 1.03:1 ar 1989, and I.Z6:1 at 

1988. The declining debt·to·equity ratio 

reflects the Corporation's record eatnings 

in the last two years. Combined with in• 

creasingly strong cash flow~ from ()}'lera .... 

tions, this allowed the maintenance of 

relatively 5!abk debt loads during the 

period. The i11crease in Jebt at 1990 over 
I 989 wl)l; used to finance the Corpora· 

tion's continued investment in its new 

computer system, which will he installed 

during the fiscal year ending in 1991. 
This capitalized investment is included 

on the balance sheet ns part of Conscruc· 

tion in Progress for 1990, 

BR000422 



I i ' ~ 

.,, 

UNlVAR C () R \' 0 R AT I 0 N v l Q 9 0 ANNUAL ~tPORT 

The net of tr~dc receivablcs1 FIFO 

invemories, and ~rade account~ payable 

was appro<imately $127,176,000 ao. year 

end 1990, $122.949,000 at 1989, •nd 

$96,655,000 "' 1988. The approximate 

32% increase since 1988 rdat~~ primarily 

to ioLre:ased trade accounts receivable, 

arising fmu1 growth in s:lles during the 

period. 

AE year end 19901 Ehe Corpor'3don's 

current mtio wa~ 1.35:1, comp;ued [0 

L33• 1 at 1989, and 1.40• I at 1988. All of 

these ratios are well within our target 

ranges. 

Dividends decl»rt!d per shar('. of com~ 

rnon swck totaled $0.30 in 1990, $0.20 

in 1989, and $0.10 in 1988. The Corpo· 

ration's r~gular quarterly cash 

dividend has been raised twice 
ANNUAl.. DIVHltiND PAYOUT 
(per ;/utrtJ in the past two years, from 

$0.025 to $0.05 p<r share in the 

second quarter uf th~ year 

ended 1989, and to $0.07 5 In 

the: second quarrel:' of the year 

ended 1990. Pot share figures 

throughout this report have 

been adjusted w reflect the 

two"for~one swck split rnade 

effective in November 1989 

through the payrnenr of a !00% 

stock divide!ld. 
Common swck dividend~ 

as a pcr~~:n.tage of earnings per 

share were 25% il\ 1990, 18% 

in 1989, and 16% in 1988. The 

incre<'!se in cash dividends as a 
pcrcen~;age of e:i!:rnings reflects 

the Bo;:~rd of Director5' confidence in the 

development of r:he Corporation's oper~ 

aring capacity. 

Re:r.urfl on beginning equity w:1s 

18.8% in 1990, 20.8% in !989, and 

13.1% in 1988. The decline in _~:he rare 

for the 12 months ended February 28, 

1990, reflecEs the relatively static condi~ 

tion of the economy. This economic di~ 

mat~: limited our 1..-amings gains while our 

equity base continued to increase as a 

result of regular additions to ret:ained 

~:arnings. The increase for 1989 over 

1988 reflects the :;t.rong state of the econ" 

omy in the year ended February 28, 1989, 

and substandard performance in 1988 

resulting largely from expense loads re" 

lated to our acquisir;ion in late 1986 of 

McKesson Chemical Co. 

We conrinue to have a substantial 

volume of excc:~s capital- in tht:: form 

of real propertic' held for sole and long

tcim receivables- that is not actively 

employed in the business. Principal 

among these ate excess land in r.he Los 

Angeles arc<"i a.nd a former dist:rib1.Hion 

fucility in Dallas, Texas. When rede" 

played, this capiral will "\low us to 

funher reduct: borrowing levels and 

associated interest coots. 

The Corpomtion. has unused ~hocE~ 

term bank lines available that are 

adequate to fully support its normal 

operating requiremem:s. In addition, the 

CorpM:=ttion has maintained longrtctn1 

credit faciliti~ in excess of current re~ 

: quiremenr::s. These credit facili[ies, corn~ 

bined wiEh cash flow from operations and 

tht:: proceeds from tht: sale and disposal of 

excess capital, will1 in m:m.agement's 

opinion, provide adequ~te funding for :"1.11 

i:'lt'l[icipated short~ and long~ term growth 

requirements of the Corporation's balr 

ance sheet. 
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Capltal expenditures were 

$37,57.3,000 in !990 as compared to 
$9,563,000 in !989. The increase is pri· 

matily the resulr. of r:he con~ 

t·inucd dc:velopmeot of our. STOCK ~ICE lNRJRMATION 

5 '" 1"" .1..1 ~41, 1>4 J,..j :Ud ~4· 1!4 Jfod ·'·~ ~41'1 
PY 19/lR FY J9A9 FY 1990 

in~house computer systern, 

which the Company an tid· 

pa(es will be the basis for our 

imemal sys[ems into the 

next cemury. Capital expen

dir:ures for the year ended 

1988, at $17,745,000, in· 
eluded a major purcha~e of 
land for a planned facility in 

the Los Angeles area. 

Capi[al expenditures of 
approximately $25,000,000 
arc budgeted for the year 
ended 1991, and are ~:x~ 

pected to be financed from 

inr.ema:Uy generated cash, 
supplement:ed as tequired by 
existing credit facilitie!i. 

The dosing rrice for Univar shares on 

r.he: New York S(oek &change on Febru~ 

ary 28, 1990, was $12.25, a 48% increase 
over the $8.25 share price on the same 

dntt: three yc:ars earlic:r. ol~ring the ~a.nll::= 

period, the Dow ]ones Industrial Average 
rose to 2,627 from 2,224, an !8% in· 
~:r~ase, and the St.anda.td and Poor's 500 

rose to 332 from 284, a 17% increase. 

ENVIRONMENTAL COSTS 

Some risk to the: c:nvironmc.nt is asso

ciated with the Corpotalion's operations, 

as wirh other companies engaged in this 

or similar busines~e~. The CornpiDy comJ 

plies with current standar~s relating to 

the handling, storage, and tr3.nspcnarion 

of haz:ardous materials and in gener.t~l 

with laws and regulations intended w 
protect the environment. Compliance 

wit:h these Increasingly .!i[ringt=nt enviJ 

ronmental and safety regulations is cxJ 

pec[ed to result in higher expenditures 

for capital and operating expense Trems. 

Future expenditures tha~; may be required 

are undefined. Their hnpact on future 

results of operations cannot be estimated 

because of the unr:crtainty which contin

Ul":S to exist as a result of evolving re· 

quirements, the selection of technology 

to meet compliance srandards, and the 

!:(J..'1t and r.iming of r.hesc: expendir:ures. 

INDUSTRY CON CENTRA liON 

A trend toward industry conccntra~ 

tion has been evident for some years in 

the chemical distribution Lndustry, and 

management believes that this trend will 
accele<a« during the 1990>. 

We do not believe that tht: continu~ 

ation of the mmd toward industry conr 

cemration will be detrimental to compa· 

nies like Univar, which are commit(ed to 

the business, have the sales volume and 

financial and technical strength required 

[0 respond to [he various demands of the 

market, and have ownerships that look ro 
rhe public marker. fOr the company's 

shares as the source of their investment 

liquidity. 
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F"' me y.,., f"<k& F'""'"" 28/l9 
(Th"""'"'" of do/Ltr,) 1!190 1989 1988 

C0N$0Lil lA TEl J 
Soles $1,378,864 $1,307,865 $1,117,309 

ST 1\ TEMENTS Of" 
CO<r of Sob 1.173,134 l.l20,139 950,464 

INCOME 

Gross Ma.,.gin 205,730 187,726 166,845 
Oj>eroting E:q>erues 158,662 145.560 137,589 

Iru:ome from Operatimu 47,068 42,166 29,256 
Other Income( Expen.-.)' 

lmere:n on bt>trowed c~pital (Note J) l13,109) 01.443) ( 10.3 15) 
Gain (loss) on sale of assets (90) (152) 526 
Other net 2,163 3.286 1.969 

lru:tJme EJ.[vre Pro.isi011 far Taxes on Income 36.032 33,857 21,436 
Provision fr;tr T axe> on lru:o,. (Notes I & 8) 14.487 13.884 IO.l?J 

Net Income s 21,545 $ 19,973 11,163 

Ner IncOtll<! Per SMre (Note I) $ 1.22 $ 1.13 $ .64 
---... --...... --... --

Tht accomptJnylf'l.( ftOf4S ~e ~ iftMtr~ Jlt:lrt t:t{ Wu $~. 

i 
' 
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F"' '"' y..,,,, F...W F<im.<ry J8/l9 
(Th.,.,artd, of Jolla,) 1/JII/J 1989 1988 

CONSOLIDATED 
Cash Flaws Provided (U,.d) by Op..-oting Actioiti<s 

STATEMENTS OF 
Ner. income $21,545 $ 19,973 $ 11.163 

CASH flOWS Adjusunems to retoncil~ net income to 

ner. cash provided (used) by operating a(:tivit.ies: 

D::preciadon and amortizaiion 14,383 13,788 13,693 
~f~~~~x~~on income 9,658 !,703 (2,743) 
Deft:.rn:d liabilities tmd crcdlts 11.864) (1,657) 2,752 
Other-net 582 (82) 415 
Change in as!iet.'i ~nd liabilities, net of effecr 
of bue;ineS$C!"!S acquire::& 

Ac.oountli (l;{;eiv~ble 14.703) (22,601) (13,957) 
Inventories 4,274 5,504 (20,636) 
Accounrs payable 5,301 684 22,152 
Other cumnr as&ets- net 757 1,174 921 
Other cuttent liabiliti~s- net 6,297 4.815 12,305 

Ner Cash !'nwi.L!J (U!'d) by o,._.,.aring Activities 56.230 23,301 26,065 

Cash Flaws Provided (U«d) by lnt1<1ting Aclioi<i<S 
Proceeds from investment~ 4,577 2,748 1,188 
Payment for purchase of in~esrtnents 1938) (15,241) (3,465) 
Additions to property, plam, and equipment -net 137,573) (9,563) (17,745) 
Acquisition of businel!ises (16,959) (3,533) 
Change in orher assets - nc=r: 603 305 (189) 

Net Cash Provided (ll.ed) by lntJ<sting Acrioiti<S 150290) (25,284) (20,211) 

Cash Flows Provided (V><d) by Financing Actioiti" 
Short~term borrowing- ner (8,112) 17,651 (!0,114) 
Exercise of stock options 78 115 64 
Longrrerm debt incurred 35,000 20,000 15,397 
Reduc[ion ifl long~r.etm debt 122,233) {31,918) (2,823) 
Paymem of dividends 14.813) (3,051) ( 1.737) 

Net C01h Prooided (UJ<d) 1ry Pi-eing Attioities (140) Z,797 787 

Net Cash Provided (Used) 5,800 814 6,64! 
Ct.tSh and ~ash equivalents at beginning of year 7,455 6,641 

Cash and Cash l:qu;wien<s at End of Yea< s 13,255 $ 7,455 $ 6,641 

Suppl<m,nt.al Dodo'u" of C01h Flaw lnfonna<icn 
Cash paid during the year for: 

Interest (net of capitalized interest) $12.497 $ !0,638 $ 10.323 
lnc;ome taxes $ 5,608 $ 13,115 $ 8,019 

Tht ac;'ompa";ying not~:s arc an inttgral. pare of the-se srmeme11t!. 
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Ftbrwary 28 
(Th(l~ nf dJJIUrr5) 19110 JYB9 

CONSOLIDATED 

RA1..ANCb: SHEJ;:T$ 
ASSETS 

Curren' Assers 
Cash and c.a~h t::quiviilc::nu s 13.255 $ 7.455 
Rec.eivables-

Trade accounts (less allowance for lo~sc::s of 
$2,100 in 19!10 and $1,800 1n 1989) 154,529 143,845 

Other 6,901 8,132 
lnvemories {Note 2) 97,609 97,532 
Prepaid expen:;(:.s and other assets 3,360 2.691 

Total c::urrent as~~t!; 275,654 259,655 

Real Prop<r,;<.< Hd1l ftyr Sole and long·Tenn Receivables 29,692 33,671 

PrcP<"Y· Plant, and Equipmem (Nares I, 3, & 10) 
L•nd 17,394 15,260 
Buildings 62.681 53,788 
Equipment 120,149 105,245 
Leased property 1.md~r capital leases 5,092 6,558 
Cons[ruC[ion in progre~s. 24.225 8,821 

229,531 189,672 
Less aecutnular.ed d~preci.ati(J-n 67.0S8 54.351 

Net property, plam, and equipment 162.443 135,321 

Oth"' A.,w (Note 11) 9.629 2,781 

$477,408 $431,428 

T~ !l!~~>m.pt.lrryiil.g M~~ ri1~ WI intcgwl part cif 1hese statements. 

1 
' !i 

II 
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19111 1989 

LIABILITIES AND SHAREHOLDeRS' EQUITY 

Current Liabilities 
Bank checks omswnding leS!i c.;:~sh ln banlc $ 4,120 $ 8,669 
Notes p•yoble (Not< 9) 8,154 11,777 

Current portion of lO!)g~rertn dt=bt 5.870 2,464 

Accoums payable 148,455 140,463 

Accrued payroll e~nd other liabilities 37,115 32,543 

Total currenr: liabili[ie::. 203,714 195,9!6 

Long/ferm Debe, ks~ t::UrrE:nt pMtion (Notes .3, 9, & to) 116,199 !03,432 

Defemd Items 

Deferred taxe~ on income (Notes 1 & 8) 10,475 817 

Other deferred li~bibde:o and credit.~ {Note$ 1 & 12) 15,148 16,535 

T oml deferred i terns 25,615 17,352 

Commitments and Contingencies (Not~5 10 & 12) 

Sharehoidm' Equity (Notes I & 5) 
Prefe[red 5tock, no par value: 

Authori;!:ed 750,000 liihar~::~ 
Cornrnon stock, pat value $.331/J per share 

Authomed - 40,000,000 sha"'' 
Issued- 20,118,502 shares in !990 >nd 1989 6,706 3,354 

Additional paid-in i;'lp\t:JI 39.057 42,059 

Retained camin.gs 95,229 78,938 

Cumulative trat~$larion f:l.djustmen[ 1.469 1,311 

Treal'iuty ~wek, at cosl, 2,597,802 shares in 1990 

and 2,658,286 in !989 (9,857) ( 10,055) 

Deferred stock compensation expenllt= (724) (879) 

To[alsh<.'lreholders' eq1)ity 131.880 ll4.7Z8 

$477.408 $431.428 
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Drfcm:d 
S""k Towl 

PQt' the Tl~ttre y~~ E.n<kd AddiUm·w.l Cunwkuit~e Compton· Sh .... 
Ff.lil't.u.11J 2~, I 990 Cootmon Pdid..in Rtrained Tran.daLion Trtelnfry M[ion hold.!t,· 
('11u&~r!.ruL~ ~~( dollm'~) Srock Oap1wl Etm~ings Adj~c.~t1~¢rt~ SW<k Expense F.quir, 

CONSOLIDATED 
Bala~>ce, February 28, 1987 $3,340 $41,378 $53,028 $(1,806) $(10,142) $(n8) $ 65,068 

S'J'ATEMENTS 0' Nc:t.lnc;omc 11,163 11,163 
SHAREHOLDERS' ExerciSt': of stock options 2 55 7 64 

! !i.QUrl'Y Smck •w"'d' (1,900 shares) 37 (38) 

1

i1 

Cash dividends at 
$.10 p<e share (1,737) (1,737) 

Fort:ign currency 
tTitnlih~tkm adjustment 1,584 1,584 

Deferred stock 
112 112 

B•l•n<:e, February 29, 1988 3,34.1 41.4?0 62,454 (224) (10,135) (654) 96,254 
Net inc;mn«: 19,973 19,973 
E'l(ert::i!'e of stock opcions 35 80 ll5 
Stock •wnrds (32,374 shares) 11 554 (565) 
C::~.sh dividends at 

$.20 per >h•re (3,489) (3,489) 
Foreign currel"l.ty 

tl'anslatict'J. ad,iustment 1,535 1,535 
Deferred &<otk 

compenso.don t!'Xpense 340 340 
Balance, february 28, 1989 3,354 42.059 711,938 1,311 (10.055) (879) 114,72B 

NO!! Into.., 21.545 21,545 
Exercise of stock options 24 54 78 
Stock awards (38, 138 shares) 326 144 (470) 
Cash dividends at 

$.30 per share (5,254) (5.254) 
! Two·lor.one stock •plit 3,352 (3,352) 
' Foreign currency ;I 
I translation odjustmont 158 158 
' Deferred stock 

compensation expense 625 625 
'I 

I Balanc•, Fllbruary 28. 19911 $6,706 $39.057 $95.229 $ 1,469 s (9,ssn $(724) $131,8811 

i 
' I T~e ac.:orn(.nl:r\yifli not~;t~ tm" an tntt,lil'@ 11«"1 of tht:-se mnermmcs. I 
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SUMMARY OF 

ACCOUNTINU 

l"()l.JCIES 

U N I VA I\ c 0 RPORATION.,I990 ANNUAL R I' I' 0 R T 

NOTES TO CONSOLIDATElJ FINANCIAL STATEMENTS 

l'RINCII'I.f,.,<;j OF t."'(>NSOLIDATION 

The consolldl:\ted financial sr.atemem's iflClude the: sec.ourtts of the Corporation and its 
sub~idiaries. All significant intercompany accounts and [t"dnsactions have ~,-::n ~hminated. 

1'KANSLAiiON ()!'CANADIAN CURRENCY 

The account$ of the Canadian subsidiary are tr.an:slatc:d in ttc.cord;mcc with Srntement of 
Ftmmc\al Accounting Standard.~> No. 52 1 which requin::li that foreign currency assets and 
liabllit\es be tmndated using the excha.n~e rate$ in e.ffect $~ thJ: balance sheet date. Results o( 

operations arc translated using the a.vet~t: exchange rat'e$ ptevailing throughout rhe period. 
The effects of unrealized exchange t'ate fluctua.tiom on tramlatlng foreign currency assets and 
habilitiC.5 into U.S. dollars are aceumulared a,.; the t:um.ularive tn)mlation adjmtment in 
shar!!holder$~ eqtdty. Realized gains and lo:sse~ from iOteit.:n currency tl"'l:lma.c.tionn arc included 
in n~t lnc:ome kn: the period. 

rt<Orr.~TY. r•ANT, AND EQUIPMENT 

E.xpendirures for pmperty, plant, and equipment ;~,nd for rencwt~ls and betterments that 
extend che originally esclmated economic live:t. of S.!isebi 1:1re c~1pirnHzed at the related cost. 
Expenditure!i for maintenance, repairs, and other renewals are ch:;trged to expense. The 
Corporation's pr~)perty ac.counts ~rE: m~intained, for the most parr, in multiple asset :a.c.c;:ounu. 
In the case of norm9.l di$p()$\tions, th~ cost of property sold or retired is removed fr:om the 
1-'Jtopert~· ~c:..::ount tmd charged to accumulated depreciation and no g:ail'L t')t h:,ss is recorded. In 
d1t~ case of $ignific::ant dispositions, gain or loss is recognized. 

For financml reporting purposes, depreciation ha:s bee:n ptovlded ~~~:•ing the straight-line 
rn~:thod over the estimated useful hves of the related a,sse~s. For income tax purposes, 
d~;:pr~:dation on certam assets is computed using accelerated method:s. 

In accordance: with Statemems of Financial Ac.c.ountihg St;md!lrds Nos. 34 and 6:Z, 
intetest C.olit5 have be<:n capitali:.:ed on major construction projects wh1le in progress. lntet'est 
costs of approxima.rely $C294,000, $738,000, and none, for fisc;.::~\ years 1990, 1989, and 1988, 
respectively, have bc:cn c::a.pitaliz:ed in the cost of new facilities. 

SElf,JN~UKANCE RF.$ERVE.') 

The Corporation retains certain exposures. in its insurance plan under varirJus d~dm;:tihle 
or sdf-insurcd programs. Reserves for claims made i:l.Ie recorded ac estima.£ed t.O!it:.s as c.urrent 
liabilities.. Reset'ves for estimated r.:la.ims incurred but rl.ct yet rep<>rt¢d are recorded <\.5 ddl:rred 
credits. 

INOOMETAXES 

Inc.ome taxes are provided for all item~> indvdt:~<;l in the consolid.ated stmemems of 
lncom¢ regardless of the period when such items will be deductible for tax purposc:;s. Thoe 
prim;:ip~l timing differenct;"5 betwe<:n thulncinl ;md tax reporting arise from depreciation, ~If· 
it'l5uranc:e reserves, software development, and environmental reserves. Investment tax 
credits have bc:en recognized ~mdcr the flow~through method, as a tax reduction itt the yeat 
in which they became available. 

Accumulli\ted undistributed earnings after ta>.::es for the Can&di&n :subl!lidu'lry amount<:d to 
approximately $40,700,000 ~t: Fcbru:uy 28, 1990. No provision for Canadian withhuldin~:Z m 
United Stat€'S federal in.::ome tax.e::; i:s nece~slilty, a11 it i$ management's intention that clivi· 
dends will be paid only unde.r circumstances which will noc generate t:tc.lditit.m:itl net ttl:< c.ost. 

/")ARNINCS PCR SHARE 

E~mings per common share are based oo. the weighted average n\nnbcr of shares out· 
stahdihg dunng each Y'"' ( 17,728,232 for 1990, 17,603,420 for 1989, and 17,528.68(; for 
1988}, There i::, no material dilut:ion due to ou-csmnding mx:k options, 
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lt.JV€.NTOfUES 

NOTE 3 • 

I.ON(l·n:.RM OCS.T 

AND REVOLVING 

CREDIT AOREEMENT 

UNIVAR C: 0 R P 0 R A.T I 0 N., I 9 9 () ANNUAL REPORT 

Histor1cal share data h01ve been resiT~ted to refl~cr. th~";" eff~ct of a two-for~on.e swck split pajd 

in the form of a 100% stock dividernl November 4. 1989, w shareholders of rec.ord Ocr.ober 

16, 1989. 

ST A TTIMI:NT OF CA51! FLOWS 

The Corporarion considers cash on hand, ccrtifk.atcs of deposit, and short,term marketable 

sec:urities as cash for ptnlXtse:-; of the st<ltements of cash flows. The effect of da;:,nges in fore1gn 

ex chang~~ ratc5 on cash bahmc.es i~ not significant. Cert1lin red~~$ific~tinns have b~:en made in 

the prior year's ~tatemt:nt~ to ~";:onfntrn h") the current year',_, pttlient<ttimt. 

lnventorie~ consist pdmarily t)f finiljhed g;.:J(ld:;. The meth(ld of vah.JatiO{l of inventoriC!".S at 
balance sheet dates was as follows: 

(Thnu:;atuls. of dol/.m'$) 19fJD 1989 --····-···"·•·-··••u•---------••-••" ______________ _ 

At Co>t (IJ!st·in. lim-out method) $78,025 $79.256 
At Lower of Cost or Market (average~cost method) 19,584 18,276 

If the mvcntoncs valued <.>n the LIFO method had been volu<-d at OJ1;t•m, fi<St·out (FIFO) 
~;:osts, they would have been $23,493,000 and $22~035,000 hi{!lher th~u reported <tt February 28, 
1990, •nd February 28, 1989, re.pectively. 

The kmg·term debt of the Corporation ;md its subsidianes at bl'lancc sheet dares was as 

follows: 

SeruOl' Debt: 
Industrial revenue bonds, 72% to 88% of bank's prime, secured 

by t:ertain rd:ll propetty, p~yable in inst:~llments w 1994 S 7,350 
Industrial revenue bonds, 11.15%, secured by 

certain real ptoperry, payable in installments to J 993 

lndu~rtial revenue bom.ls, 7.25%, secured by 
<ottain teal pn'I"''Y• payable in installments to !998 

Revolving credit ~greemen.t 
Term cr~~dit agreement, 9.84%, unsecured, p:<tyable itl equal 

annual installments from 1991 to 1995 
Term credit ·~rccment, 10.17%, unsecured, p~yab1e in 1992 
Red•.,ifiod •hort-term debt (Note 9) 
Other 

Subordinated Debt: 
9.i5% subordmot<d sinking fund debcntur<s, payable in 

2,700 

2,250 

40,000 

20,000 
10,000 
25,000 

168 

lmt:11lrnents tO 1999, net of unarnotti.u::d dt:be:nture discount 2,034 

Subordinaled note1 at prime rat:t:, secured by cen<:~in re<:~.l 

property, p<tyable in ins(allments with b~hmcc dt)~ in 1992 7,540 
Capitali,<d Leas< Obligation." 

8.51% to I L75%, :<.>e<;ured by c;:crtain real property, 
p<Iyi:lble i.n monthly installments to 2019 

Less current portion 

5,027 

122,1169 
5,810 

$116.199 

1989 

$ 8,400 

3,150 

2,500 
30,000 

20,000 

25,000 
890 

2,197 

7,740 

6,019 

105,896 
2,464 

$103,+32 
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NOTE4• 

QUARTERLY 

fiNANCIAl DATA 

(UNAUf:OITim) 

NOH 5 + 

STOCK OPTI(.)NS 

AND RESTRICTED 

STOCK 1\ WARDS 

U N I V ,'\ R C \' I\ I' ll R A T I ll N ., I 9 9 0 ANNUAL REPOI\T 

Matutitie.s of long·tr:rm debt for thfi: fiscal yc:;1rs ending t 99Z- 1995 ate a:s follow:s; 

1992 
!993 
1994 
1995 

$22,862 
5,546 
6,477 
7,450 

ThrQ1,1gh a n::volving credit agreement with a ~roup of banks, the Corporar:ion and its sub~ 
sidiar'l'\ Van WBtc::rn & Rogers Inc., may borrow up to $95,000,000 at prime rate) cerrific.are of 
Jepo•it l'llte plus 7/8% or l.lBOR plus 7/8%, ot the Corporation's option. The commitlllJ!nt 
reduces by $10,000,000 on Mor<h l, 1990 ood 1991, ond expir<s on O.cember 31, 1993. The 
agre~mem '=IIllo teq1,1in;s collected b~hmees of 5% on Ol.Jt~tanding balances, or the payment of 
fee~ in lieu thr:rcof1 a.nd fej;~S of 3/8% on unused commitments. 

The long•tetm debt in11trument.~ inch.ll~e prc."!visiom $p.;¢.ifving rninim\lm current ratio1 
tan~ible her worth, deht/tangihle net worth ratios~ and ttet tatt~iblt ~$,'>etH/debt mtios. Under 
the most restrk.tive of (he fin~tneial r./ltiO!I, the C..orporation's tangible net worth eannot be le!i5 
thon $77,000,000. 

VWR Corporation, in connection with it~ spin ... off on February 28, 19861 COt'ltit'lues w ~ua.t· 
antee: ~ppro~ima.tely $7,540~000 (){the Cotporation's subordinated lon£.:•term d~bt. 

(Titot.tiattds of dDlldr.s:, Pi'm s~~:ntd flliril Pt)lf.Ytll 

ff:Xt:f.Pt flt¢!1' -~~e- &lw) Qw.rr~r Quo,"' QUf.n-tr.r QloUb"ll!r 

1118611!19D 
Sale& $359,618 $353,931 $348,048 $317,267 
Gross Margin 49.215 51,406 51.301 53,801 
Net Income 4,715 5,655 5,758 5,417 
Not Income per Shore .27 .32 .32 .31 

1988/1989 
s.1 .. $32.3,97.1 $339,419 $328,843 $315,630 
Gro:i-5 Margin 45.308 47,919 47,966 46,533 
Net lncornr: 4,070 6,042 5,212 4,649 
Net income per Share .23 .35 .JO .26 

The Cnrpmar:km's Swt.k Option Plan, adopred in 1982, provides for the granting of options 
t<:1 officers and kt::y e"!lplt)yees to purt:hasc Cotntnon Stock. For incentive st:oek options the 
option price cannot be less than the f.;ir rn!lrkr:t v~lue 0f 1.ht: Coou'(10J\ St.t).;:k i:lt t.he d<lte ~)f 
~t'a:IU. Non ... qualified stock op(ions m::~y bt: granted at les:; th~n the fair market value of the 

Common Stuck. Optioh:,; becon\t exetd:><"J.bl~ ar the rat~ ~.;![twenty petCj;j;l\t ptt ~~ear bfginolng 
two vearti after rhe date of grant, and expire ttn yr.:!\r:t> after the date of grant. The max1m1Jm 

number of !ih:1res :avail:~ble for is~u::~nce undet the 1982 Plan is 244,928. 
The Corporation's 1986 LonJ;4 Term Incentive Sto~k Plan ptovide£ fot the: gr&nting to 

offkcrs a.nd key employees,of non .. qua.lified stock options, incentive stock options, and re~ 
strictcd stock awards. The tt'rms of gnmt for t'\On•qu,..lified ;-tttd incentive Options ~tre o;hnilar to 
the 1982 Pl.t~.n, however, opt\ons m~y be exerd.sahle as determined by the r.nmrnittr:e of the 
B~J.:~rd that administers. lhe Plan. Restricted Stock A\lo'<lr&~ (RSAs) may b~ granttod or sold to 

officers and key elnployees. RSAi- may not be sold or otherwi!ie di~posed of during the e~t~b
lished restriction period, presently five and slx year~. On Augusr. 25, 1989, th~;: sh~reholders 
appmved an amendment to mc.rca~e the maximum number of conunon :stuck shares avaibble t(J 

be !~Sued under the 1986 Plan from 700,000 to 1,200,000. 
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During the year th(l Cotporar.ion granted RSAs of 38,138 sha.r~:i. of stotk to ~etta in ke:y 
tm!:'Jloyeell pur$W!nt to the 1986 L(,mg~Term lncentiv~ St(l(.k Pl~n. The market flrh:c at thC' 
dates of gram ranged front $12.69 to $14.56 ptt llh~:~.re. A~ uf the dates of grant the fair market 
value of these stcx:k awards Wtaled ;:~.pproximat:e:ly $500,000, which amotmt ha.s bee~ deferred 
and, along with the rema.ifling dcfel'ted portion of RSAll i$~ued in prinr years, Is being ;:~rnortized 
to operations over a six .. yeat· period. At February 28, 1990, 1m<~.mmti4ed clc:ferrcd stock compen· 
sat ion cxpen.se of approximately $724,000 is das:~ified a.;, ~tlc.h itt the sharehokl~r~>' equity 
Si!:ctlon of the Corporation's balance sl'ie~t. 

The comrniw::c of the Board of Di[t:::l:tors th3t administers. the Plaru may, t~.L its di:.crc:::tit.m, 
detc:rminc the numbll:r of shares, the purchase price, applicable vesr:in~ pt:tklds, and !inlJ othet 
term:s ,~f ei!ch option Ot a.wa.rd. Optiom ~nd a.watds include pl'ovision f'ot acct:hmnlon or $uCh 

applicable vc!lth'ig periods itt the !!vent. of certain trao!'l•t;tloru; that may result in a change of 
conttol of the Corpota(iOt'L. 

Under the 1982 and 1986 Plans, a tocal o£31.194 and 713,802 sharos Wet~ avoilahlo for 
gront, rospoctivoly, at ~ebruary 28, 1990. 

The fOHowing t";)ble Stlrtltl\tttires activity in t:he Plar.'ls: 

Numlm (If $11Ll1t~ 

Resmcttd Aooilal~ 
$cock forfutuTC' 

Awards Opdon or Award Pti!.'t. Rtmge 
Under 

Oprlon -----· ... ------~::.:.__...:..:.::::.::_=:.::.:.:.:;:::;;;.. __ :..:.:::::..= 
Ouutanding, Fe/mulry 29, 1988 

Gramed 
Exc:rci:!icd 
Canceled or 

OurstBnding. February 211. 11189 
Granted 

Exercised 
Canceled or •Xf!ired 
RSAA vested 
Amendment to 1986 Plan 

OutstiJnding. Febru•q 211. 1!1110 

3)5,200 

135,838 
(1.6,584) 

419,860 

382,!1116 

157,834 

152.318 
64,748 

211,742 
38,138 

(30,138) 

219,742 

442,876 $ 3.81 -$ 9.97 
(Z00.586) 8.72 

3.81 5.90 
4.19 8.72 

272,208 3.81- 9.97 
(38,138) 12.69 14.56 

3.81 - 5.91 
10,926 4.19 - 8.72 

500,000 

744,996 3.81 - 14.56 

The U>rporMion and i(~> ~uh~idi:uies h:.:tv~ pemion. plant:. covering ~ul:r.mmtially all ~nlploy~ 

ee.s, excluding d1ose employee:s coveted by uniom that operate plam indc:pcndcnt of the Corpt'· 
ration or its subsidiaries. Nonunion domestic pension benefits arc based Ot'L year~ of credi[cd 

s~rvkc and the highest flve·year ;:~vcrage compensation, Contributlons to the plan are based on 
tht: Projt;c:ted Unit Credit actmutal funding method and are limited to amounts that are 
curremlv deductible fur tax purpose:s. C",.ontl'ibutiom Hre int~ndc::d tQ provide for bcm ... fit$ 
attributed to service to date and benefits expc:::c.tc:d to be earned during the pl~n yc:~r, hit~e:d on 
the proj~;;:~;ted final aver;:~ge compensation. 

Total pen~;;ion c:xpcmc; (excluding union·sponsortd, collectively bargained plans) was 
$2,710,000, $1,878,000, and $972,000 in fi..:al yoor' 1990, 1989, ""d 1988, rc5pcctivcly. 
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The fotlowing table sets tOrth rh~ domc!i.tic plan'~ funded st::Hus and amounts. recognb.ed ln 

the Coqmr(l.tionjs c.onsL.llid(l.te:d babmce sheets at Febn1ary 28: 

(Thousands of dollars) 

Actuarial pte);t:nl value of bet11=:fit obli~ations 

Vested 

Non-vested 

l\ccumula.tcd OCncfit obligation 

Projectt;:d hcncfJt obligation 
Plan as:sets at fair v;~lue 

Projected bcnr.frt obligation in excess of pkan tossetli 

Unrt:c.:ognized net ttansitkm obligatir)n 

Unrecognized prior sf;.rvicc LO!;it 

Unrecognil~:J m:t: loss (pl:,~n change,; and actuarial losses) 

Accrued pension cost, included in accrued payroll and other 

$32,116 

332 

$41,1160 
(33,4951 

7,565 
(3901 
17071 

14.918) 

liabilities in the ~onsolidatcd bs.lance sheet $ 

Net d<)mestic pension expense ittdude!i the following cotnponents; 

(Tiw""""" 1!1911 

St::rvic;e ~o!it (benefit:; c~rned dt~rin~ the fiseal year) 

Interest co:r.t on projected bem:fit obligation 

Actval ret\Jm on plan ~J;set~ 
Nco;t amortization and deferral 

$ 1.724 
3.416 

(4,147) 

1.377 

$ 2.310 

1989 

$ 23,685 

859 

$ 24,544 

$31.736 
(28,392) 

$ 

3,.344 
(422) 

(1,252) 

1989 

1,250 
2.916 

(3.132) 

610 

$ 1 

The weighted &v~r~ge discount rat~. the rate of increase in future eompens:atioo levels, anJ 
the expec[E:d Jo,,g~tl!!:rm rare of rennn on plan t\sscts used in determining the ac(uaL·ial presenc 

v•lue ol d1e projected benefit obligations were 10%, 6%, and 10%, respectively, "' of March I. 
1990 and 1989. The ex~ected long~rerm rare CJf reUJrtl on plan aSllets w::~s I 0% for 1988. 11)e 
market \'alue of asll~rs., which consist pdmartlv of cash equivalent:-; and ~qui[y sec:urities 1 i~:. as 
reported by t.h.;: trustee bank serving the pt:n.sion plan. 

Cert~in employe~:.~ are t:overe.d under union~:!!ipot"l...;ored, collectively b:ugained~ defined 

benefit plans. Expe11Se' for th<S< plan$ were $660,000 in 1990,$607,000 in 1989, and $496,000 
in 1988, al'i determined in ::\c:c:ordant.t: with negotiated htbor conrracn;. 

Provisions of the Multi·Employ~r f'emion Amem.hne:nrs Act ti 1980 r~quirc pattidpatlng 
employer!> t() as!>umc: a pt't'lpOrtiot\atc :s.ha.te of a tnulti~tmploy~r plan.'s unfunded, vested bt:t1efits 

in rhe evem of wirlldrawal from or rermimnion of such plan. Information concernlng rhe 
Corporation's share of unfunded, vested benetlts i!i not ;w;~.ilable from pl<m adminisuators. 
Pravi:5ions of the Ae:t may have the effect ()( intte.asing the le\td of contributions in iuture yean;. 

Employee:s of the Company':s foreigo ::.ubsidiary ate c:overed by a pen:sion plan. Commencing 
in 1990, the Company was required to adopt cerrain accouming changes regarding its foreign 
plan under Financial Accounting: Standards Board Statement No, 87, wirh no significant 

impact on fi~cal year 1990 pension expense. Plan asse1:s exceeded t:he actuarially compmed 
v~S(t':d benefits of rhe planar December 31, 1989 and 1988. Pension expense under the foreign 

pl>n w•s •ppmximotely $340,000 in 1990, $ZJ4,000 in !989, •nd $!66,000 in 1988. 
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NOTE? • The Corpora[ion provides t.ertaln medical benefit~ ro pensioner;$ atAd ~urvavors. Substan• 

OTHER RETIREMENT tially ~11 of the Corporation's employees. may bect"Jme eligible for those be-nefits if they reach re .. 
f:\!l.NCrl'J'S tirement ~ge while still working for the Corporation. The:: c.o~t of retiree and survivor medical 

bencfin; is re:cogniz(':d as expense as claims a~e paid, The progr9.m went into e:ffe:ct o; Oc:tobcr l, 
I 986, ;md costs ond11.r the program were not significant for any year. 

NOTE a • lru.:.()tne beftlrt provb;ion for mxcs on income fot· the years er1ded FebruRry 28/29 wa!i 
INC<.)MJi TAX!t$ composed of tl\~ fallowing: 

(r!omond. ufdol!ms) 1111111 1989 !981! 

Dome~;tic $27,719 S24,93Z $14,836 
Foreign 8.253 8,925 6,600 

$3&.1)32 $33,857 $21.436 

Provi~ion for tl'lxes on in~omc con:s.isted of' the following; 

(Thou."""' of doll<ln) 

Current
Federal 
Scare •nd Local 

Deferred
Federal 
State 11nd Locol 

111110 

$ 3,1101 
631 

5,182 

19~9 

$ 6.639 
1,573 

1,292 
413 

(144) 

/988 

$6,929 
2,035 

(1,917) 

(44) 
(72) 

Defern:d ineome taXt::$ r~:sult from timing dtfferences in the recognition (lf ecttaio items for 
incotne tax and financi~l statement purposes. The sources of chese differeru:::cs and thr:: tax effect 
of eoch for the years ended February 28/29 were as follows: 

(T~ of <>>ik<r>l 1111111 

Depn;ciat.ion $2.557 
Self~im;urancc rc!ic:rvc::s 677 
E.twit'onmental reserves 1.297 
Acqui~>ltion h;;~!iiS allocations - net 42 
lnve:n.tl)cy v~lu~tion 12121 
Software development 5,414 
Stl'lt.t. in~omc taxes (6471 
Rc::<".civ:!~blc valuation 18301 
Altt;rna.tivc minimum tax credil 11.7901 
Other- not 274 

$6,782 
··-·················-

/989 

$1,176 
1.36 
649 

(844) 
(181) 

616 
(1091 

116 

$1.561 

1988 

$ 1,843 
(826) 

(2,361) 

(545) 

(144) 

$(2,033) 
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The acc.ompa.nyinc fin~::~nci~::~ll!itatement:s reflect effective tax rates of 40.2% in 1990,41.0% 
in 1989, and 47.9% in 1988. An analysis of the differences berween rhe:!!ie rate~ and the Federal 
statutory rate is set forth below: 

I !lSI! 1989 1988 

(Thousands of doltan-) AmDUnl hrcttnt Amoum P~c~nt Amoum f1er~m 

Federal tax ar :'o[a.tuwry tate $12.251 34.0% $11,511 34.0% $ 8,146 .)8.0% 
State: taxe~. net of 

fedeml tax benefit 1,449 4.0% 1.311 3.9% 1,234 5.8% 
Rate differential for 

foreign income 103 2.0% 9.12 2.8% 762 3.6% 
Orhet ~ n~t 84 0.2% 130 0 . .1% 131 0.5% 

$14,487 40.2% $13,884 41.0% $10,27.1 47.9% 

The Corpomtion\ federal mc.orne tax returns arc closed for the year ended February 29, 

1984. <'lnd ~~~ p"dor year:s. 
In De<emb« 1987 the Hnan<ial A«ounting Standords Board (FASB) isrucd Statement 

No. 96, "Accounting for Income Taxes'~ ("Sratemem No. 96''), adopting rhe habili[\' method of 

accounbng for deferred income taxes. 1n December 1989 FASB further extended final implemr 
ent~don of that pronouncement by two years. Statemem No. 96 must be adopted by the Corr 
p<Jration no l:att;!' th;m the fiscal yf.:I'IT ending Fcbr:1.mfY 28, 1993. Under the provisions of 
Statement No. 96, t.hc= Corporation m~y re'ognize the impacts of adc.1pt.ion by re'"ording th~ 
t~rior years1 cumulative effect of the new rules entirely in rhe year of adoprion ot by restating all 
fin;mcii:!.l srdremenr!i presemed. While rhe Corporarion c.urrendy does nor expecr rhar adoption 
of Sc.:H~met'r No. 96 wilt signilict~mly impacr: r:he ;Jmoum nf earnings. t'eitwesred in the 
business, d~fetred taxes will have w bt 11djusted tO reflect federal income ~a:x ra~e:s in ~ffect at 

the rime of adoprion and to give eff€-cr to temporary differe:nces for which no d~ferred raxes had 
been previously provided. 

As of February 28, 1990, the Curpl'>tarion had regular dotnesric and foreign s.horr.~rerm lines 
of ~red it, of $57,374,000, with loan!i against these hank lint$ of $7 ~823~000. In a.ddition, the 
Corporatio11 had $25,000,000 of c':.()rmnett~i~l paper outsr.ahding. The approximate average 

aggregate shon~term borrowing and weighted :jlverage :;hortr~erm interest ('.osts were 
$40,044,000 and 9.2% in 1990,$37.475,000 and 9.2% in 1989, and $33,297,000 and 7.7% in 
1988. The maximum amoum of shortrtcrm borrowing during thl:'. ye<tr was $57,914,000 in 1990, 
$50,000,000 in 1989, and $46,500,000 in 1988. 

A[ February 1.8, 1990 and 1989, $25,000,000 of commercial paper borrowing was reda55i~ 
fted cc long~r~rm deb[, based upon available refinancing rhrough the revolving credit agreer 
mem discussed in No[l;~ J. 

To comp~nsate its banks for r.h~ ~vail~bility of :!ihorr.~t~rtu and long~term credit, the Corpor 

rarion has informal agreemems m maintain average cash balances varying up m 5% of the 
available credit, or in certain ca5es to pay tCes in li1w thereof. 
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Ren<al expense was approxim,.tely $9,543,000, $6,613,000, and $5,554,000, fm 1990, 1989, 

and 1988, respectively. The CorporBtion and its subsidiaries occupy some leased prembes and 

lease some other equipment. Lea~es that qualify B.~ C.i:!.pilalleases, as defined in Statemem. of 

Financial A~~otmting Standards No. 13, have been capitalized. The amount of such -capitali1.ed 

leases included in prop~rty 1 pbnt1 and ~qll:ipment and [he n=latd .accumulated Cl.li\l'Jtrhalion wa.:1. 

$5,082,000 and $2,756,000 in 1990 and $6,558,000 and $2,671,000 in 1989. Lease amorrimion 

is induded irt depredation expense. 

In March 1990 the Corporation entered imo a long~term lease for a headq~liUters building 

and computer cemer. Annual lease payments :<~rc estim:~ted to be approximately $2,250,000 
during the ten~year initial term of the lease and :,ue not refli:'C::t~.":d in the r.a.bl~ below. 

Fumre minimum lease payments as of February .Z8, 1990, under c~pitalle~~E:!; and nonJ 

c::ancelable operating leases, having initial leas~ terms of more than one year1 ate s~ fol1,:.1ws: 

y,., €ruling F,bruary ZB/29 ea,,ito.l ~ 
(TI.oJQ:artd.<i of dollars) Uases Lc-a:~c:J 

1991 $ 740 $ 6,958 

1992 740 4,418 

1993 740 2,445 

1994 740 I ,713 
1995 1,085 1,075 

Thereafter 51091 1,281 

T mal minimum lease payments 9,136 $l7,890 

Le:1.s amounts rep-reseming imerest 4,!09 

Ptesem value of net minimum lease paymcntti $5,027 

The:: present value of the:: n~r capital lease pc~yments is presented in the February 28, 19901 

balance sheet as long~(erm debt. 

On September ZZ, 1989, the Corpomt.iOn1 ~> Unit~d States s,ub!iidiary acquired rhe smck of 

Hamblet & Hayes Co., formerly a subsidiary of Ciba-Gcigy CorporatiOn 1 for approximately 

$13500,000 in cash. In connection with the acquisition the Corporation received a.'>Sets wirh a 

fair valu~ of approximately $17,900,000 and assumed liabihti_es totaling approximately 

$4,400,000. The acquisition we.:s accounted for as a purchase. The preliminary assets and 

lia.bilitie.c; ~Tl: induded in the ac.c.ompanying consolidated financial statements at values repreJ 

seming an allocation of the purchase ~;(l~t ~o :;uc.h :ii$Sees and liabilities, which approximates 

market valuation. Approximately $6 1000,000 h.as been included in other assets pending final 

determination of the f<'lir value of the assets ac::quired. If [he acquisition had been made at the beJ 

ginning of the fiscal ye1u, the pro furro.<~ effec( on sale~. nP.;t in('.ome, =:and ~:unings pr::r sh:ue for 

the year ended February 28, 1990~ would not have be~::n significant. 
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Because of tht l'l.ature of its bu:sin.ess, (he CC1rpota.£ion is ilwolved i1t nun·1erou:s t:<.mtrtl.t.'.tua.l, 
product Habihty, and public liability C!'lfies and c.!aims. The liabilities fot tojuries to per~ns or 
propr;::rry arc frcquent.ly covered by liability in:suranc~ and the deductible and lielf·it'l.Sured 
porlitim of these lit~bilitie:s, whert= <~pplic.<~.blc=, hlilve been acctued in these financial statements. 

In Hdditinn, Univar and telated en~ir,ie$ have been ruuned H.~ 10pOtet'Ltially re:lponsible 

p<ittie:~;'' rcl<~tive to dean up C()St.$ H!i:SC:It:i<~ted with twenr.y~c:ntc !i~pat<tte W<!:Sk tli5pC~sa.l or watite 
rec:yding sites that ~te r.he ilubjee.r. t'Jf s:epatHte inve5:tigal'ion:s or proceedings concerning alleged 
soil and/or groundwar.er pollm:iai'l.. 0!\ many of ch~~ :sit:es, the Corporation could ttchnicallv be 
liable fot• the rota! eos.u cJf deanup under the principle of joint and several liability. However, 
with rclipcct to each site, num~rous other companies arc similarly identified and as a practical 
matter most of them will share in the cleanup costs. In each of these cal\es, the Corporation il; a 
"small g~nerator~' in that the Corporation's volume of w~ste dcUvet'ed to the disposal sites is 
thought to represent less than 2% of the total wastes at each site. 

Si:xteen dte!i Qwned or formerly owned ''r le~t~ed by r.he Corporaticm are the liuhjeet (,"lf 

ll~pa.rate gt)vern.-nent proceedings ur ittvestigatiOfi:!l coru:e.rning alleged :!ot')il and/or groundwater 
contamination. With respect to these sixteen :site$ and eight: other environmental matters, the 
Cctpotation hQ5 been or in the:: futute tnay be asked to tomribute to 1he costs of cleanup. 

While th~: re$oults of the proceedings and claint~> B.ij:airut the Corporation are generally not 
presently der.etmin.ahlt::1 bWJed upon the information presendy available, the availability of 
in!iutanc.c:: cove~ag<: 1 and the pre.st:nc::e of indemniry a~reements for cerr.air1 of these matrers, 
management believes that the amount o£ losses that might be susmined from these cast":.s is not 
likely to materially affect the Corporation's financial posicion or operations. 

The Corpor~tion believes it i.!i not pr~ctic:al to pur..:.hase broad~based liability coverage fol' 
envmmmental concaminadon. lt has, however, purchased sub!!taoeial amount'; of msurancc in 
cxce~>s of a deduc:t.tbl~ tor c:errnin limited envimnmen.t:al inddentll, and ha!l provided resetves to 

cover estimated remedial costs of currendy known c.:nvironmr.:ntal ma-tters, whc~t:: SIJch coot!i are 
botb probable aod reasonably estimatable. 

A~ an mdtlstdal cht::mic::~l di~tributor and haodler ofh~uardous and pc)tentia.Uy haz.ardQu!i 
waste matl.'!:rials, compliance with environmental laws is e~pcc.ted to contim•e to impact the 
Corporation's operatiom. For che ye~rs 1990 ;.nd 1989, the C..orporation sp(':nt ~ppro-xirnately 
$4,9001000 and $2,600,000, respectively, relating to environmental matters for elective actions 
and co comply with fedet·al, srate, or local environmental rcguh~tiom. At Fcbn1ary 1990 and 
1989 the Cc)rpor::~ti(.,)J\ had re$<;:tVt::s fot t::nviro.mnen.tal mart~rs o( approximately $6,900,000 and 
$9,700,000, respectively. 

At February 28, !990, rhe Corpo,.tlon hod lott<ro of e<edit outstaodil'lg tot• ling opp<oxi· 
m.ately $40,500)000, which. guaranteed variou~ imumnce :itnd fioan.<:ing ~ct.ivitir::s. Thelie are 
automatically renewable each year. 

Univar Corporation operates in only one industry segmen£ (chemical distribution) 1n both 
the United Sti'H~~ and Canl:ld::t. Operatitms in Canada, included in the comolidated statements, 
oonsist<d of the following: 

(T"""'"""' of dol""•l lr.IIJ 1989 1988 

Soloo $196.512 $194,102 $150.646 
Opcrnting income 7.5$9 8,252 6,364 
Ideii.tifiablc= assets 70,758 65,396 57,222 
Depreciation and amo.rci:.acion ex:pensc 1,123 1.054 1,000 
Capit(l:l expendituret" 1,464 2,882 699 
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The managemt:m of Univar Corporation has prepared and is resp01lliible f1)r the integrity 
and fairness of the financial statements and other firumcial information presented in thi:!i 
annual report. The statemenr.s have been prepared in accordance with generally accepted 
1.1ccounting principles ;1-nd, to t.h~: extent. appropriate, ~nd\1de amo\lm:;; based on management's 
judgment and/or estimates, ln order t.o disch~rge its tesPonsibllicies for these fmancial state~ 
ments ;;md information, management rn~intain.<> :ac.«::ounting .$y~tems ;~nd related internal 
control~>, These control!> are designed to provide reasonBble alinunmce that transactions are 
properly autht)th:ed and (e'(:Otded, that assets are saft:guatded1 and (hat fimmcial recotd~ ~re 
reliably maintained. The concept: of reasonable assurance, however, inc.orporn.tr:.!l an ac~ 
knowledgmem that the cost of a control system must be related to r:he benefiL.; Jetived. 

Univar monitor$ the effeetiveru,>:ss of a.nd compliance with its controll!iystem!i through ~ 
fuH~time internal ~udit pmgratn. Arthul' Anden;en & Co., as a part of rc:ar;.hing it$ opinion, 
teV"iews the prngrams and c.ovetage undenaket1 by the it'Ltetnal audi~ group. 

M&nage:nu:~nt ha~ reviewed the recommendations of b(,rh che internal auditors ahd of 
Arthur Andet!len & Co., an.d has responded in wha( wt: believe to be appropriate and con· 
effective ways. 

The Audit Coiltmir:tet= of the Board o( Direct0ffi1 which is composed solely of outside 
directors, meets periodically with management and with the internal and independent audicors 
to review the qualicy of financial rcpotting, the opera don and development of the imernal 
control systems, and the results of internal and independent auditors. 

Th!i: independent auditon and also the internal auditors e~ch regularly mee~ with the 
Audit Committee without the presence of any mher p:uties. 

Nicolaas Samsom 
Senior Vice Presidenc-.-

Finance and Adminiserarion 
(Chit[ Firumcial Offic"') 

Gary E. Pruitt 
Vice President and Treasurer 
(CIW,f AccounJing Offim) 
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To the Shareholders of Univat Corporarion: 

We have audited the accompanying consolidated balance sheets of Univar Corporation (a Dela, 
ware Corporation) and subsidiaries as of February 28, 1990 and 1989, and the: related I';Onoolidatcd 

statemc::tH!. of incmne 1 sh.::ITeholde:rli1 equity, and c;.a:;h flows for ea'h of the three years in the period 
ended February 28 1 1990. These financ.ialsta.temeli.t(> are the re!ipOnsibility of the Corpor:ttion'~> 
ntanageme.nr. Our re:;ponsibility is to express an opinion on these financial .statement~ ba$ed on our 
audit~. We did nm audit rhe financ.ial statemenr.s of the Corporation's wholly OWt'l.td Canadian 
subsidiary, which st:atemenrs reflect assers and revenues consriruting approximately !5% and 14%, 
respectively, of the consolidated totals, Those s.t;:~.temcnts wen;; audiced by other auditors whose report 
has been furnished w us and our opinion, insofar as ir re(a{es ro rhe amounr5. in.cluded for the subsidi~ 

ary, is based soklv on the report of the other auditors. 
We conducted our audits in accordance with generally accepted auditing standards. Those 

standards n;:quire that we plan and perform the audit to obtain reasonable assurance about wh<:thcr 
the financial !itatements are frtc of rn::tterifll mi&Statcment. An :t'~dlt indudei$ e"Xaminj.ng, on a tes~ 
lY,u;is1 evidence !iupporting the amounts l'tnd di:oidosures in th~ finan~;i~l statements. An audit aho 

indudcs as~essing the ::\ccounttng principles used l'lnd 5ignifu;:aot cstim3tC5 made b)' m~nagcment, :e~s 
wd( as evdluating the overall financial statement presc:ntation. We believe that our audits ?tnd the 
report: of other audiwn provide a rea~onable bash .. for our cpi:nion, 

In our opinjon, based on our audits a.nd the reporc of other audirot'&, the fina.t'l.cial statements 
rcf~rrl!'.d to ahovc pre~>cnt (~irly, in all mMcrial rr.~pects, thl'.: financial posinon ofUnivar Corporation 

a.t\d sub11idiaties as of February 28 1 1990 and 1989, and the. resulu. of their operations and their cash 
flow::) fot eaeh of che three year.:~ in the period ended Febtua.ry 28 1 1990, i.n conformity with generally 
accepted accounting pi·Lnciplcs, 

Seattle, W.,hington, 
Apdl 24, 1990. 

Arthur Andersen & CQ. 
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For tht Fiscal Ytan Entkd F..:lm4ary 28129 
J.!~owa.M~ o{ dolbt~, (:;re~:M t~~ ,Jum,! dtua) 1990 !989 1988 !98J!ll 19861

"'
1 

FIVE-YEAR ---~-·-

S•los $1.378.864 $1,307,865 $1,117,309 $ 693,279 $538,388 
FINANCIAL 

1,173,134 Cnst of sale;:~; 1,120,139 950,464 589,904 458,297 
Sti/1.·1lviii.RYm ·---· 

Gross mat:gin 205.730 187,726 166,845 103,375 80,091 
158,662 145.560 137,589 96.733 68.745 

Incon}e from operarions 47,068 42,166 29,256 6,642 11,346 
lmetes( expens~ (13,109) 01.443) (10,315) (6,198) (6,019) 
Other income - net 2,073 3.134 2,495 1.051 1.252 

Income before provision for t:1xe~ 36,03Z 33.857 21.436 1.495 6.579 
Provision for rnxcs 14.487 13,884 10,273 783 2,320 

Net income from continuing operations 21.545 19,973 11,163 712 4,259 
Ne[ income from distributed 

Net income $ 21,545 $ 712 

Weight~ ;;~vcr.agc common (lh::trr::(i 

outst.andi.ng 17.728 17,603 17,529 !3,374 11!230 
N~t income per share from 

cuntinuittg opet&t:ions $ 1.22 $ 1.13 $ 0.64 $ 0.06 $ 0.38 
Net income per share from 

comp~fl ~~~.2. ~5t:t'l bu ted 0.57 ..................... •••••• •n••----•• 

Net incorne shate $ !.13 0.06 0.95 

Continuing operations only~ 
c.,h divldend• dr.dared per •hore $ 0.30 $ o.zo $ 0.10 $ 0.1() $ 016 
Total assets 417,408 431,428 .)94,66? 346,555 186,976 
Total debr 130,223 ll7,67J 120,932 111,634 65,819 
Loog·tetm debt 116,199 103,432 !1.5,350 102,776 59,401 
Working capital 71,940 63,739 67,171 51,201 J0,78J 
Shareholders' eq<1ity 131,880 114,728 %,254 8?,068 45,000 
Book value per share 7.53 6.57 5.54 4.90 4.02 
Return on b~ginning equity 18.8% 208% 13.1% L6% 9.8% 

"' Hi.swrica! dblre datll have been restated w rtfkct rhe effect of a 'we-for· oM stock split paid in the form of a 100% stock di~ NOiiC1'tllx'r 4, 
!989, w ~h.art:!holtkr~ of r~:cord Ocmr lb. 1989. 

(!) Ri>flc.:;t,<. l.l(..rJu#itirm (){ xub.1W.ntit.ill;Y ull 1)[ d1t d.S~t.:> • . ~ubj&:tm Ct!'l'li.liflliabilitie.s, of M.:Ke.sson Chemical Co. (MCC), e{f!!criw NOOf111btot I, 
J 986. Opcra.ring remits uf MCC ft<ml Novtmtldi 1, 1986, h<M.oc: been fr'(.dud.dd i1t rJ\t J;(m.~otid«wrl iwtettllll\~ (t/ itl(;om~ fmm !hat dat! forward. 

Ill Re~m:·~m~ f/glm's [ft'l' ctmril\«mg O{X:YQritm~ of Unit'Ct'l' Corport~rlon ~w1· git~rtg t!fiW w #)i:tkolf of VWR Corp.ormiDf'l on February 28, 1986. 
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BOAlWOF Jam•• H. Wioorg C."'hiiiiirmo!'ln and Andtt:w V. Smlth Exe,uti""e Vice 
DIRECTOI~$ (1964) '·' Chiel Stmtegist (1982) 1·' Pre$idcnt 

Univar Cotporation US WEST 

James W. Bernard Pn:~ident and Chie( Commi.lnic~tion.s 

(1986) ""'·' Execur.iv() Qf{;t;cr Telecommunications 

Univar Cotporadon William K. Street: P~idem: 

H. P. H. Crijn• Cha.lrman\ (1975) '·' The Ostrom Company 

(1986) l Managing Board Mushtoom growers and 

I'akhoed Holding N.V. distributor' 

Chemical logi~tic Nico van der Vorm Chairman-
services (1987) J Execu~ive Soard 

Richard E. Engobrocbt P01sidenc and Chief HAL Holding N.V. ( J Y .,,. of dectiotl 
(1984) '·' Executive Officer lnvestrtlents 

(!.~ Dir~~;tor of 
Mo~,tum~um G. V orh•III'D Managing Director Unit>rtr 

Dist:tib\1Ci!JI:"' Jnc. (1986) •.• Pakh.oed Holding N.V. Corporation 
Industrial dimibvdon Chemlcallo~J~istic or it.~ pr~~1;~.;sor 

Mark W. Hooper V lee FU$ident S€::1'ViC~5 Aud>< 
(1986). Pakhoed Holding N.V, Lowry Wyatt COI'I.sultanr: and Retired Commitk!~ 

CMrnicallogis.tic (!975) '·"' Senior Vice President (;rJmjJen!ilition 
services The. WeyetMeuser Commit~,zc 

Curti• P. Lindley Retired Chainnl'ln Company Exe(;utit•t 

(1984) '·'·' of the Boatd For-=:tit prutluGtl> O:)mirli(tet 

PENWEST LTD. Nominating 

Gr~ifll'tocessing Committ£e 
Retirerrvmt PIDn 

Robert S. Rogc,.. Prc~ident 
Emeritus Committee 

(1970) '·' LO!int,:isr We.~t, In~. 
M. M. H~rris Public Poli1..:y 

Recremional real estate Cammittte 
development 

OFFICERS )arne• H. Wih.,'ll Chairman and Albert C. McNeight Vice Prl!{;ident 
Chief Strategtst Pre.,idem, Van Waters 

jamr:10 W. Bernard Presiden[ and & Rollers Ltd, 

Chic( E:c:ecutive Offket' D-.wid C. Gentry Vice Pre~idenr.-

N. Stewart Rl'lgers Senior Vice. Prc:sident Human Resoutee!.i 

Bevan A. Cate~S Senior Vice Prcsid.;.nt- G•ry 1!. Pruitt Vice Presidem and 

Sales, Marketing, and T reasutet 

Material Managemem Gumter Zimmer Vice Ptes.idem-

Dick A. Davis Senior Vice President- EnginJ:ering 

Operations Borry c, Moulding Corpo~te Sc:cn:tary 

lame• L Fletcher Senior Vice Prc!iidcnt- David £, 01oon Azsi:5tant T reasute:\' 
Environmencal and 
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Project 

Vice Presidem ~nd 
Treasurer 

Gurnter Zimmer Vice (;tresldent-
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.LJ:e gc ~~ ..Inc. 
~§"'-daa~ 

fff 9'-=nd ..%..J 
9'..,.,j'~ '6'~.9.WOS 

May 21, 1990 

John Locke1 President 
Angeles Chemical Company 
P.O. Box 2163 

(J.t.f) 54.1-.1000 

J1= (>~.!) SA.J~U39 

Santa Fe Springs, California 90670 

Dear John: 

.:v 3-9"/.S -3 Jl/ / 

#, 'ff:•u • /vi • lfi,;,_, 

T~, -/!;....#.,-/-

I will be attending an ASA business appraisers conference in Long 
Beach on June 25-26, 1990 and would like to call on you in 
connection with your fiscal 1990 ESOP valuation. 

The visit should only take part of a morning or afternoon. My 
initial suggestion is that we get together in mid to later 
afternoon at your offices on Tuesday, June 26. 3-t;~~-

::;- - ·-
There will be an incremental professional fee for this above the 
usual ESOP update charges. Your pro rata share of the out-of
pocket travel should be quite reasonable since I am planning to 
schedule several calls in Southern California on this trip. 

I will call you in the near future to confirm a specific 
appointment. 

Best wishes. 

Sincerely yours, 

£_~ 
Eric M. Bramstedt 

EMB:ew 

cc: Jim Froelich 
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~ W:~,Jfnc. 
~ !F~ ~· (/; -1.! 

m9'--t~ 
g...,.,§~ <G"~.9.WC'5 

August 29, 1989 

PERSONAL AND CONFIDENTIAL 

Mr. John Locke, President 
Angeles Chemical Co. Inc. 
P.o. Box 2163 

ft1# 5/J!-::!CI_C'C' 
§...., ("¥ .f.I.J-.t.J.t.9 

Santa Fe Springs~ California 90670 

Dear John: 

Enclosed is--the final draft of our ESOP valuation study on 
Angeles Chemical for April 30, 1989. As presumably Jim has told 
you, our valuation conclusion is $2 per share, ... 

~
efore you leave on vacation,· would you pleas.e t'eview for general 

observation and correctness and accuracy of facts the 
ntroduction, Company and Financial Analysis and Valuation 
ections of the report. I will call you and Jim after Labor Day 
o obtain your comments. 

As you can imagine, I have spent considerable incremental time 
during the 1989 ESOP update on the environmental issues including 
several telephone·conversations with you, Jim Froelich, your 
commercial real estate broker and your environmental engineer. 
I was able to conduct my investigation without incurring travel 
costs to Southern California. However, I am suggesting that the 
professional services fee this year be $3,998 as opposed to 
$2,250 last year and a normal Menke update fee range for a 
company of your size and scope of $2,200 to $2,500. 

Very truly your~ 

Eric M. Bramstedt 

EMB:ew 
enclosures 

cc: James Froelich 

, 
·~ •• - .f!7 

~-2.6, -~OF '/II 

., 
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September 18, 1989 

~ gt"~,Jnc. 
~"""" §...._..,; ~ 

,,, .9~5'1-.t 
.9«1'> §~ 'ti~.9.61?'5 

(/;tf) 54;1-${1?'/J 

.J1- f>~!) S.>J-.tMJ' 

PERSONAL AND CONFIDENTIAL 

Mr. John Locke, President 
Angeles Chemical Co. Inc. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

Dear John: 

Enclosed are the original and two copies of Anchem's 
fiscal 1989 ESOP valuation and our invoice for $2,800. 

As discussed, assuming Menke is chosen to do the 1990 
valuation our fee will be between $2,200 and $2,500 barring 
some significant new event or circumstances. 

Very truly yours, 

Eric M. Bramstedt 

EMB:ew 
enclosures 

. - .· .- ... : .. : ... - ·-·--'·- _..,.:,, .~ ,_,., .. ·.~---~--··· .......... ; 
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vl/en,/e PI' ~e>CitN'ed, .Jf.c. 

September 18, 1989 

'1f..,..t-""• .& ... ~•/ ~#u •• to 

1'/1' .Y.--.t ,% .... 
.Y£.,. $a,.,;t'4r"· if.4,/',.,...,~;,. ./M~(?S 

,/.11'{/ S:U·Jfl(l(l 

Angeles Chemical co. Inc. 
P.O. Sox 2163 
Santa Fe Springs, California 90670 

Attn: Mr. James Froelich 

INVOICE 

Fee due for update ESOP appraisal for 
Angeles Chemical Co., Inc. as of 
Apr i1 30, 1989 

Thank you. 

EMB:ew 

... _ .. : . " .. '· ·''· '. 

$2,800 

N~ 51 03 
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As of the ESOP plan year, which began Hay 1, 1987, the ESOP 
Committee changed its policy of paying terminated plan partici
pants in a lump sum to paying participants terminated for reasons 
other than retirement at age 65 in five annual pay-outs com
mencing on the first anniversary of termination. Terminated plan 
participants sell 20% of their. stock in each of five years at the fair market value applicable for each year. Accordingly, the 
above derived valQe is discounted for restricted marketability by .. ----·-···--·-·· ----------···-· ····'-··-·-············"····-·-··-·-~--e'--···· •.. ____ ., "" II;!'" -~~-
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Recent Stock Sale and Valuation 

Revenue Ruling 59-60 suggests that arm's-length sales to 
knowledgeable unrelated third parties in the recent past would be 
a basis for valuation. 

There have been no such recent transactions, 

BR000458 
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One such large public company· is Onivar corp. 0 ii lii"h!iCI! ir · t;;ft.e 
N"vembez 1987 lll!tuly 1 Uni var is the largest U.S. chemical distr ib
utor with fiscal 19~evenues of $l,.t",3billion. Van Water_;.---
Rogers, a Univar division, is a direct Anchem competitor. ni-
var's net income per share was $1~27 and ca!lh flow (net income ;.~•·; 
plus depreciation) was t;.B7 for the fiscal year ended Februar~ -~· 
29, 19BI!f Univar's current ratio as of that date was ~bt 0.'1:h). to equity wasp.£!£ and book value was per share. Return .1r:.. 
on sales and eq_uity were 1$% and • r spectively. As of ;11 ::J-'1 

1 
April 30, 19~:1'Univar common was trading at $1'1' 3/4 or L§l! book 

1 value, 14.6* earnings, ~ cas flow and 4\ of revenues;L~Y 
1.--L --- 13. o)<' 'A t,i, F? #• J3.1J/ 

Normally, Menke & Associates would select a capitalization rate 
or Price/Earnings ratio by reference to P/E ratios for market 
indices such as the Dow Jones Industrials, Standard & Poor's 400 
and Moody's Chemical Industry composite. Since a capitalization 
of earnings methodology is not now being employ.ed, such a refer
ence is not appropriate. Univar's market capitalization rates 
may be broadly referenced in the future although Univar is a 
substantially·larger and much more geographic, customer and 
product diverse company. 

Cash Flow and Earnings Capacity 

The prior ESOP valuations by Charles ·stark, PC, appear to rely on 
conclusions derived from capitalizing five year average of net 
income, aftertax cash flow and pretax available cash flow, among 
other methods. Aftertax cash flow is net income plus deprecia
tion or total source of funds. Available cash flow &eE~~e taxa& 
is pretax income plus profit share/ESOP contribution plus depre
ciation. Anchem's earnings and cash flow as just defined for 
FY19BB and its recent three-year average is shown below: 

Pedod 

FYl~a1 
Fn981'-8,8' llv9. 

7 q 

Net Income 
t"-//1> u•) 
st•, Ao 
n,gg\( .. ~-) 

NOTE: Figura• have bean rounded 

Cash Flow 
Available lifter Tax 
.r 6"-•.,t> I/o'- ••• 
~ ii0Br889 

4!95 r eos 
I ¥1, oo 

::::er;:o &tl 

~ 17 .. ••d 

In a cyclical industry such as chemical distribution, it is 
normally app~opriate to use five-year averages for valuation 
purposes as was done in the past. However, Anchem's steady 
decline in sales and profits indicates an alteration in the 
Company's basic operating circumstances. Consequently, the 
employment of historic five-year averages is not indicative of 
the Company's current and future income and cash flow. The 
appraiser therefore did not use these longer term averages and 
feels that a three-year average also may not be indicative. 
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ANGELES cm:MICAL COMPANY 
Exhibit C 

Statl!ment of Ch~tnges in Pinancial Position 
rn98J-ati 
7 ( 000 l 

Year End April 30: /9~ 1988 1987 19 6 

Source of Funds: ) 
Net Income I LosJ 1//0 s 14 $ 67 $1 9 

Item not ReqUiring working capital: 
Depreciation ::41 419* 157 a 

Other Sources: 
Tax Refunds -
Sale of Asuts 1 a ). 

Increase in Long-Term Debt ..ill 162 

Total Source of Funds ill 395 25 

Application of Punds: 
Decrease in Long-Term Debt 61. 87 
Purchase of Assets 310 sn 8 
Deposit Decrease 10 
P;oid-In Capitd 11 

Total Application of Funds 381 608 

Inctease (Decrease) in Working Capital ..v • .-. s_g $(HJ) 

Changes in Working Capital - Increase ( Decreaae) 
Cash .... ~ :>"/~ s 40 5(681) $3 9 
Accounts Receivable I ~3 I ( 99) u (2 6 
Inventories 5'/ (21) 197 ( l 
Prepaid Expenses (26) 91 
Accounts Payable 38 509 
Accru&d Payroll 12 (19) ( 
Payroll & Sales Tax Payable (35) l ( 
Income Taxas Payable (94) 8 
Dcum Deposits 46 ( 36) (l 
Customer Deposits 10 ( 3) '( 

Employee Benefit & Welfare (1) ( 1) 
Loans/Notes Payable 101 (193) 
Accrued P~ofit Sharing 3 2 
Other ..Jd 

Increase (Decrease) in working Capital $ 52 $(213) 

• Depreciation source in fiscal 1888 is higher than operating depreeiatio 
because ot capitali~•tion of drums. 

SOURCE: company financial sta.tements (unaudited). 
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SAL.ES 

COST OF SALES 

I GROSS f'RO,F"IT 

OPERATING EXPENSES 
AQMINISTRATIVE SALARIES 
DIRECT WAGES· 
INIIIRECT WAGES 
SALES WAGES 
OF !'ICE WAGES 
PLANT EXPENSE 
LAB EXPENSE 
TRUCK EXPENSE 
AUTO I TRAVEL 
F"if:E;HiHT-IN 
F"REIGHT OUT ~ 
(1RUM MAINTENANCE 
TANK TESTING EXPENS 
REPAIRS I MAINTENANCE. 
SALES PROM. TRAVEL 

I PRINTING F'REF'. EXF'E;NSI: 

I 
OUTSIQE LABOR 
EOUIPi'iENT RENTAL 

I RENT . 

!
OFFICE SUPPLIES 
COMPUTER EXPENSE 
PROFESSIONAL SERVICES 

I. TAXES I L!CENSES 
F·A YROLL TAXES 

• BUSINESS PROMOTION 
' ADVERT! SING 

POSTAGE; 
COMMISSlONS 
DIRECTORS FI':ES 
IlONA TI ONS . 
ClSUALTY INSUR~NCE ' 
W RKHENS COHP. INSURANCE 
G OUF' INSURANCE 
D E:S & SUBSCRIPTIONS . ------------ --------·····-.. ···-

·"unLITIES 
. TE:LEPHONE 

I 
I 
I 
' I 

I 

D~PRECIATION 
E; PLOYEE WELFARE 
u !FORM EXPENSE 
B [I DEFTS ~0 'f 
PROFIT SHARING EXPENSE ,Y•••· 

~1 f..r;l" 
l'fN-
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.L) ----------
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6o49~.t9 

OPERAT!NS INCOME OR <LOSS> <14~o224.S6l-

OTHER lNCOME 
[llSCOUNTS EARNED 
DEMURRAGE 
SALE OF" ASSETS -IJ~"Y"S 

I fNTEREST INCOME 
D~HoEND lNCOME 2_ Hi CELLANEOUS INCOME'<... 

OTHER EXPENSE 
INTEREST EXF·ENSE 
CONSULTANT EXPENSE 

·'LOSS <GAIN> SALE OF STOCK 

4t441.79 
3o438.75 

41.935.44 
18.188.11: 
4r608.75 

3.2r 167,97 : ~'ft ~·o) :~ 

104o680.81' 

· Bo704.44, 
57t500.04 
45,688.79 

-----~~~--
111o99J.27".----c--

r ,· --------·----..........,--~~----.-.-·····.,..; 

6r9l7.:!0 
. 5•397.16 
64•950.7:5 
!it266.49 

~JJr2::a. 32 
73•419.93 --------... -

199.!19 ·95 ____ .... ____ _ 

19r724.~9 
~7,soo.oo 
~46, 9~9. 40 ___ .... _____ _ 

2 

----------- ---
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~R;cHER, BuLMA.HN & Co. 
c;.E: .. TIFI€0 PUBLIC A.CCOUN"'r ... NTS 

.I 

To the Board of Directors 
Angeles Chemical Co., Inc. 

cue SOU"rH l..~M.E AvENUE · PASA.OENA. CAI.IF'OitNIA 01108 

We have compiled the accompanying balance sheet of Angeles Chemical co., Inc. as of April 30, 1989 and the related statement of income for the quarter: and year then ended, in accordance with standards established by the American Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information that is the representation of management. We have not audited or performed a review service on the accompanying financial statements, and accordingly, do not express an opinion or any other form of assurance on them. · 
Management has elected to omit substantially all of tbe disclosures and the statement of cash flows required by generally accepted accounting principles. If the omitted disclosures and the statement of cash flows were included in the financial statements, they might influence the user's conclusions about the company's financial position, results of operation, and cash flows. Accordingly, these financial statements are not designed for those who are not informed about such matters. 

~I IJotJ1fv/.AJ -+ ~-
CERTIFIED PUBLIC ACCOUNTANTS 

.July 10, 1989 
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ANGELES CHEMICAL CO,, INC. 
£<r)LANCE SHEET 

UNAUDITED 

CURRENT ASSETS 
PETTY CASH 
CASH IN BANK 

ASSETS 

CASH IN BANK - BORTZ 
CASH IN MONEY MARKET 
CERTIFICATE OF DEPOSIT 
ACCOUNTS RECEIVABLE 
ALLOW. FOR DOUBTFUL ACCTS, 

NET RECEIVABLES 
ACCTS. REC. - STALLION 
ACCTS, REC. - OTHER 

__... EMF'LOYEE AIIVANCES 
. INVENTORY - CHEMICALS 

:INVENTORY - PACKAGING 
INVENTORY - PKG.-BORTZ 
INVENTORY - GASOLINE 
PREPAID INCOME TAX 
PREPAID INTEREST 
PREF'AW PROPERTY TAXES 
PREPAID TANK TESTING 
PREPAID INSURANCE 
PREPAID AUTO LEASE 
PREPAID cONSULTANTS FEES 
PREPAID PACKAGING 
DEPOSITS ON EQUIPMENT 
DEPOSITS PAID - CARBOY/POLY 
DEPOSITS PAID - REG. DRUMS 
DEPOSITS PAID - PALLETS 

TOTAL CURRENT ASSETS 

FIXED ASSEJS - AT COST 
OFFICE\ TRAILER 
TRUCKS & AUTOS 
TANKS & PLANT EQUIPMENT 
FURNITURE & FIXTURES 
CONSTRUCTION IN PROCESS 
F'LANT 
DRUMS 

TOTAL FIXED ASSETS 

AF·RIL 30, 1989 

$ 1~067,.415.56 

(11.508.25) 

97' 811.43 
21::5>056.40 
789•771.46 
206·361.76 

.oo 
340•712.78 
196.671.00 

LESS: ACCUMULATED DEPRECIATION 

NET FIXED ASSETS 

TOTAL ASSETS_ 

$ 400.00 
123,394.06 
41.663.77 
5.617.03 

2oo.ooo.oo. 

1,055:t907,31 
44•436.00 
38.988.45 
5,154.88 

305.873.61 
108·081.69 
304.055.43 

1•226.72 
48•561.00 
16.686.47 
1•897.26 

.oo 
109.728.02 

775.00 
a.au.ol 

49ol84.S9 
120.00 

5.377.00 
10•179,25 

316.20 

1·844•384.83 
(1,292r398o44) 

SEE ACCOUNTANTS COMPil_ATTON RFPn~T 

55lr986.39 

====::::::::::;:;=::== 
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ANGELES CHEMICAL co,, INC. 
BALANCE SHEET 

UNAUDITED 
APRIL 30, 19S9 

LIABILITIES AND CAPITAL 

CURRENT LIABILITIES 
ACCOUNTS PAYABLE 
ACCRUED TANK TESTING 
ACCRUED PAYROLL 
ACCRUED COMMISSIONS 
ACCRUED WORKMAN$ COMP. INSURANCE 
SALES TAX PAYABLE 
INCOME TAXES PAYABLE 
I•RUM DEPOSITS 
EMPL0)"£E BENEFIT & WELFARE 
NOTES PAYABLE 
ACCRUED PROFIT SHARING 

TOTAL CURRENT LIABILITIES 

LONG TERM LIABILITIES 
NOTE PAYABLE 

TOTAL LONG TERM LIABILITIES 

CAPITAL 
CAPITAL STOCK - $.10 PAR VALUE• 

1•00Q,QOO SHS. AUTHORIZED• 
54•065 SHS, ISSUED & OUTSTANDING 

PAII• IN CAF"ITAL 
RETAINED EARNINGS - BEGINNINGS 2•024o967,91 
NET INCOME OR (LOSS> (110o177.02) 

RETAINED EARNINGS 

TOTAL CAPITAL 

TOTAL LIABILITIES & CAPITAL 

$ 705.309.74 
5.103.40 

12t479.t2 
21,135.21 
3.074.95 
4>459.14 

300.00 
119,350.00 

1>144.37 
102.683.40 

.oo 

37t460.92 

----------

St406.SO 
105t723.SO 

1.914.790.89 

SEE ACCOUNTANTS COMPILATION REPORT 

$ 975>039.33 

37•460.92 

2t025.921.19 
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ANGELES CHEMICAL CO., INC. 
STATEMENT OF INCOME 

UNAUDITED 
YEAR ENDED APRIL 30o 1989 

CURRENT 
F'ERIOD 

YEAR 
TO toATE 

SALES $ 2>211>313.04 100.0 $ 9o002o717o29 100.0 

COST OF SALES 

GROSS PROFIT 

OPERATING EXPENSES 
ADMINISTRATIVE SALARIES 
DIRECT WAGES 
INDIRECT WAGES 
SALES WAGES 
OFFICE WAGES 
PLANT EXPENSE 
LAB EXPENSE 
TRUCK EXPENSE 
AUTO & TRAVEL 
FREIGHT-IN 
FREIGHT OUT 
DRUM MAINTENANCE 
TANK TESTING EXPENSE 
REPAIRS & MAINTENANCE 
SALES PROM, TRAVEL 
PRINTING PREP. EXPENSE 
OUTSIDE LABOR 
EQUIPMENT RENTAL 
RENT 
OFFICE SUPPLIES 
COMPUTER EXPENSE 
PROFESSIONAL SERVICES 
TAXES & LICENSES 
PAYROLL TAXES 
BUSINESS PROMOTION 
ADVERTISING 
POSTAGE 
COMMISSIONS 
DIRECTORS FEES 
DONATIONS 
CASUALTY INSURANCE 
WORKMENS COMP, INSURANCE 
GROUP INSURANCE 
DUES & SUBSCRIPTIONS 

---------- -----
1o669o583o35 75.5 ---------- -----

541>729.69 

24.677.76 
74.763.09 

5o360.38 
21>242.89 
21,045.35 
11 •532.85 

1,522.68 
30,399.32 
12>235,63 
19>444.90 
20•267.79 
66.359.34 

663.45 
9,995.35 
2•805.08 
4·785.36 

16>328,79 
221.00 

33oooo.oo 
3o385,78 
2,734.57 

12•593.76 
5,156.29 

14• 738.77 
4>610,66 
1•332.34 
lo400.94 

25,535.56 
2o250.oo 

22.32 
23·338.26 
7. 377.17 

15,239.32 
1o379.61 

1ol 
3.4 

1.0 
1.o 

.5 
• 1 

1.4 
.6 
,9 
.9 

3.0 
.o 
" '"' • 1 

.2 

.7 

.o 
1.5 --.2 

.1 

.6 

.2 

.7 

.2 

.1 
• 1 

1.2 
• 1 
.o 

1. 1 
.3 
.7 
• 1 

SEE ACCOUNTANTS.COMPILATION REPORT 

---------- -----
6o945o124.01 77.1 

---------~ -----
2,057.593.28 

124.ooo.oo 
269,9i1.97 

48.687.97 
77o825.13 
98.748.51 
35t359.55 
5,195.60 

115o210.04 
43.350.31 
72•478.50 

115.995.33 
158,626.34 

6o600.00 
27. 121·11 
16.461.48 
22.834.41 
96•260.90 

1•788.44 
132.ooo.oo 
101949.75 
11•024.51 
36.735.52 
16•07o.u 
49.771.43 
t4.3oo.75 
8,028.59 
5•117.40 

92o191.66 
9.ooo.oo 

182.32 
99,474.01 
29,622.06 
72•782.62 

4•894.58 

1.4 
3.0 

~ 

'"' .9 
1.1 

.4 
• 1 

1.3 
.s 
.s 

1 "2; 

1.8 
• 1 
.3 

'"' 1.1 
.o 

L5 
.1 
.1 
·4 

• 1 
• 1 

1.0 
• 1 
.o 

1.1 
.3 
.a 
' 1 
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ANGELES CHEMICAL co,, INC, 
STATEMENT OF INCOME 

UNAUDITED 
YEAR ENDED APRIL 30o 1989 

. ~ : 

OPERATING EXPENSES-<CONT'D) 
UTILITIES 
TELEPHONE 
DEPRECIATION 
EMPLOYEE WELFARE 
UNIFORM EXPENSE 
I<AD DEI<TS 
PROFIT SHARING EXPENSE 

TOTAL OPERATING EXPENSES 

OPERATING INCOME OR <LOSS) 

OTHER INCOME 
DISCOUNTS EARNED 
DEMURRAGE 
SALE OF ASSETS 
INTEREST INCOME 
DIVIDEND INCOME 
MISCELLANEOUS INCOME 

OTHER EXPENSE 
INTEREST EXPENSE 

/
. CONSULTANT EXPENSE 

LOSS <GAIN> SALE OF STOCK 

NET INCOME OR <LOSS> 
BEFORE TAXES 

PROVISION FOR TAXES 

NET INCOME OR (LOSS) 

$ 

CURF~ENT 
PERIOD 

4o743.48 
5o971,10 

66·132.82 
2oS19.34 

406.12 
(40.89) 

3,455.70 

----------
580o934.02 
----------
(39o204,33> 
----------

581.69 
986.25 

41•835.44 
4.896.09 

.oo 
8•931.40 

----------
57.230.87 

----------
1>428.36 

14.375.01 
.oo 

----------
15.803.37 

----------
2,223.17 

42•560.00 

----------
$ 44.783.17 

====:;::;;;z;r:;z~~~ 

.2 

.3 
3.0 

• 1 
.• 0 
.o .., .... -----

26.3 
-----

( 1.8) -----
.o 
.o 

1.9 
.2 
.o 
.4 

-----
2.6 -----

• 1 
.7 
.o 

-----
.7 -----
• 1 

1 • 9 -----
2.0 

===== 

SEE ACCOUNTANTS COMPILATION REPORT 

$ 

YEAR 
TO DATE 

18o438.49 
23o136.76 

211•263.60 
8,542.46 
2t322.98 

906.98 
9,545.67 

----------
2. 202.817.84 

----------
<145r224.56> 
---~------

4•441.79 
3o438.75 

41o835.44 
18 ·188.11 

·4 .608. 75 
32.167.97 

----------
104.680.81 
--~-------

8.704.44 
57.500.04 
45.688 .. 79 

----------
111 '893. 27 
----------

<152.437.02) 

42.260.00 
----------

$( 110.177.02) 
=====-::..-~~~ 

.. 2 .., 
•w 

2.3 
• .1 ... ) 
• ·0 

• . .. 
----

24 • .5 
----

(1,.6) ___ ...,....._ 

. ,:;, 

.. D 

.;:, 
•. 2 
·1 
.4 ----

1 .. :2 
----

.. ·-
'"' .5 ----1 -, ·-----

(1.':"") 

. -
----

( 1 .-2) 
---------

BR00046B 



RCV 

' " i ,_ 

Et:·.<ER0>( TELECDPIER "i'£l10 ; 9-1~-e9 lZ: l!'l6F't1 ; 
213'C9B7S71? 4t55432469;H 1 

P.1 
. ,., .. 

!<'., 15 1'4'K£LES" 8;£MIC"!!, ,1'10 _ ·-~:f'~-~~:·~ ~- ··_;~ 1 1, .<; ,. · ... \ ,,. • . '.·.·;_~.~-~"'?."·': 

TELECOFY ~RANSMISSION 
FROM 

8915 soransan Av•. Satnil. Fe SprJ.IliJS, C<l 90670 

• 

........ ~ ····-- ....... 
"-:: :t.": ::·. 

FAX TELECOPY NO~ 213-698-7571 

~=--~~~~~~-~----e~~~~-J_~ __ -______ __ 
FROM; __ .;.,>,"'-)..f.,l.o:;.A::l..--..:..rM..:.· ::;;;.;;.U;..;.'.:;..A-...:..;;;.....;,_.---_..;..6;.~..t.N~(.."-tkr.t=... 

IF YOU DO NOT R.ECt:tW ALL MATERil\L BEING TRANSMI!r'l'ED, PLSA.Sl!l 
CALL OS AT (213-945-3911) AS SOON AS POSSXBLI!l. THANK YOOI 

- . , r 

,' . 

·-· ·', 

',_·· 
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RCV :BV:xEROx TELECOPIER 7610 ; 9-1&--89 iZ:v.l'r'PM ~ 21369t;l'7;;7l~ 

S~~ 15 'B'il 12:15 ANGELES 6-£MiCAL i-Ki - ---. - - - - ' ""." 
4:tS5432469Ht 2 

P.2 ' " .... -
ANGELES CH~MlCAL CCM~ANY, INCO~~ORAT£D 

STATE~NT 0~ eAsH FLOWS 
( Un61.u:h t•d l 

FO~ THE YEAA ENDED APRIL 3¢, 19S9 

CASH FLOWS FRoM OPERATING ACT!V!TlES: 
CASH RECEIVED FROM CUSTOMERS 
CASH FAlD TO SUPPLIE~~ AND EM~LCYEES 
OTHER RECEIPTS 
INTEREST AND DIV1D!NDS RECEIVED 
lNTERii:iilT PAID 
INCOME TAX~S REFUNDED 
INCOME TAXES PAID 

NET CASH PROVXDED !V OPERATING ACTIVITIES 

CASH FLOWS FADM INVESTING ACT!VIT!ESI 
PROCEEDS F~ SAL! OF EQUIPMENT 
PROCEEDS FROM SALE OF SECURITIES 
PAYMENTS FOR PURCHASE OP -~lXED ASSETS 

NET CASH PAOVlDED &Y tNVESTING AC:TlVtTIES 

CASH FLOWS FROM FlNANC!NG ACTiVITIES: 
PROCIEP FROM NEW BORROWINGS 
PRINO!PA~ ~AYMENTS ON OU1STANPlNG DEBT 
~DANS TO EMP~OYEES 
CO~~ECTION OF EMPLOYEE LOANS 
l .. OANi TO OTHEF!S 
COL~ECTION OF LOANS FROM OTHERS 
LOANS TO STAL~ION TANK LINES 
COLLECTION OF LOANS FROM STALLlON 

9 0 Hl.S.,S!4.97 
<' e,9~oa,eu .. a> 

3:5,606.72 
aa,19f,.Si!> 
e,?o~.o.aa> 

:so,?Ge.oo 
901,00) 

........ __________ _ 

.,,soo.oo 
19S,O'l'"t.03 
_91S,079.Sli!) 

---------------
175,914..00 

( 1"11o135.'!'1) 
< t:a'l',eet>.ool 

1Si!.,9'i>O.O¢ 
.!.0 ,1!09 • 00 ) 
ao,tee.se 

UUil;277, 00) 
107,455.:::i1 

NET C:ASI-4 USE!) lioV F I NANC I ~IG ACTIVITIES 

NET INCREASE lN CASH DURING THE YEAR 

... . ( 

CASH AT BEGINNING OF YEA~ 

CASH At END OF YEAR 

RECONCILIATION OF NET INCOME TO NET CASH 
~OVIDED BY OPERATING ACTIVITIES 

NET INCOME !LOSS! 

~03USTMENTS TO AEC:ONC:XLE NET INCOMIE TO NET CASH 
PRdVlDEO SY OPERATXNS ACTtVXTlES• 

OEI"I<ECXATI ON 
<GAXNl ~OSS ON SA~S OF !QUX~MENT 
LQ~S ON SA~E OF SECU~lTIEs 
tHANGE IN ASIITC AND ~IAB!LXT1E!; 

ACCOUNTS RECEIVABLE 
tNVENTOI<IEI 
PAEPAtO EXPENSES AND Dai"OStTS 
ACCOUNTS PAYAB~E 

__ .... _..., _________ _ 
a6o,?51.4'? 
to,a~ss.e? 

3?1,(194-.?6 
=·-·=-=:;¢=---== 

( "'"""""'""""'_ ...... ____ ... ..,. __ 

eu ,e,s.•o 
41oS3l!i.lt4) 
lt!i,o!.S'i'.OO 

133,159? •• e 
!53,6!!1!>.4! 
'79, ¢l,O. B9 l 

CUSTOMER DEPOSITS ( 
134,913.47 

22.7!:l:S.00) 
i:59;S?!S.i!.9l 

?,.!.27,0(> 
ACCRUEP EXPENSES < 
INCOME TA~ES 

TOTAL ADlUSTMENTS ______ ..., .. ______ _ 
NET CASH PROVIDED BV OPERAT!Nm ACTIVITIES 
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ANGELES CHE'MICAL CO.. INC. 
STATIONENT OF CASH FLO~JS 

< tJn~~-~d" t~d > 
FOR THE: YE:AR E:NDED APRIL ::JC>, 1989 

CASH FLOWS FROM OPE':RATlNG ACTIVITIES: 
· CASH RE':CE:l '>IE':D FROM CUSTOME:RS 

CASH PAID TO SUPPLIERS AND EMPLOYE':E:S 
OTHER Ri;:CE:IPTS 
INTEREST AND DIVIDENDS RECEIVED 
!NTE:RE:ST PAID 
INCOME TAXES REFUNDED 
INCOME TAXES PAID 

NET CASH PROVIDED E<Y OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES! 
PROCEEDS FROM SALE OF EQUIPMENT 
PROCEEDS FROM SALE OF SECURITIES 
PAYME':NTS·FOR"PURCHASE OF FIXED ASSETS 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES: 
PROCEED FROM NEW BORROWINGS 
PF:INCIPAL PAYMENTS ON OUTSTANDING DEBT 
L0At4S TO EMPLOYEES 
COLLECTION OF EMPLOYEE LOANS 
LOANS TO OTHE':RS 
COLLECTION OF LOANS FROM OTHERS 
LOANS TO STALLlON TANK LINES 
COLLECTION OF LOANS FROM STALLION 

NET CASH USED BY FINANCING ACT!V!TIES 

NET INCREASE IN CASH DURING THE YEAR 
CASH AT BEGINNING OF YE:AR 

CASH AT END OF YE:AR 

RECONCILIATION OF NET INCOME TO NE:T CASH 
PROVIDE:D E<Y OPERATING ACTIVITIES 

NET . I NC;OME (LOSS ) 

ADJUSTMENTS TO RI;:CONClLE NET INCOME TO NE:T CASH 
PRO'JlDED E<Y OPeRATING ACTIVITIES• 

DEPRECIATION 
<GAIN) LOS$ ON SALE OF E:OUIPMENT 
LOSS ON SALE OF SECURITIES 
CHANGE IN ASSETS AND LIABILITIES: 

ACCOUNTS RECEIVABLE 
INVENTORIES 
PREF'AlD E:XPE:NSES AND DEPOSITS 
ACCOUNTS F'AYAE<LE 
CUSTOMER DePOSITS 
ACCRUED eXPENSES 
INCOME: TAXE:S 

TOTAL ADJUSTMENTS 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

$9 ~ 136 '3.J.t:•. 97 
( 8.962,566.16> 

35,606.72 
22,796.86 

s,704.e8> 
50~ 788 .0(1 

901.00) 

( 

( 

9,:300.00 
192,094.03 
<IS,079.Se> 

106,314.e1 

175~916.(11) 

141 '135.91) 
139,826.00) 
136, 990. or; 
60,209.00) 
:3(J' 188. 52 

128,277.00) 
107~4S5.51 

18,897.88) 

360,751.49 
!0,333.27 

371,(>84. 76 
~--~~--~-~-~-~

-~---~---------

110,177 .02) 

211,263.60 
41,8:3~.44) 

45,689 .(1<) 

1331'597.69 
53?626.45 
79' 0 1'1-0. 89) 

134,913.47 
22,753.00) 
59,.575.69) 

7 ~ 627. ()(.! 

383,5!2.18 

SEE ACCOUNTANTS C0t1PILATION REPoRT 
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or corporation, in whole or io part, 
watll's-t<lgeotection? • t:l'"" Ill No t"c.m;;;;;;a;;;;;;;o;;;;;;;;~;;;;;:;-----:-lr-,;;;;;;;;;;;;;,;;~;;;;.;;mc:;;;;;;;-;;;;;;.;;;;-"l E Does thh;, COfpOration or bank or any of its related r:ntitiM Mvt titNt 

1) property, payroll or ,.,,. in foreign c11111tri" which ~ 110,000,000; 
01 2) total .... IS OYir'{WNIII whicll .. t:lllld $250,000,0001 • t:J'"" 1!j No 

~~~~:!-C£!!H~E~M~!~C~A~L~C20~ • .!......!.!~..:_------~ F Did this COfJIOI1llion or its e<icliary(l"') havo a c:har>ge in control or awnel'lhip 
this ,..,, " acquinl owniRIIip or control of any other 1'11•1 entity 

SORENSEN AVENUE ~nee 111180? • t:J v.. 1!9 No 
G Did the ...,....ti<m or cornbi~e<l group pey more than $100,000 in 

FE SRPINGS CA 90670 local persot~al ptOpeny tues and/or business license taxes 11'1 calilomia during 

A Fioal return? Clotssolved ClWitndrawn DMe'iediRoorionized 
CltRC Section 3:18 Sa~ II a box is Chodcol, enter date --------

8 Is income included in • combined topM ol o Ullilary groupl
C Is the auporation to be tru.ted as a Real Esiate Mor1gag~ 

thi~ income year? 
Fl'in~pal business activity code 
Check he<e only if daiming enle!Prise zone or program ,,.. tax benefi~: 

J Check he<e 0111y If elaiml!llltl!dlno~iOIII property contriblllion tax 

1 Net income (loss) belore stale adjustmE>Ilts (see Specilic Instructions) .. , ...... , ........................ .. 
2 Amount deducted for 101eign or domestic lax based on income or profits .... ~ ........... ; : .. ; .. ~ .. : .. , • :; • 
3 Amount deducted lor tax under 1M provisiOIIS of the Bank and CO/POtation Tax Law .... , ; .... ; ............ . 
4 Interest on government tJbligations ...........••. , , •.••..• : ..•......... ; ..........•.• ; • , ••...... : •... 
5 Net capital loss c.arryover deducted on Schedule G. line 8 ............................. , .... , • , ........ . 
a Depreciation in e><cess of amount allow1!d under California law (Scheilule B) .......... .-....... : ......... :. 
7 Amortinlion in exce~~S ol amoUI1t allowed under Colilomia law (Schedule B) ........ .-........ •· .......... . 
B Other additions (allach schedule) ...... li'.QRM. J.7 .9. 7.. J~+.I1':F.!':R:fi::t:I~,E; ........................ . 
9 Total. Add lines 1 through $ .............................................. .....,...,.====""'+"'-

10 Intercompany dividends .................... : ........................... · U!!..i------l--
11 Other dividends·····~······· .. ··············:',·; .......... ·.·;.,· .......... . 
12 water's·edge dividend dedUCiion (attach l01m FTB 2411) ................... . 
13 Capital los:~es not deducted on Schedule G, line 8 (attach schedule) •••••• ::.,, 
14 Contributions exceeding allowable htderal deduction on Scheilule G. line 19. , • , • 
15 lntertSt deduction lor enterpri~~e zonelpfO<ll!ll area investment ••••• , •••• :· ••• : 
16 Other deductions (allach schldule) .... >tC.H~!l~kL~ .. ;, .......... ; .. .. 
17 TotaL Add lines 10 through 16 ..................................................................... .. 

Subtract line 27 lim! 26. Pay this amount with r'Oium ................. .-............. , .. 
Zl Overpayment. Subtract line 26 from line 27 .............................. ,......,r====="-"~lo! 
30 ~nter amount of line 29 to be c~ited to 19S9 estimated tax •• , ••••• ~ • : •• , • Ul!...L.. _____ l--¥< 
31 Enter amount ottine 29 to be refunded ........................ · .......... ,. ·r-=;.:..:.====....,;;.!!.. 
32 Penalties and intllrelll (mo Genmllnsll\l()tions Land M) .................. . 

0 Che<ck bo~ il estimate peMity was computed using Exteptlon C or Exr;eption D and auach lurm FT8 5806 
wu • T' V•N 

•IJ 

•o 
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Schilldula A Ta•e• Deducted 
1•1 Nature of r .. (bl T .. ing Authority (el Amount 

<. .._u ,:::: nu '-. II" I 
I 

Total T .. e~ Deducted, Enter here and on Sch!Hlute G line 17 ' ............................................ "'7 .. +?.-Schedule B Depreciation and Amortization (attach form f'TB 3895 or a detailed schedule in support of this schedule) 
Pari A. OeDfl!ciation Claimed Pari B. Amortization Claimed 
1 Total deprt<:iation claimed lor federal purposes •• 1'1CoSB I Total amortization claimed for federal purpMeS •• 
2 Allowable for state purposes ················· ,_, J ....c.::!. 2 Allowable for state purposes ····;·~·:;~·ti ••• , ·•· ••..• ............... :··. . ·' " .. 3 Deomciation adiusl!nent ' : ,_i ,.,s 3 Amortimtion adiustmtnt .... , •• '; ·~ ·~ • • • • • • ••• 

·-· ,,: • If line 1 is greater than tilre 2, enter drfl~~tt~~ee on line 3 and on side 1, lioe 6 or 11111 7 .•. · Nolo: Calll0111i1 his not adoptld the lodolal Acteter>ted Co$! RIICOVOI)' 11 lilre 2 ~ great" than Iiiio t "'tor dilll!ellCe on Iiiio 3 and on side 1: line 16 · ., · · .··' · Syst~~~n fACRSI See """'~'"""' on fonn FTS 36SS . '
1 

Schedule C Tax Credits 11 the corooration has tentative minimum tax. do not complete this schedule. Use Schedule P (100 to calculate tax Cledits. 
I Jobs tax credit (form FTB 3524) • • • • • • • • • • • • 5 Commercial soillr energy credit (form FTB 3805L) 
2 Energy conseN. credit carryover (fonn FTB 351~) a Technological IJ1)perty C0111ribution canyo~,.,; •• 1-------
3 Research and development (form FTB 3523) • • •. 1 Other (attach schedules) ., ; ,;; ,:; ;', •••• ; ••• 1-------4 Ornhan dtuo research florm f'TB 3528) • • • • • • • 8 lblal. Enter here aild on Side 1 lii,.;'h ; ..... . 
Sch•dul• D Cost of Goods Sold and/or Operations c· ... ··· · •· 
1 lnventOIY at beginning of year •.......•• , , .... ~ ..••. ,, •.•.• ;· :.~ ~-- ·: ••••• •· ..•... , ··~. ·,· .•.• :~·~·; ..... ,. ·~ ., 1-:1+-----,...--

: ~~h~bo;:: :::::::::::::::::::::::::::: ~::: :: :-:: :-::-:·:tn:-::: :-:: _;::::::::: :~~: :-::: ::::..;:;.;J;.::: r-:::+-------
4 1 Additional IRC Section 263A cost-1 (attach schedwe) .......... ~; •• : ........ ; ..... : .. ; •• :~ .... ,, ;·:::·:.;,, 1-41~-------b Other costs (attach schedule) ......... , ••••.. · ~ .. :~·~.;: ~ .·~· .. ~·. ~ .~ .\ ... .:; *,. ·~·: ·~. ;: • •. ~:~ .:.; •• · .'. ~ .~~.~t}~~;\:~~·,;. '-.:.:•by..-------.5 c.w£.DI.I~It.' · .. 1 · : ,. ..... ·,-:.-,, ..... ., .. ,,.l"l. ... ~···'\~1 .. 1-5 Total. Add lines 1 thi'Dugh 4 •••••••••••••••••••••••••••••••••••••• · ••••••• : • •••• ;~ •• · •••• .".~ ~··. : •. \~·:· •• ;1-l:s+-------B Inventory at end of year .~·., ••••••••••••••••••• , • :· •••••• ;.' •• :::,. -*• ~·~· ••• ··~· •• ~-.' •• ·;,'. ~ ." ••• :.::,·~·:;\··:·.~·~·. 1-l:&+--:::-:--::---;,.,-
7 Cost of goods sold and/or operations. Subtract line 6 trom line S. Enter.. h«e and on Schedule G, Ji!leJ ;; •. ,j;·;;;, G:;:, •.•. ~-~.7..J..-~"I7-""" t,, '112 '"cys;e;;li';:;.;:":.. 

Methodofrnventoryvaluatwn" L..!:ly/IEtl, •F """'~..- (l="t r:•) DG M.h l!.ldf:T ' 
was there any substarttiat change In the manner of determining quarttitles. costs or valuations between opening an!l . .!ill!lling inVI!!Itory? ·'·' . ... 0 .Yes. ilj( No 
11 "''H," attach an explanation. Enter California sates pennit number (if any) il' _. -----------~-:---------= 
Check if the LIFO lnv~iory methcd was adopttd this lneomo ·year for arty goods (if checi<ed, attach federal Form 970) • : • ~; : •••••••••••••••••••• , 0 
~~~ ~::~ ~~~~~~-~~-~~ -~ ,f;: ~~~ .i~~~~~ :~::;~~~~~ :.~~~.~~:~'/";; ~~~~~~~ ~~ ;~~;~~~ ~~v.e~~:,~:~~~~; • (~cl' ~-- . . -.. . . . . . 
Do the rules ef IRC Section 263A !with resoeet to erpperty prtlduced or acquired for resale) apply to the corporation? .· · '·· · Ji!l Yes 0 No ·. Questions 
L Date business began in Calilamia or date income was first derived from T At any time doring the IN:Om8 year,, was more .than SO% of voting stock; · 

California sourc~s I I - I - 1 I 1 of the corporation ownl!d by any single Interest? · ·· .. D Yes )!I No M Accounting method used ~ c.c: 12 1.1 A ,t,. , b of another corporation owned by· !hi~ cOrporation?. D Yes 'R No · ... N Location of prrocipaf actounting records !.A Mf ~ Q~ f.E.'l.S ·. c of this and one or more other corporatiriris own~d or controffed, directly or. • ' 0 Has tilt federal goViliTU11ent redetennined your irtcome tax liabifily for' ..... · ..... ·:· indireetly. by the same inter~!~~ •. ;;~;~~·{{:?:,::: D ~ ~No. any /)t'ior ·)"!a~s) which has not prnviMiy been repQrted? .. 0 .Yes )it No· , If 1, b or cis 'yes" fUrnish statement of owner!hip indicating pertinent names. · If yes, furnish copy of ageat's report under separate cover ..... ·. ..... . . . ' •. . .. addtellSes. and perteniages oht~ owned. lithiiowner(s) is an individual •. 
P Fiist retrJm? (Chock appropriate box(es)) ·· provide the social security numiM!i-.'::ij.,,·,:'· .. ' :· '· · . . ' · 

0 New business or succ0S$0r to previously existing busille:!s.operated as a: tJ Have all requifl!d information returns (federal Forinst099) been fried with llle 
0 ""''proprietorship 0 pannmbip 0 joint venture 0 CorpQration 0 othei' Franchise Tax Board? .. :.· .. '.\ ,·:<;:;·,';::' :; ::.,; 0 N/A )j Yes 0 No 
(attach statement showing name, addre$$ and F~ of ii~ous business) V CortJCr~tion headquat~e~J are: ;,~\.~Within California . 0 Enter corporation "doing business as" name·. A Iii E. . . . . CJ Outside California, within u,S,;!jli Cl Outside U.S. 

R was the coljloratton·s income included in a consolidated federal ,.·.:.C .. ,: W Corporation is:."'·· 0 Apponi~ingu:s. lneome'to Cafifomia .. retum? .. ·· · , ·:' · . . ' : . 0 Ye.• )il: No . 0 Apponioning worldwide income to Caflfomia Iii :Not apportioning income .. S Is this corporation a Regulated Investment Company tor· :·•,::\, · . ? ; · ·..:· " ··· · , . Cl. Electing to file on a wat.ers"lldgo ~.is and .is .. affiliated witll a .ban~ or · Caiitomia putpos~s? · · ·· · ,-;: >O Ye$ R_No · corpi>ration whir;h is not ~le.:ting,\0. Iii~ on ,a wat~s·edg$ basis . , •.. ·. · .. 
·.~·~·:;.; .. :. Under ~nai~IS ot P41!rjury ,I <Jeclar• 'ltlCitl ha~te o•:aminsd th1a ~Urn .. lnc.ll.ldihg ac;:t;Qmpa:nyihljjl ~cheduleun~Utalamenf:'. 1nd to tht btat ol my knowtedge and belief, Pleast ·'. it .ie ti;'Ut •• corrKiand ~;,etmPitts. ,O.daratlon. of prepl!lr~.(~~r. than the tax~l') i$ bailed on. "lllntofmation !?f. ~Net! prepa,... haa. _any .knowleclgo. · . ...,,,.•· , ,, . 

Sill" .>: Si1Jnar.ro A411\ ftV I I · I .. Here . ' ot 011;.,., I> ~~ ( J J" T I Truo I Do>.. Telephone 1 1 · 
• ·: .. :. Prtpatet'i 1 Dale 1 Chec::k il Mil• , I PNpar.r'& SSN/FEIN Pard · ·· cignaiUro I> I l•motoyo<l .. 0 I 548-60-1460 ~IPMW

1

f<hiT,~~~~~~----~~~o--;~;u>L~----~--~~------~--~~~~~~~~~~~----Uot0nly r.;:,;~;~;:J:t•''·l> ARCHER, BULMAliN & CO. te.r.No.o 95-2131722 
and add••" PASADENA, CA 91106 IT"'""'"'"" • 1 1 

Side' Form 100 1988 
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at end of the year 

I 1 i or gross sales 
2 Cost of goods sold andtor operatioll$ (Schedule D) , .... ''""· ·;•.; ........ ·.';;: ;·., .................... . " . ' . . 3 Gross profit. Subtract line 2 from lln~J l · ••••••• , , ·• , , • ·•· • ·~ ;· : •· ••• , ~· ~~. -:~ ;~ • ':~'~ ·;·: ·~· /; ~ • ~ · •• ~· :~ · ••• ;~ .: • • ; ~ " " ' • • . ' ' ' • ..... ' '; ·, i .':,'" '~-\ ,~. "" . . '. ' .• ·. . ... ' 4 DIVtdends (Schedule H) •••••••• ·• ~ ••• ,., ·• ~· ••• ,., • ,·,···· •· ••• · ••••• ~ ••. ~ ·;.; •• , .• ; • ; ................. . 
5 1 Interest on obfigations ot the United States Md U.S. instrumentalities · :·.. · · ·, · " . ·:.::.: ..... . •. ~ .............. ~. ')~ .. 

~ Other Interest (attach schedule) ...... ·• •.•.•••• < •... ·"·'. ~-: .. • ·• . .• i.; •· .••••••••• , ••• * • •••• 
6 Gross rents ••• · •••• ~~· •• ·;· ••••• :.·~:· •••••••••• ·•·•· •••• ~:.·~.'.\·;.. ..~~;·'.·.· ••••••••••••••••••• , 
7 Gross royaltin •.••..• ~.· ....... ,:, ','.".: . .':. '~·~\".·.,;. ·: • ··~ ~: ... · .. ·.· .. · · •.: • ~ .... " .• ::· .-'~' • • • ·" ~ ~ ::. · · • · · • ~ HH'------;;'::::-:::::-8 Capital gain net income (auach federal ScheduleD (Fonn 1120)) ' .. ,, .. , ............ ;-... ••• • .. ... .. 
g Oroinary gain (loss) (alladl federal Fonn 4797) ., •• , ..... , . , .'.; ... ;; ;.;; •. • ·:. ~,; ..... ;. • ..... .. 

10 Other income (attach sChedule) ::·:;·;·:·~ .............. ·• ··; .... ·~ :::··;·. ,;·~ .:·~:~<";:·:·:.<·~ ~:·; .\· ....• ~·; :· ~ ..••• ; .. : .:: .• 
11 Total income. Add lirte$3lhrough.10 :· •• ~ •. ~ .• ; ......... :. .. · ...... ·~.·~;:··.\i'>~·:.~·~:·.< ':.· ..... ::::-'~··~~.~ .... . 

. '· Capi!al loss dtducted on. line 8 must be restored to income on Side 1. line 5. Any net capital 
.. ·-loss deducted 13. •. .... · 

... ;, _..: ............. " .. . 
IS !lad debts (see inst~~~~:tions) • ; ..... : .. • • • .. .. .. :: .. ... •· ... . 
18_'. A~:~~ .. :: ... ·:~ .: .. ~ . :· .. · :. ; .. ; ~·. ·~·:.·. · .. ~ .. ~ .· .• , • ... ": '.:': .: ? ·>~ .. · · .. ~; ~. :< ·.~ ~.,· .. ·. ·,; ~ .... ~ ... . 
17 .TIIJII!S (Scfledule A) ................... ·., ...................... , • • 1..;.;+-..roo.~;::~-
18 lnilrU.t ." ••• ~ .. · .. ·.;. ;; .• · .••••••••• :.- ••.• ~··; .. ,.~ o·.·;.; .·.··~· •• ~ ~ .•. ·t> ... ·>~·~·~ 
19 Contributions (attach schedule) • ;, • :: ...... · · .·f :=-'P"'-7;.,:-""-';~.:,;t.:..;.. 
20.Depreciatkm .••••••••.•.••. ·•·· ... ~ .••• ~· •. ~ 

Lessdepreeiatlon claimed elsewhere on return . ·;·· ""'""'"-,C.,.._~;:;;~=:;;-+=.:+---..:..r.....:::..J""'"
DePietlon ·(attiitch schedule) ••• ;·,;·~ ;,., ••• .". ;;·, ~ :~· •• • · ••• ;· ..... ;·, .,.,·. , ... ·. :.: .• · ~?.+---...,,.-::-::--.,

.Advertising •• , •~ ~· ..... · •••• · •• ·; ..... ~ ; ·~ ~. -. •• :..-.~ '.~:~·::;·~· .. ·· .< · ."'. ·~< ~ · · .< .• :·, 
Fi~ion. profit·5harinu. etc .• plans ·. ·. · •.•• ~ .• · ; .• ·~: ;: ~ ~··, • ·;. ~ . ~ ;· ~ ~ ••• ~ .• : ·.i :; < ~: · 
Employee benefit plans ..• , .• ; ;; , .•...•.• ,·.-.·:· •. ; .•• : •. .' •• : •· •• : • . '.. 
Other deductioos (attacih schedule) ii.: .... : ,:: :• ...... ; ... :, .. > ; ;,:,.- · .U!!..!-,,....,.....:::.J..:,?:;;-J....!:::;.. 
Totaf de-ductions. Add lines 12. thro"!Jh 26 ·' · · "' · ;.,. .. ' •·••' ' · • , 1~+-...,..:...::~~;.:::.:'7-~ 

Form 100 1988 Side 3 
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1 Cash . • . 
2 Trade notes and acc:ounts receivable 

a lts$ allowance for bad debts . , 
3 Inventories. . . . . . . . , 
4 federal and state government obligations • 
5 Other current assets (attach schedule). 
6 loans to stocKholders . . . . • . • 
7 Mortgage and real estate loans • • . . , . 
8 Other inve<tments (attach schedule)<,.:Q.-":-' 
9 Buildings and other depreciable assets. 
a Less accumulated depreciation 

10 Depletable assets . . . • 
a Less accumulated depletion . 

11 Land (net ofany amortl>ation) • 
12 Intangible assets (amortizable only). 

a Less accumulated amortiZation 
13 Other nsets (attach schedule) . • 

I . 

Uabllitles and Stockholders' Equity 
15 Accounts payable • • , • • • • , 
16 Mortgages, notes, bonds payable in loss than 1 year 
17 Other current liabilities (attach schedule) • • 
18 loans from stockholders • • • • • • • 
19 Mortgages, notes. bands payable in l year or more 
20 Other liabilitie• (attach schedule) 
21 Capital stock: a Preferred stock, 

b Common stock , 
22 Paid-in or capital surplus • • • 
23 Retained earnings-ApPfopriated (attach schedule) 
24 Retained eomings-Unappropriated 
25 Less cost of treasury stock. 

3 Excess of capital losses over capital gains . 

f-<-!....t....=.J....!....J4""" 7 Income recorded on books this year not 
' included in this return (itemize): 
a Tax-exempt interestS. ............ . 
7:A~ .. ~.€1/:!ii-E!J:.E!11.~-·4 Income subject to tax not reco)"(!ed on books 

this year (itemize): #f.'!:~j'~!..4P.NFf.. 
1.'!. • .'?!.111f!-!, __ !l£t;.!'..~!ii.~S:J:M:r..~~- !--='-"'"=;~ 

f:.~:. f. ... ~::t !M!':& .. --. !-~~...;:.=:..:.__ 
a Deductions in this tax return not charged 

5 Expenses recorded on bool<s this year not 
deducted in this return (itemize); 

a Depreciation . . • $. •.... ."?:-:L't-1~ 
b Contributions carryover$ •••••••• ····;,·'!'-~ 
e Travelandentertainment . $~~~~~~~~~~"l:::t?~~"?~ 
1/?. 'l. _<;tl.. !.". !-:. _1.,. '(< __ .- •••• -••• ~-~~ 

Schedule M-2 

1 Balance at beginning of year . 
2 Net income per books • • • 
J Other increases (itemize): ................ . 

4 rOiai aii;;.;,;· i."iC!iio:i 3···:·:··:··:··.··:··: "'ltu-79 

against boo~ income mis year 0temize): 
a Depreciation • • . $. ......... . 
b Contributions carryover $ ~ ~ ___ w w ~ ~. ~ 

[~(1.~~-1'1. 7 . . -P.lf.£, .. !'~. 7 
§ .. P.€11r: .. lf.xP. •.. ~~.:t_.o.~ 

It. S1. !J'!'.":, :(A}<. ••••• • ,;I."!." f---'::~:n-=:-
9 of lines 7 and S • . . . . . f-,-..,.,::.::;.~"'-':-;, r i 

(You are not 
Lore less than $25.000.) 

5 Distributions: a Cash 
b Stock . . • . . 
c Property • • . . 

6 Other docreases (itemize); •••••••••• 

7 Total of lines 5 and 6 • • . . • . 
8 Balanc• at end of ear line 41e.ss line 7 
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·-··-···-·-• ··-···p .. ,y~Y~.,~v~pvvY o-vv 

Capital Gains and losses OMB No. 1545·0123 
SCHEDULE 0 
(Form 1120) 

Department of tile Ttt.":.flsury 
Internal Aevet11.1t S11rYice 

To be filed with Fotms1120, 1120-A, 1120-DF, 1120-IC·DISC, ll20F, ll20·FSC. 1120-H, 1120L, 1120·1'-jD, 1120-PC, ll20·POL, ll20·REIT, 
1120-RIC, 990-C, and cortaln Forms 990-T 11®88 

l!mpl~tr ld•ntlflc=iitlon num~t 

:>- "2-7<f-8 3 '1-/ 
Short-Term Capital Gains and Losses-Assets Held One Year or Less 

(Six months or less if I before 1/1/88) 
(a) Kin(l of OrOPI!r1Y and (lescriptmn (b) Date at;(!Uir(l(l (e}Oale~okl 

(d) Grm.s !i.ille:s ~ricf! (•) Cll!it or other b~~h, (()Cain (ttr loss) (li:•a.mple, 100 Shlttt& of ··z·• Co.) (mo .. di'!lv, yr.) (mo., day. yr.) plus f!llpen.s:c of :H~Ie ((d) IIIIIOS (e)) 
1 

I 

2 Short-term capital gain from installment sales1rom Form 6252,1ine 22 or 30 2 
3 Unused capital loss cartyover (attach computation) . 3 

., .. ' "'"'"loain or flossl 4 . . 
Long·o.erm IGaiiiS and Lones-Auets Held Mote Than!lne Year 

(More than six months II acquired before 1/1/88) 

6 Enter gain from Form 4797,1ine 7 or 9 . , , . . . , , . . , , . 
7 Long-term capital gain from installment sales from Form 6252,1ine 22 or 30. 

11 

Instructions 
(Section refcnmcesare to the Internal 
Revenue Code unless otherwise noted.) 
Purpose of Form 
This ScheduleD should be used by a 
taxpayer whose tax year begins in !988 and 
who files either Forms 1!20, ll20·A, 
!120-DF, 1120-IC-DISC, ll20F, U20-
FSC, 1!20-H, 1120l, ll20·ND, ll20·PC. 
!120-POl, ll20·REIT, !120-RIC, 990·C. 
or certain Forms 990·T, to report sales or 
exchanges of capital assets. Sales or 
exchanges of property other than capital 
assets, including property used in a trade or 
business, involuntary conversions (other 
than casualties or thefts), gain from toe 
disposition of interest tn oil, gas, or 

geothermal proPerty, and the section 291 
adjustment to section 1250 gains should be 
reported on Form 4797, Sales of Business 
Property. See the instructions for Form 
4797 for more information. 

If property is involuntarily converted 
because of a casualty or theft, use Form 
4684, Casualties and Thelts. 

P;srts I and II 
Generally, a corporation should report sales 
and exchanges, including 1'1ike·kind'' 
exchanges. even though there is no gain or 
loss. No loss is allowed lor a wash sale of 
stock or securities. or frorn a transaction 
between related persons (sections I 091 
and267), 

6 
7 

8 

In Part I, report the sale or exchange of 
capital assets held one year or less. I~ Part 
II, report tho sale or exchange of capitol 
a..,ets held more than one year. for 
property acquired before Januaty 1. 1988, 
the holding period is 6 months. · 
What 1\ro capital 11ssets7-Each item of 
property the corporation held (whether or 
not connected with its trade or busine~s) is a capital asset except: 
1. Assets that can be inventoried or 

property held mainly for sale to 
customers. 

2. Depreciable or real property used in the 
trade or business. 

3. Certain copyrights; literaty, musical, or 
artistic comPOsitions; letters or 
memorandums: or similar property. 

) 

SthiNI.-Ie D (form llZO) 1981 
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li'ICOME YEAR 

19 28 

~ Allaoh to Form 100 
COir>Otat•on l'lilme 

A rJ"' t:: 1... E"::. 
Part I De reciation 
(a) Oesct•Piion al proptl1y 

Depreciation and 
Amortization 

(b) 0.10 
acquited 

C..Q 

(c:) CoS! Dr 
Qttltf basts 

JtJc_, 

{d) OeprecfatiOt'l 
allowed or tliiiOwiible 
In warlivr years 

1•1 MOinOd 
etl il9urifiQ 
dfl!PIO• 
ciatiQn 

CALIFORNIA FORM 

3885 
Calllomit\ c:orporat!Qll fl!.ltnbar 

.D. 0~'3, ""'-' 

IQ Lilo 
.,, raJe 

(g) 04i.:>f•ciatiQn 
lor tl'lhl year 

1 Tolal addilional lirst·year depreciation. See insuucrions lor limirarion, Oo nor include below •.•. , • , , , .••...• , ••.... , •. '-------2 Olher deorecialion tsee inSIMiions): 

OFF'Ic."' 1'1?.4/L./i:R.<: J,f-;.,...,_r., 'f-IllS l'\172'1~ f/R77'J- ..D..DB 7-ro 9Y/15 ......s-..:.8 • I 

"f'f<!VI..KS. i.'T,(AILI:f<l !II-i!,.-., , .... 18r:. I !1¥2-5'.., /<>7'J-It> ,!,I- 3r..J.:..r,h 2-S 1-/-o 1 ..... ...... ...... 1"'87 _.,., #7t:. .., ':1.,:;!! D. D./?., :S Y"!::. I <>9S" . ,., .... .... s /Ji!.l "!: .. 1Wt9 t.Jsu.B -o- ])D/3 S'yiU /(.r..<-2.1) 

Pl.AI/1" f:E 0 Ill' P"" IYI r .il /1~-o r, 3Ji!.7 ~~B '-'- 3t...ll!;!;., SJ.-!DoA S'f"o.'l~l! "' ., !'; '1. '1-,/ ..-- <'I'R't 'To ·3./it~ 'lll~ /I:J !11.1.., :D..P" ; )..~ .::!'1-o'/ - -- t.'l•~ ...-~ ~I .It 'I' r:r- .rs 11: -o- Db& 5'1-o '7 'II<'.!. i-'!r"' . ' 
Ft~l<d. J,. f!t '?:.T. ("1 I 7"o lf'f't..'7 "' 1'1 I$!. 9 l,..j; ,i,l I :1.-- -~ L.. S7.71R.' 2-'-1{ s-.. 

"' ..- ...-. 1'· •g ") ..,...., .... ')~ I I+ 'J.-"~- bf);:J. 5~a ;'u>o ')... ;..;). "1. 
. ...- ..- ,/ -' 'jt .. ..,..,. 11/ll.ll. <:'7).. "7 -o- ""/.! s~~ 1 rtu. II I?. 

PI.-AN'I" ./!J !?s"'1"" II/ .1?.4. 61 'l-b ~ )..:) ,_ .S 1../ D111l. IS"T9 U:> Yh 5"o6S" ,_- ;.,A/k/4 !') l!~ /l.-~_ /0 :t>.x:>A :Jt 'JIKl.~ R>, ....- '?I! JJ ,-.. "rl' ;;{1 1'1,.5_1.1- - 'D- 'PJ113 7rrn. 'l-0'7 '1 

f)fJ£1-,n.J~ 3to.S'IS 

-

3 iot9l, !.'nler hore and on Form 100 .. : .... , .......... , .................................. , ................ '2..-ll'l..b.3 Pllrt II Amortization of Procertv 
{.Ill Oac.ription ol property (b) o ... (c) COS! Ot (d) Amonization !•l Cod• (I) Petiod Or (ij) AmOrtl.ll!t.ttOM aequirud olher ~;is allowed Ot allowable secl•on f;lllrCI!IAUlQe lor ttli.s year 

in eMiltlf yeara 

Total. Enter hero and on Form 100 ....... , , ............... , , ... , . , ....... : . ............... , ..• , , ......... , , 

FTB 3885 (Rev, 12-88) Side 1 
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Sales of Business Property ,.,, 4 797 
O~pattme:nt (If the Tr~a;~o~ry 
ln!tmal Revenue Scrv~ee 

(Also, Involuntary CMversions and Recapture Amount$ Under 
Sections 179 and 2801') .. return. s.,e separate 

(a) 0('5C.riptJon oi 
proptr1y 

(b) De1e lliCQuired 
(rrlo, day, yr.) 

(c.:) Oate :wJd 
(m¢., ~:i. yr.) 

3 Gain, if any, trom Fofm 4694, SE!tt1t1n 8, line- 21 

(d) Gro!!t.$ Hies 
&mce 

4 Sl!!t::t)on 1231 gain from instaHrnent sales trolli Form 6252, line 22 or 30 
5 Gain, if any, from ~art Ill. line 32, from other ti'IM casualty and theft. 
6 Add lin•• 2 through 5 in <olumns (g) and (h). • , . , , • 

(e) Oeprt:clatlon 
auow~Q 

(oraiiQ\Iftllble) 
sinee .IICQUiSIIIOn 

(f) C.O:St or othe-r 
basts, plt~S 

improvemC'flt& and 
tJ;P'fn•a of '11e 

(I) LOSS 
((f) minus the 

sum of (d) and (e)) 

7 CoMbine column$ (g) .1nd (M) (If line 6. Enter gain or (loss) htrt:, and on the approptil!te line as follows (partnerships ~ee the 

OMB No. I54~·011J4 

[]@88 

(h) GAIN 
((d)r,.luiii(e) 
minus(fJ) 

IM.struction& tor lme reference$): . , • • • • • • • • • • • . • • • • 1-...!.....!.,r:::::;...::-:-lf liM 7 is zero or a toss, enter the ttrnount on Iitle 11 below and skip lines 8 and 9. (S corporation$ enter thflloss on Sehibdule I< (Form ll:Z:OS), line 5.) If hfte 7 is~ gain i!llnd you. did nat haw;! .eny prior ye1.1r uctil;m 1:231 IQsses, or they were recaptured in an earlle!-r ytar. Mter tne gam as along-term capitalsain on ScheduleD and $kip liM$ a, 9, end 12 below. 
fl NonrecapturQd net ueMn 123liO$SeS from prior years (!ioee Instructions) . . . . 
9 Subtract line 8 from line 7, If zero or less, enter zero 

If line 9 is zero, entet the amount from line 7 on line 12 below.lf line 9ls more than zera, enter tne amount from line 8 on line 12 below, and e-nt~r1he amount from line 9 i!l~i!IIQng.term Ci!ipit:al gain on Sclledule 0. See Specific lnstrueti•;ms for line 9. 

lfldUIII Ordinary Gains and LO$Ses 

(ill) Des.etiPt•on of 
prOperty 

11 Loss, if any, from line "l. . 
12 Ga•n, if any, from ltne 7. or ~mount from line 8 if applicable 
13 Gain, if My, f•om lin~ 31, Part Ill . . . , • • • • 
14 Net gain or (lo:s.s} ffom Form 4684, S!ttlon B,lin~.s 13 and ZO~ 
15 Ordinar)l gain from in~tarlment :!iales from Fbrm 6252, line(s) 21 and/or 29. 

("') OtprEiciation 
allowed 

16 R~c.apture of $ection 179 deduetiQI'I tor partners and S corporation :shareholders frorn prop!.rt)l dispo::itions by partnto~sh•ps and $~;orpor.,hons (se! Jn:r;tru<:.tioos) . , • • , . , • • • 
17 Add lines 10 through 16 in corumt1.5 (g) and (h) , . • , • • • , . . , , • • 18 Combine columrJs (g) and (h) of line 17. E.nteria'n or (loss) here, and on the appropriate linl!!! i!l$ follows: • For all except mdividui!il returns; Enter the gain or (loss) from line 16. Or'l th& return being filed. b For individual returns: 

(1) If the 'oss on line I l includes a toss from Form 4684. Section B. P~ut II, column {b)(ii), enter that pi!l!'l of tl1e los$ here and on line 21 of Sc:ht!!dulo A (Farm 1040). Identify i!I:S from MForm 4797 ,line 18b(l)" , • • , • • • • , • • • 1------

•••m 4797 (198$) 
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Skic section 1252 on line 27 and in the I : ';f ••u did not"'' 
19 Oo;eription of section• 1245. 1250, 1252. 1254. ond 1255 property: 

B 
c 
D 

Relate lhtes 19A through 190 to th•n;e columns 

20 Gross salt$ price 
21 Cos.t or othf!!f basl5 plus expense of sate • 
22 Depreciation (or depletion) allowed (or ollowabl~) , 
23 Adjusted basis, subtract line 22 from lin~ 21 
24 Total••in, subtract line 23 frorn line 20 . 
25 lheetion 1245 property: 

. 

a Depreciation allowed (Or auowabl~) (see lnstruetJon$) . 
b Enierthe' r 25~ , 

.. 
. . 

. 

26 If seetion 1250 pt"perty: If $tralght line depre-ciation wu used, enter 
tero on line 26g unless yeo are ., c:.orporatiM subject to ser;tlon 291. 
a Additional depreciation oHer 12/31/75. 

b Al)plicabla pere:entage time$ the smallet of line 24 or line 26a (see 
Instructions), , • , , 

c Subtract line 26a from line 24. If fine 24 is t1M m(l(E! than line 26a, 
skip lin., 2Sd and 26e. 

d Addition> I depreei•tion after 12/3l/69ond before 1/1/76 • 
• Applicable percentage times tM sm•ller of line 26c or 26d (see 

lr'1$tructions). , 
f Section 291 amount (for corporation!. Mly). 
1 Aod 1 • 26e. and 261 

27 It 5ectlon 1252 propany: 
.a Sod, water . .and land clearins expens!l!s 
b Line 27a times a"pHcable p~rcentagft (see lnstruction:s) 
c »moiler ofline 24 or 27b 

28 If section 1254 property: 
• Intangible drilling Jnd dMI:I)pment mstt upenditun:s b devetopmflnt of m~nes 

ind other natt~rill de!)OSits. 3hd minineuptoration com (w IMtrvclions) • 
b ,..,•ll•r ofline 240r 2Ba 

29 lhectlon 1255 prop•ny: 
• Applicabl~ percentage of payments excludfd from lncome un(ler 

section 126 (see lns.tructiot'l$). • • , 
b Enter 1 lline 24 or 29• . 

1 of Part Ill Gains A 

Property 
A 

s-., ~:; 0 

k ~11.11. 
'IJ. L 

li! '-U 
""~ ')..U,'I, 

u 

Proporty 
B 

01te acquireQ 
(ma .• dty, yr.) 

Property 
c 

D:att :told 
(Mit!., day, yr.) 

I ' 

D 

111ne 'before J<oinR to line D.l 

2 

30 Tot~tsams tor all propertle• (add columns A through D.line 24) , , ...,..., 
31 Add columns A throvch D,lines 25b, 26g. 27c, 28b, and 29b. Enter here and in Pa11 ll.line 13. (seethe Instruction, for Port IV if this•sanim;.t;;~llmenuare) , , , , , , , 1-------32 Subtr'act line 31 from liJle 30. E:nterthe frorn casualty and theft on Form 4684, Sectiot1 B, line 15. Entef the portion frCim tand theH on . P.•rt I. line 5 , · . 

33 Check htr~ il you erect out of the il'l$tilllrnent met::od , , 
34 Enter the faee amount of the nota()( C!ther oblipton 

(See lnstfuctions for Part V ) 

I Section 179 eltl.pense deduction Qr :teet ion 280F recovery deduettons 
2 Depn:!ci;;~tion IJT r4H:overy deductions (s.eP ln:r;tructio11s) , , • . • • • • • 
3 Rec~pJure ll:moun!._{st,jbtrad line 2 from line 1) {see ln!>tructlons for where to repor1) 

I and -r I a Note or Other 1 at 

...... 0 
':..,~~~~~~ ... ~¥~H ... 

(o)S.,tlon 179 (b) Soction 28QF 
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U.S. Corporation Income Tax Return ronn 1120 
--~---· , ........... !!!'_~~!-:. -~g,.-.!! ~ 

A CC11'1$.0hd~t11d mtum 

a Pers~;~~J holding l:.o. 
t ~rscnal :!f!l'lliec 

a~tp,(,J11Selchn~ in 
'rtmJl, Reg!li. sec. 
l.441-4T~!I~ 

.. -~ 
E 
"' r:. ... 
c .. 

·Cost of goods 50id andfor operations (Schedule A) • 
3 Gro" profit (line lc less line 2) • 
4 Dividends (Schedule C,llne 19) . 
5 Interest 
6 Gross rents • . • . . . . 
7 Gross royalti"" . . . . . • 
8 Capital gain not income (attach separate Schedule D) •. 
9 Net g~in or(loss) from Form 4797, Part II, line 18 (attach Form 4797) 

10 Other income (see instructions-attach schedule). • • • • • • 

Rents . 
Taxes • , 
Interest 

fines 

....... 
I bLess jobs creditL.I ---.....1.-.J 

.. . 

Contributions (see Instructions for 10% limitation) • 
Depreciation (attach Form 4562) , • • . . . . 
Less depreciation claimed in Schedule A and elsewhere on return , 
Depletion • . • • • • • • • 
Advertising • • • • • • • • 
Pension, profit· sharing, etc .. plans . 
Employee benefit programs • • • 
Other deductions (attach schedula) 
Total deductions-Add lines 12 through 26 and enter here. 
Taxable income before net operating loss deduction and special deductions 
leu: • deduction instructions) 

Taxable income (line 281e.,line 29c) . 
Total tax (Schedule J) . . • . • 

4
; 
8
.
0 

O 
Paymonb:a 1981 ompayment Cll!dikd tol938~~1-.....::.:..;:..:.~l-

b 1966 estimatoo tax payments . 
c Less 1988 refund applied for on Form 4466 1.."-"±.~.>---~-'-~CJ 
e TaxdepositedwithForm7004 . , ••••••••• 

cBall> 

"' .. ... 
f Credit from regulated investment compani"" (attach Form 2439) . . 
11 Crooitfor Federal tax on fuels (attach Form 4136). . . . . . . 

Enter any penalty tor underpayment of estimated tax-check I> D if Form 2220 is attached 
Tax due-If the total of lines 3land 33 islargerthan line 32h, onteramountowed . . • 
Overpayment-If line 32h is larser than the total of line• 31 and amount overpaid 

.. 00 

Paid 
Preparer's 
Use only 

ll®88 
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f orrr~ l 

1 Inventory at beginning of year 
2 Purchases . • . . . • 
3 Cost oflabor • , , . . • 
4a Additional section 263A costs (see instructions-attach schedule) 

b Other costs (attach schedule) . 
5 Total-Add lines 1 through 4b • . . . . . . . , , . • 
6 Inventory at end of year . , • . . . • . . . , .. • . 
7 Cost of goods sold and/or operations-line Siess line 6. Enter here and on line 2, page1 , 
Sa Check all metnods used for valuing closing inventory: 

(i) D Cost (ii) ~ lower of cost or market as described in Regulations section 1.471-4 (see instructions) 
(iii) D Writedown of "subnormal" goodsas described in Regulations section !.47l-2(c) (see instructions) 

z 

(iv) D Other (Specify method used and attach explanation.) "'-----------· •••••••••• --------------------------------··r;····· b Check iflhe LIFO inventory method was adopted this tax year tor any goods (if checked, attach Form 970). . , , • • . w 
c If the LIFO Inventory method was used for this tax year, enter percentage (or amounts) of I \ I closing inventory computed under LIFO • . . , • . . • , , • • . • , , • . 8~ 
d Do the rules ohection 26JA (with respect to property produced or acquired forresale) apply to the corporation? 1&1 Yes 0 No 

change in determining quantities, cost,. or valuations between opening and <losing inventory? If "Yes," 

(:J\jiftMtJtJ Dividends and Sptl'clal Dedu~tlons(See Schedule C instructit>ns. 

1 Dividends from less-than·20%-owMd domestic corporations that are subject to the 
70% deductiOn (other than debt-financed stock) , , , , • • • • , • • • 

2 Dividends from 2096·or•more-owned domestic corporations that are subject to the 
SO% deductiOn (other than debt-financed stock) . , , • , , , • • , , • 

3 Dividends on debt·financed stock of domestic and foreign corporations (section 246A) 
4 Dividends on certain preferred stock of less·than-20'.16-owned public utilities 
5 Dividends on certain preferred stock of 2096-or-more-owoed public utilities 
6 Dividends from less-than·2096·owned foreign corporations Md certain FSCs that 

aresubjectto the 70'!6 deductio~ , , • • • , , , • • • , , , • • , 
'I Dividends from 20'!6·or-more·owned foreign corporations and certain FSCs that are 

subject to the 80'!6 deduction • , • • • • , • • • • , , , • • • , 
8 Dividends tram wholly owned fotoiRn subsidiaries subje<l to lhe 100% deduetion (~<~Ction 245(b)) 
9 Total-Add lines lthrough 8. See instructions for limitation • , • • • , • • 

10 Dividends from domestic corporations received by a small business investment 
company operating under the Small Business Investment Act of1958 • • • • • 

11 Dividends from certain FSesthataresubjecttothe 100% deduction(section 245(c)(l)) 
12 Dividends from affiliated 1roup members subject to the 100% deduction (seclion 243(!)(3)) 
13 Other dividends from foreign corporations not included in lines 3, 6, 7, 8, and 11 
14 Income from controlled foreign corporations under subpart F (attach Forms 5471) 
15 roreign dividend gross-up (•ection 78) • • • • • . • • • • • • . • • 
16 IC·DISCand former DISC dividends not included in lines 1. 2, andfor:!! (section 246(d)) 
1"' Other dividends . . , . . . . . • , . . . . . , , , , . , , 
18 Deduction fur dividends paid on certain preferred stock of public utilities(see instructions) 
19 Total dividends-Add lines 1 through 17. Enter here and on line 4. page l,"' 

2 Total compensation of officel'li . . . . . . . . . . . . . · . . . 
3 Less: Compensation of officers claimed in Schedule A .and elsewhere on return 

(a) OMdftld& (b) l6 (c) SPKial dedvctions: 
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Fotl'l'l Jl:i!O(l988J 

fia@Mtftll Tax Compl.ltation (See instructions.) 

1 CMec~ if you are a member oh controlled group (s"" sections !56! and 1563) . . , , , , 
2 If line I ischecked: 
• Enter your sharo·of the $50,000 and $25,000 taxable income bracket amounts (in that order): 

(il I$ I I (ii)l$ I I 
b Enter your share of the additional 5% tax (not to ""ceed $11.7 50) ..,1 $'--------'--' 

3 Income lox (See instructions to figure the tax). Check this box if th• corporation is a qualified personal 
service corporation (see instmdions)..,. 0. . . . . . , . . , . . . . . . . . 

4a Foreign tax credit (attach Form 1118) . . 
b Possessions tax credit (attach Form 5735) . . , . . . . 
c Orphan drug credit (attach Form 6765). . . . , , . . 
d Credit for fuel produced from a nonconventional source (soo 

instructions) . . . . . • . • . . . . . . • • 
e General business crod~. Enter here and check which forms are attached: 

0 Form 3800 0 Form 3468 0 Form 5884 
0Form6478 0Form6765 0Form8586 . 

f Credit for prior year. minimum tax (attach Form 8801) 

5 Total-Add lines 4a through 41 

6 Line 3 le$S line 5 .• . . . . 
1 Personal holding company tax (attach Schedule PH (Form 1120)) 
8 Recapture taxes. Ch~ck it from: 0 Fonm 4255 0Form 8611 • 
9a Alternative minimum lllx (see instructions-attach Form 4626) . 

b Environmental tax (see instructions-attach Form 4626) • 

Additional I nformatlon (See instruction F.) 
H Reier to the list in the instructions and state the priiiCipal: 

(1) Business activity code no. 1> ••••• :if/ .f...!-' ........ . 
(2) BusinltSUCiivity I>. f..l.~!~'./! !:'."= !'!!'~ ..•...•.• 
(3) Product or Sl!l'lice 1> f')!,O:r.~.0.'::-.!'1''1~. {!!!'P~SH. 
(1) Did the corporation at tho end of the tax year own, directly or 

indiri!O:tly, SO% or more of tile votin& stock of a domestic 
corporation? (For rules of attribution, set section 267(c).) • • 
If "Yes," altl!eh a sthedule showing: (a) name, addr"'', and 
identifying number: (b) peramlllge owned; and (t) tnable 
income or (1(>$$) before NOl and spe<ial dltiluetions of such 
corporation for the lax year elllline with or wHhin your tax 
year. 

(2) Did any individual, partnership, oorporation, ~J~tato, or trust at 
tht tnd gf the till• year tJWTI, directly or indircdly, SO% or mora 
of tbe corporation's votin& stock? (For rult!:$ of attribution, see 
section 267(c).) If "Yes," complote (a) throt~ah (e) . . . : 
(a) Attach a schedule showing name. addreu. and identifyine 

number. 

(b) Enterpe.rtentageowned~ ~ ~ ~ M ~ ~ ~ ~ ·~ ~ ~ ~ ~~ ~ ~ ~ ~ 

(c) Wa-a: the owner of such voting stock a person other t:hao a 
U.S. per1on? (See instruction:s.) Note; If ·res, • tht , I 
corparlfioomay ~'"'to li/eform 5472. . • .N1 A. 
lf"Ves," l!nterowner'scountry• • w• --~ ••••• -~. 

J Was the cO<poration 1 U.S. shareholder of any controlled lorti1n 
eorporation? (See .. ctiotll 95land 957.). . • . 
II "Yes." attach Form 5471 for •och such corporation. 

-o-

-o 

At any time d111i111 the tax ye.ar, did the corporolion hovt on intorut 
i~ Of a sianalure or other authority ovtr a fina~ial account in a 
tillliln Clluntry (such iiS a bank nrount, ltlijril* aceoont, 01 
other financlalocoount)? • • • • • • • • • • • • 
(See inliruction F and ftUnall!QUirements lor form TD F 90·22.1.) 
If "VII,'' filter 1111111 offorei111 country 1> • •.•••••••••••• 

Was the corPOration the 111ntor of, or ltoMferor to, • foreisn trust 
which ex~ted duri~l the cur11nl lex JNr, whether or not the 
oorfiOiallon hnany beneficial interest in H? • • • . • • • 
If "Vn:' the coi)ICifation may have to file Fotlll$ 3520, 3520-A. or 926. 

During this tu year, did th~ corporation pay dividend'S (other than 
st~~~;k dividends and distribution in wanae tor st~~~;k) in extll:l of 
the oorpo~alion's current and attumollted qmfna• and prolits? 
(Souections 30land 316.) • • . • • • . • . . . 
If "h,;/' file form 5452. If thls Is • conwltdated return, answtr 
here for parent corporation and on form 851, Affiliations $chedulo, 
for ach subsidiary. 

Dunne this t»x "'" did tho <Orpolltion maintain any part of lb 
•ccot.mting/tn rKOrds on a computeril.ftd $J:Sltm? . . . . . 
Chock mathod of a«Duntin~: 
(1)0 Cosh 
(2) g) Accrual 
(3) 0 Othtr (•pecify) II> ..................... . 
Checlth~ 1m if the corporation iauod publicly offered dol>! O 
instruments with orieioal issue discount • • • , . . 
If so. the oorporation may ha" to file form 8281. 
Enter the alllDtlnt of to• .. •emot ioter~J~t rO<Oivod Of accrU<d durine 
the t01 year 11> ..._ ___ ,__. 

Enter tho number of sharoholders at tho end of tbot" ,..r if thoro 
were 35 or tower >hareholder> • 3 · 

Pag~ 3 

BR000483 



1 Cash • • . 
2 Trade notes and accounts receivable 

• Less allowance for bad debts . . 
3 Inventories. . . _ . . . . . 
4 Federal and state government obligations , 
5 Other current assets (attach schedule). . 
6 loans to stockholders . . . • • • . 
7 Mortgage and real estate loan$ • • • . , . 
8 other investments (attach schedule)<,. D.· k 
9 Buildings and other depreciable assets. 

.. Less accumulated depreciation 
10 Depletable assets . . . • 

a Less accumulated depletion • 
11 Land (net olany amortiution) . 
12 Intangible assets (amortizable only). 

a Less accumulated amortization 
13 Other assets (attach schedule) . . 

I 

Llabllltlos and Stockholders' Equity 
15 Accounts payable . • • . . . . 
16 Mortgages, notes. bands payable in less than 1 year 
17 Other current liabilities (attach schedule) • • 
18 Loans from stockholders • • • . • • . 
19 Mortgages, notes, bands payable in 1 year or moro 
20 Othor liabilities (attach schedule) 
21 Copaal stock: a Preferred stock. 

b Common stock . 
22 Paid-in or capital surplus • . • 
23 Retained earninp-Appropriated (atlach schedule) 
24 Retained earnings-Unappropriated 
25 Less cost of treasury stock. • • • • • • 

26 Total lmil~~~~~:ri*-~e-Pe Schedule M-1 

1 Net income p<~r booKs • • • . , , • 
2 F ederalincome tax • • • . • • • • • 
3 E.><cess of capitallo•ses over capital gains • • 
4 Income subject to tax not recorded on books 

this year (itemize): ~.:!~"~! .. ~J1.~Y.:I'.T:. 
r.~ .. ~ !.11 !f 1, .. ! ~ <;,.!.. '!'! ~:::: J:r.fl):r: .:I!..~ . 1---'"-'-"'-""i"'-1 

'1 Income recorded on books this year not 
included in this return (~emize): 

a Tax·e~<tmpt interest $ ............. . 
'"!:A'J. ... Cl.tf.l{ g. f.:! :.:.f.(p.~- .. 
!-:: R"' ~ .. y;.-IJ,.I!J./ll. "t-!'!1 As:JS, ..... 

II Deductions in this tax return not charged 
5 Expenses recorded on books. this year not against book income this year (itemize): 

deducted in this return (itemize): • Depreciation , , . $ .......... . 
a Depreciation . . . $ •••••• .'k!..~.~~ b Contribution• carryover$ .......... . 
b Contributions carryover$ ............ ~ ••• !-:' f:'!tt~:t.1:i1 .. !'.!f.E, .. /.~.7 

4 

I 

c Travel and eotertaioment • $ •••••••••• l:: .. ~. ~M ... J?..€/i.T:..Jif..:x.R.J<>.IfA"$ 
'f/?>.'l. fJJ. J ~ !;_-'"f}J.'J!. ........ -... ~-9. '!'.. -·; 8 'f/JJ"j. $A .7! !'{ !•u :fA'!!. .. ,. .. ~.". '0 1--=::=::;..;:,.::;;:::--
..... ... ....... ......... ...... ........... 9 Total o lines and 8 . . . . . . 

6 Total of lines Jlhrou h 5 . . . . . '-"'-I l..S' 1(1 Income line 26. a e1 line 61essline9 
Schedule M-2 Analysis of Un~pproprlated Retained Earnings per Books (line 24, Schedule L) (You are not required to 

complete this schedule if the total assets on line 14, column (d) of Schedule L are less than $25,000.) 
1 Balance at beginning of year '2.o ...... 5 Distributions: a cash 
2 Net income per books < II<> ,.,7 I':> b Stock 
3 other increases (itemize); 

rr~T~--~~wwww~www • Prop<~rty ; 

~----------~~~--------------------~-~·---
6 other decreases (nemlze): .......... 

~~~~r~~·•••••••••••·~~-~··••••••••••••••• 
-~----~~·~--------------------·•+-7 Totol of lines 5 and 6 . . . . . • 4 T~til ~iiines·i~2: and 3~ .. ---h··-- --------- !'91~?9f 8 Balance at end of vear (line 4 less line ~) 1"114-7 9" 
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SCHEDULE 0 Capital Gains and Losses QMe No. lMS·Ot<l (Form 1120) 
To be flied with Forms 1120, U.20·A, lll!O·DF, 11~0-IC·DISC, 1l20F, 

ll®88 Cep.artment of th; 'rll!asur, U20·FSC, 1120·H, 11201., 1120-ND, 1120-PC, U20·POl, 1120·REIT, lntetn~l ll20·RIC, 990-1:, and certain Forms 990-T ;;:;;;;; 
c.. 1-1 !!.. ,.., <-A t.. I· c:i ~- ':l.., .,.:. B 'I- I 

I c. ,.; L r;;"s,. .:.e. I IJ .:.. , 
"non· I erm I Gain$ and • 

csli ~ Hel~ ~~=-~~~r 0~.~~~~ before 1/1/88) 
(.fl) K:!nd Qf propttrty ar\d desc.ript1on (b) Datw a~quired (c:) Date SQIIJ (llf) Gr~ sales prie.: (C) Co&t or ot~r b.-;i&, (()Gam (Qt lOs.&) (E~rample, lOOllit'!arl!tsol "Z" Co,) (mo., day, ~r.) (mo,. dty, yf,) plus expen'e of ule ((d) ""(e)) 

i 

' 

2 Short-term capital gain from installment sales from Form 6252,1ine 22 or 30 
' . if 

3 Unused capital loss earryo~~er (attach computation) • . . 3 l .. 
1 caoilaloain or llossl 4 . . 

Long: """' 1Giii1Sand Losses-Auets_Held More Tha1n1108nc~ Year 
(More than six months acquired before 1/1/88) 

5 
I' II.. G, Iii I M A.l' 1tH-r~ '- G 

/?A"( IE Fv,.J,..., -
--;-,. "~ s (.J A A C :S !t.-;.i>.c" b. ) 9-IIi. 7/.t to-:.. /.?7<AA-S: 'J-"0, -., I 7 LJ. 145· f .. sr-. '\ 

' 

6 Enter gain from form 4797, line 7 or 9 , 6 1-f-<;. l-4' )....-
7 Long-term capital gain from Installment sales from Form 6252,1ine 22 or 30. 1 

8 Net lono·term caoitaloain or lloss) 8 3 55"3 
ljlj!jldl Summary of Parts land II 

9 Enter excess of netshort-term capital gain (line 4) over net long-term capita floss (line 8) . . . . . . 

11 

Instructions 
(Section references are to the Internal 
Revenue COt;Je unless otherwise noted.) 
Purpose of Form 
This Schedule 0 should be used by a 
taxpayer whose tax year begins in 1988 a no 
who flleseither Forms 1120. 1120-A, 
1120-0F. 1120·1C·DISC, 1120F, 1120· . 
FSC, ll20·H, ll20L. 1120-ND, 1120-PC, 
1120-I'OL, 1120-REIT, ll20·RIC, 990-C, 
or certain Forms 990-T, to report sales or 
exchanges of cap~alassets. Sales or 
exchanges of property other than capital 
assets. Including property used in • trade or 
business, involuntary conversions (other 
than cosualtles or thefts). pin from the 
dispos-ition of interest 10 oil, gas, or 

geothe<mal property, and tile section 291 
adjustment to sect1on 1250 gains should be 
reported on form 4797, Ssles of !lusiness 
Property. See the Instructions for Form 
4797 for more information. 

If property is involuntarily converted 
because of a casualty or theft, use Form 
4684, Casualties and Thefts. 
Parts I and II 
Generally, a corporation should report sales 
and exchanges. including "li~e·kind" 
exchanges. even though thoro is no gain or 
loss. No loss is allowed for • wash sale of 
stock or securities or from a transaction 
between related persons (sections 1091 
and 267). 

fur Paperwark R•dddlon Ad Notlu, Iii! I! Poll• 1 at thtl lnstructian• fof' Fonns 1120 end 1120·A. 

In Part I. report the sale or exchange of 
capital assets held one year or less. In Part 
II, report the sale or exchange of capital 
assets held more than one year. For 
property acquired before January 1,1988, 
the holding period is 6 months. 
What Ar• Capital Auets?-Each item of 
property the corporation held (whether or 
not connected with its trade or business) is 
a caprtal asset except: 
1. Assets that can be in~~entoried or 

propen.y held mainly lor sale to 
customers. 

2. Depreciable or real property used In the 
trade or business, 

3. Certain copyrights: literary, musical, or 
artistic compositions; lette~ or 
memorandums; or similar property. 

Schedul• D (Form 1120) 1g1111: 
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'orm 4562 
Oep<'lrtment ot the Trll':a$ury 
lnternill Revenue Service 

Njme($) as si'IOwl'l on ttturn 

rH .. ~t...£.5 
Bus~ness or acttvity to whtch thts form relales 

Depreciation and Amortization 

,_ 

,.._ See separat1.1 lnstructlon5. 
.... Attach thi' f~;~~rr" to your rl!turn. 

2 Listed property-Enter total from Part Ill, Section A, column (h). 
3 Total (add lines land 2, but do not enter more than $10.000) , 
4 Enter the amount, if any, by which tho cost olallsection 179 property placed in service during thistax yur is 

more than $200,000 . 
5 Subtract line 4 from line 3. If 1 instructions 

b 5·year property llD/?. 

c 7·year property DDS 
d lO·Y••r property 

e 15·year property 

20-year prop~rty 

I Residential rental property 

h Nonresidential real property 

12 Total (add deductions on lines 5 through 11). Enter here and on tho Depreciation line of your r~turn (Partner· 
ships and S corporations-Do NOT include any amounts entered on line 5.) . 

13 Forassets above placed· the current year, enter the portion of the basis 
section 

.Se~:: Paperwork Reduction Act Notice on pap 1 of the "par.ate instructions. 
lJ S. < (>;.ooK..)t:...A '1.1 I 7 6 

OMB No.l5As.om 

(f) Peduetton 

Form 4562 (1988) 
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Sales of Business Property '"''" 4 797 (Also, Involuntary Conversions and Recapture Amounts Under 
Sections 179 and 280F) 

!llr- Atto~~el'l to tax return. See tnstructlr.n$, 

(.-) Ot:;t;(!riptlon of 
property 

(b) Oatt acQuired 
(mo., day, yr,) 

(t:) O~:~~tt !.Qid 
(mo., day, yq 

(d) Gros:!l. sale$ 
prret 

3 G,ijin, i'f ol'lny, frQm Form 4684, Section B,line .U • • • • , 
4 Section 1231 gain from installment $ales from Form 6252, line22 or 30 
5 Gain, if any, from P'art lll,line 32, from other ihat'l casualty and th.ttt. , 
6' Add linos 2 throush Sin columns (I) and (h). • , . . . , , 

(1) ~preciatiof'\ 
811(1Wtd 

(Ot 1llowable) 
since atQUi$•t•on 

(f) Cost or otrter 
bast!., plus 

improvt!'ntfltt. attd 
expense of sale 

Ill ~oss 
{(f) rmnus the 

sum of (d) o~~nd (e)) 

)' Combine columns (g) and (h) of lh'li!! 6. Enter gam or (loss) here, and on the: apptl)tiriate line as follows (partnerships see the: 
Instructions for line- referent:~$): • • • , , • • • • ·• • • • , , • 
If line 7 is. zero or a loss, ~ntet the amount on line 11 below and skip lin1s 8 and 9. (S eot~orations enter the lo:r.s on Schedule K 
(Form 1120S), line 5.) 1111ne? is i sain and you did not have any prior year seetion 123llosses, or they were reeaptur(!d in an 
tarlitr ye:ar. enter the gaul as a long-term c:.upitil pin on Schedule 0 and skip lines 8. 9, e~nd 12 below. 

8 Noruec:aptured net section 123ll0$U$ from prior years (see Instructions) • • 
9 Subtract line: 8 from line 7,1f :teroor le;s, enter zero • • • • • • • ' . ' 

(hl GAIN 
((d) oluo (0) 
rt11nus (I}) 

If line 9 is l't'ro, enttr th~ amount from Hne 7 Qn line 12 below. If line 9 is more than ztro,tntl!!!t thl!! amQunt from line 8 on line 12 below, and entt( tht 
iii mount from line 9 as along·term c:<~Pital pin on Schedule 0. See Specific Instruction$ for lint 9, 

ljl!l'llll Ordloary Gaios and Losses 

11 Loss, rhny, from line 7 • • , , • • • • , • 
12 Gain, if any, ftom line 7, or amount frorn l!ne 8 if i?Piicable 
l3 Gain.lfany,fromlrne3l,Portlll. • • • , , 
14 Net gain or (loss) from Form 46$4, $e~tion a, lin .. !l oM 20o 
15 Ordinary gain from in$tallment sales from For":' 6252,1ine(s) 21 andjor 29. 

16 Recllpture of section 179 deduction tor panners !nd S corporation shareholder~t from property disposition5 by 
partnerships and S corpon~flon~ (~~ ln:iitructiom,) , • • , , • • , • • • , , 

11 Add line• 10 thro"$h 16 in eolomn• (g) and (h) . • , , , , , • , • • • • • , . • 
18 Combine column$ (B) iilnd (lot) of line 17, ~nter .S,ii!in Qr (los5) ll~re, .iilnd on the appropriate line as follows,: 

a For all e~cept individual returns; Enter the gain or (IO$S) from line 18. on the return being filed. 
b For individual returni: · 

(I) If the loss o11line 11 indud$'$ a I enter that part of the lois here and 
on 11n~ 21 ot Schedule A (Form 

I 

For f:JaJMrwOfk Reduc.tion Ac:t Notice, 1ee 11•1• 1 of Yparat• Instructions. Form 4797 (1!1118) 
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F•rm .,., <!005) '7 $" "_"2...; "f" 8 ?. ).. 1 

. ~~~~::,~.::: I ~52 on·;;;~ 12~1 and-i~·th:,.und::. 'if you ~i~2n!;di!~o~~~: 252
' 
1 ~~~i ::ud ,!;:5 

19 Description ofseotrons 1245, 1250, 1252, 1254, and 1255 prop•rty: 

8 
c 
D 

Aalat11 line$ 'I a& ... .. .. ltD to these column& .. 
20 Gr0$s sates pnee · . . . ' ' 

Property 
A 

!5'7 930 

Dale acquired 
(mo., daY. yr ,) 

Property 

c 

•• ,. 2 

Datfo iOid 
(mo.,liay, yi,) 

• • 

Property 
'o 

21 Cast or othC!r ba,is plt.Js expense of sate • 
22 Oeptt~~ciOliUon (at de~letion) allowed (or .allowable) • 
23 Adjusted basis, subtr•ct line 22 from lino 21 

, , f---£8!...;'*'~·~ 21-2+-----11----+---
N.A 

24 Toi•l oain. subtract l.ine 23 from lint 20 

25 It :sectiorJ 1245 property: 
a Oepreciat1on allowed (or allowableo) ($ee tnst(ucttons) , 
b !lm•ll•t of lino 24 or 2S~ , , 

' ' 

26 If sec.tlon 1250 prapertr; If strsiiht line depreciation was used, entet 
zero o'n line 26g unhus you are a eorporittion subjte.t to section 291. 

• Additional depreci.ltion ofter 12/31/75 ,. • 

b Applicable porc•n~>se liMes t~o smaller of lino 24 or line 26• ($ee 

li' G 118 

Instructions). • , , 1------+-----+-----+------
• Subttaetline 26o from line 24. If line 24 I$ not mote than line 2!\a, 

skip line:;. 26d and 261, , , , , 
d Additionol deproctation after 12/31/69 and bofore 1/1{16 . 

e Appli~ble percel'!tag~ times the: imaller Qf line 26c or 2:6d (see 
lnstrucftons). , 1------+-....,.---+-----+------

f Section 291 amount (for corporations only). 
1 Add li11115 26b, 26o, and 26f 

27 If soctlon 1252 property: 

i Soil, water, and land clearing e•penseo , , , , , 1------+-----+----"'-1-------
. b Line 27a tlmeuppliable pen:enliigo (s .. lnstructions) , , 

c fline 24 or 27b . . 

28 If section 1254 propel1y: 
• lnt.ngiblt drilline and devtlopmenl Q:~:S\1, expenditurc:s for devtlopment ol minu 

and other natural depo,its, and minil!• exploriltlon tom(see Instructions) • , , 1------+-----+-----1-------
b flioe24or?8• 

29 If ••etlan 1255 proporty: 
.a Appliea:ble percentage a1 payments excluded ffOm inc:ome under 

soetion!26(see1Ntruction5), • • , , , 1------+-----+-----+------
b ~line 2a or 29a 

r ot t'art 1 Gains· I A 

30 Total sa ins fora II propertie• (add columns A through O.llne 24) , . . . . 
31 Add columns A through 0, lines 25b, 26g, 27c, 2Sb, and 29b. Entor nero and in Part II, linol3. <••• thelnotructions for Part IV If 

this is an installmtt.nt sate) , , , , , 
32 Subtract line 31 ftom line 30. Enter ' frQrn Ca$1.1$11)' and theft. on Form 4684, Section B, line 15. E.ntet the portion from 

r than easualtv and tholl on Form 4797. Part i,line 5 . . • • . • . . . ._ . • . . . 

less.Than ~~:~ ;:c~ ~~~~~~~You Ele~t Out of the and Report a Note or Other 

33 Check here if yo~ elect out of tne installment rrn!!thoel , 
34 Enter the face amount of the nQte or other obligation 

(See Instructions for Part V ) 

I Section 179 expense deduction or r.ectlon 280F recovery deductions 
2 Depreciation or ree:QW:ry deductions (see ln:;.trvc::tiomt) , • • • • • • • • 
3 Recaptur111 amount (subtrlct line 2 from line 1) (See ln5truc:tions for where to report) ' 

.. '. "'0 

C•l Section 179 (b) $e<lion 280F 

' . ' 
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ANGELES CHEMICA~ CC., INC. 
~orm 4797 - Su~porting Sched\Jles 

P~~iDd Ended 4/30/89 ID #: 95-2749321 

Part II~ Lirie E- Ordinary G~ins ~nd Losses 

P;;;g~ 1 

--------------------------------------------------------
.a b Date 

DescriptiDn Acq. 

TRUCf~ I!,, TF:AIL 4/01175 
(UI '64 2-AXL10/0l/96 
\UI '79 3-A>:Ll0/01/91:. 

REPAIRS ff2 9/01/98 
D!STRIB/TRANS 1/01/89 
U JOINTS 841 1/01/99 

3/01199 
9/01/88 
4/01189 
3/<)1 /89 
4/(11/89 
4/C>i/89 

d Si!ll es e Depn<c: 
p,- ice All cowed 

3,300. 
1 '(>(10. 
5 ~ (11)() .. 

.12, 190. 
2,071. 
3,447,. 

294. 
2()4. 
446~ 

9 , 3N> • 19 , 6::52 • 
======== ======== 

f Cc•st 
C•l" basis 
...... _ ........... _ ..... -... .... 

12,190. 
51i598. 
9,317. 
e~C'7'42. 
2!>(.1~7. 

4~461 .. 
--------
:36,545~ 

======== 

g Loes h G01in 
(f-d-el <d+e-fl 

-------- --------
3, 3CH:>. 

2,527. 
970. 

2,648. 
1 '833. 
4,015 ... 

-------- ---------
11,993. 3 ':30(l .. 

===:==~~= !!.!':'l'.!!::!l!::!ii'.l!::!illlt:;lil~:ii.'iiii 
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NA M~ _..t.A..c;_;tJ_t..=/2:.." :L....:..>G;:::::" _::::S:...__;c._::;.f'-'-{C!:f:..:IVI.;,:..:.I~C.'-'A_~L"--_::c_=o-', ~I:...:>J:_.::_=:..;. ;;._ _____ 10 E NT 1 F 1 CAT 10 N NO, J S -1., '-f ~ J!! '>- I 

..,..f? .. ~r89 
1 

STATEMENT NO. I YE.I\A ENDeO 

SUPPLEMENTARY SCHEDULE FOR CORPORATIONS 
COST OF GOOOs SOLO 

INVENTORY AT i!EGINNING OF VEAA ......................................................................................................................................... . 
MERCHANDISE: BOUGHT FOR MANUFACTURE OR SALE ........................................................................................................ .. 

SALARIES AND WAGES ....... n••········~······--·'"'"'''''"'''''''"''''""'''"''''''''''''"''''''''''''''''~··············~·•u•·····•·······•····••""'·"-•···•··•••·•~··· .. ·•·· 
OTHER COSTS (ATTACH SCHEDULE) .......................................................................................................................................... .. 

TOTAL ............. , .... , ................................................................................................................................................................................ . 
LESS INVENTORY AT END OF YEAR ....................................................................................................................................... .,,,. 
COST OF GOODS SOLD .................................................................................................................................................................... .. 

METHOD OF INVENTORY VALUATION 

COMPENSATION OF OFFICE"& 

NA~!:;, ADDR~, .NO -'0(:'111.1... :!I~CURITY NUMIIER "''lM'II:. ~~~~~o~~~~·T~ AMOUNT 0,. P~Er-1- ACC:QI.IN 
TITt..t: gii:VOTI:OTO sYOC:I< OWN~D Of!' Ofi",.IC;Ii:ll' COiwi~&NSATIO.,. AL,.L..CWAN(:'~IIi 

I!!U,.I!I!NI!:5!!1 eo~t:~N ~"!IOII'C~R&b 

J~I~N- I-O<,,5,.E 
3 5" 3 -11--1-- ,63,1-,<- I _P_KES. _t\ L '- 37% /oo ~ ... .,. 

RoP..£RT 13ER C'.. 
5"1-f'-=t·.i.'l! <tS"o+H 1/.P lAS Rt:i:O :; ; "/~ ~.0<::><:> 

1" 0 T A L. ... , ......... ··---- .....•....••.•••..••.••..••••. -··--··· .••••••. ---· .••..••. ~·-- ···--- ..• _ .................... ·---- ••.•.•..••••.. ---··· .....••. ---- .•.• ~--····-- ..•.. ,.........,."" 
BAD DEBTS - RESERVE METHOD 

TAAOE NOTES .a.NC .a,cc.T5 AMOUNT ADDEO TO FIIE5ERVI;:. 
AMQUNT t::HARGED tii:'I:SE!li:VC. 

YI:Afll "'I!.CI:IVA.BI_I;; OUTSTAND• a.U .. ii;a DN AC:t;:OUNT C:URREN"r YEAR 0 !1 A~AIN.T RE;!IiE:RVI;; 
~OR BAO Dli;:BT:Io 

INtO. AT II;N~ OF" 'V'EAR PROYI:!IION A~C:OVI:.RII;:S AT llii:ND OF YEAR 

'" 19 

19 

19 

19 

'" 
TAXES CONTRIBUTIONS 

PA'ffZ<>I.- '- fol.\ct:<.S 'f9 772. JY\15 '--. 0 R G. f11i I Z..f!.D C. !--I A ~I T'l [!',$ IBv 
F R A Nt'l.l-, ... ~ -r .. 1(. i~l c AIP..Mol~lt p:_jJ__o~ F"Y. 9.8 .$"'2:..-y 
P tl!,_o pr; R.:r 'r T'A_x,e;:.-; /ol 'T~ "7 I ' 

p:-u IE'-/ Ml r:.U'-'A 'f <f'A"-E~. I "1--b I 
A II/. r.JV/ILI"I"'I 'fAV ')..!j ~ 'l. AM1. '"' G: X c.. fE. S "' <>F 
"--,..,...,. (!.US,I,J~-~ t,. 'fA"-Ii'S BH. 

J <> "· 
L ,,..., '-r- (itt, 

"""'"".,.. .. -- ...... I... S-o 
~TJ-1/FR.. s 

TOTAl.. .c ; "' ~.~--..... TOTAL. --0-
OTHER DEDUCTIONS 

I!XI"LAt.IATIQN AMQUNT Jt;w; ~,_,t,,..,ti.l'JOI'l .a.,1wn;;~I,INT 

-r/fllc.-K £)(/'t;r.J<F 1/S'-,_ta 1?v <. •,JJt' ·-~- E.R<> "" .. r• 3 oJ (oJ 8 o "t.. II 'i!::LL 
•u.y-<> £. Tll.AVEL.. 4-.3 .3S"a _p, f!>-?"A-<'· e. 5117 
r-"ll. e:-1 G.N -r o ... r l!.s' .,., :s '-o"""' 1 s :> ''" oJ s. <; .,___, <;. ,__ 

SEt- 1..1 1'1 c. C-1<.P £ol!. £ S !i. '-/61 .PI~E<--f'ote.:;. l=:lfE:S ~ .... 
cv-rs,opt£ .._A 13at? "< t: ,_C. I '"' S.vfi.A.ol<.. e ~127<; 

or-P't<-I:I ::, ..,P,.L.-tliF s ,,;c,:::~ D"'Es t .swS.$<-ti'trr • .,,Js. '--I-H9;;_ 
.C.. F.',/¥\ ~"' -r IE' It! 11! >< t' F ..1 s 15' II <> :2.-'1-- t:<:>N~v<-rAtJT e. X I' c! ol .!. t< S75'~o 
PRo I"'I'FU-.J.•.JA <--- .:.Et<: v't <. ~ r. 3-" 7;!. (,. l,o;t_<:.c.. t£-~<.PG.J..s.a 'l--B.3 
lit' fl ... I .,., IE $ 18''f-3.iJ 

. -r 0::: L.. IE f 1-t "' ., Ei! l--3> 1.3'1 
IJ .J I iCC R._M e. 1<. f' ""' !.~.:" l-'3 ::..~ 

TOTAL 117 ,___ I 't .,__ 

~---·· ~·~-
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STATEMENT NO YEAA ENDED 'f'/3o/fl' 
.. 

Co.!.'l" ~ "';: C.OQ.D~ ..S.eL-b -oTIII!. :A. ~_es. r..s 
1!1, .II J-r .!!IE .,.p i:E.N s G: -~.s" ~"' L-Ata. Ji!:r"l(.f"/!C~ s..c s f'j.t/. 
F lf:.£1 t:.1-1-r J,.[ 7 ....... jl 

1':1/?Uto. l'f1 A ' ..! .,. ,:::;: .s • .J t:.-~ 1$'8 "u "'rAIJ I<! "'1"Ei!!!. 'T ur t'. t. ~.. .... 
f'A.I..JTINC: PR.EI' ,_,_ il!.lf 
~OIJI p,.,r;;:_,J- "l!i. .J ,. .... I -,,;t B ..,..,, 1t:...l /il- ,..,, 
.A. 1.. '-• c... A"' rr Tl C. ~.A 1..1o.~12 1~:5 '7111 
.<>LLe• ,..,-n ..... u..- ... (flit! C..S,1"S l$"~ 3.!.1 

' l~€.'1 JJ. .. ~ 
,US.!. s t:...o-!.1 .S :J>I!Dv o.TE' n r:u-1. ... ,,. lf.e<): 

1:1.--T".., ~ o """ Pt!' "' ,... 1/ )....e / ,,~ 

'"I~ 

1'n"f' .. ,_ DT/.1 P'ii./l t:..~<>S T"S IU'l '" 

L I JoJ li2:. I If:) - ""-ru El!ll... h.S. .u:~ ... I!!: 
..!i.E..,_.,-,"""' ~ 1 A; ~ "".u-,., e"' .... 

.A n V1 T l "'" _,.,.. S' /If 'If, l LJ</ v.IZ'JJ To I< [..,. "h .... 
JifLimiN'A'I'"•<> J oF ://da:r e,-. "II DE:P,'t'" · It:!£(. !=J(v !=:: ,_.., 8.'97 

c;.u.l.l.=o.'7 
.o:-!.y.... 

Y ~ I•U • ./,..1.1 .11 f (!!, c..£. 11'1 c.."' t(l/.,1;!. N '1"' E-AA ~JS.\"" -.. 'I!H.f't 1-l lnlE u 
1:n S (.. • "' ..S 1" .S e. 4 ~.u:r~:~ 
'lJGtvW !Ol!.R. A t. E .3 ~9 
"f" /!:.,( 1"11 l'llt I.. I ,./ C., <:..-1 t>.IIJ. E A 3/ ~(.,.t 
s.A W. fl. 'i ltG:t"" 1\ 'II l'l~lli:fo\EN'r tlr:.!>'t 

'f' .. 'f",L ....... .:::.~ "'"'"--£' (."!. I"(. 

I 

-
'·"-........... ... -

BR000491 



STATEMENT NO 
N 

s..c..~.-~ lfi:t:J vt...E: ._ L..t, I!;; s- C'TtnF 1! 1"'-1.1 ·~,.: ~,... l.u,• ,:. .... 
1 ,r ....., ""' 1r .,.. " ' II ,;: r,: " .r D - fltJ~ #51 -'= " .:., <:-.., !!.' It &::'tU:!:I II ,<-A.L..,.. -$;.-A;_ L .I ~.I ... .,,. .. 
o -r tU!!! 12. ,.J o .J --r '- A n;:: 1< t£ u;,., v t. /J,!L l.&=.s ~ 1'1-:. 
!'IUZP ~· ·~ I A/ c:_ 1,1 I._A /4(.,f!. /o 9 ''U! t>lt,;fiAI.P .I' A u.:A,r;.1 N.c. ~ 1/S 
0 .,. kit!!/?._ l't2.t/Tt'A " --~·flC.J <.1!'.\:s 'l.--1!. /70 

1'" o ,..II 1- l 1.-!. 5-.,..l 

$c..I~~JJu"-e:. 4. L_l ,.f£ 13 aTUIE.A. "'-' :.::..-:: t:il:e P .. s , -r .s ;:,..I .DR "' /Ill s , .. ':I ?'I 
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~· ·w-~ . .fnc. 
~:F~~ 

August 16, 1989 

Mr. James Froelich 
Angeles Chemical Co. 
P.o. Box 2163 

Hr Y_,J!It.eJ 
Y<Ut/§~ <G"~JI~fOS 

(us) sn-.1ooo 
.iii.. ('t-fl .U~-.1#$ 

Santa Fe Springs, California 90670 

Dear Jim: 

I am concluding my investigation of Anchem's environmental 
issues and am ready to render my ESOP valuation conclusion as of April 30, 1989. In this connection, I would like to have the statement of cash flows for fiscal 1989 that your accountant is preparing. 

Thanks. 

Sincerely, 

Eric M. Bramstedt 

EMB;ew 
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,Lk ~ ~, ..Inc. 
~ ..... k $t. ... ..:..t ~ .... , .... ,., 

({I .9'..-...! ~ 
Sf,_§.............., ~9.HUS 

(lt.f} .£4.1-.ltlUU 

October l4, l9B8 

PERSONAL AND CONFIDENTIAL 

Mr. James Froelich 
Angeles Chemical co. Inc. 
P.O. Box 2163 

~ (u~ .u.J • .,..,, 

santa Fe Springs, California 90670 

Dear Jim: 

Enclosed is the Anchem ESOP update valuation study as of April 30, 1988 and one photocopy. Also enclosed is our invoice. ·The $2,250 update fee was agreed upon by John Locke in a recent telephone conversation. 

Thank you for your help and cooperation in the preparation of this report. 

Sincerely yours, ~ 

£,.._.:_~ 
Brie M. Bramstedt 

EMB:ew 
enclosu~es 
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REPORT OF 

ANGELES CHEMICAL CO., INC. 

APRIL 30, 1988 

***** 

*** 

* 

ARQi&:R. BUI.MAHN 8< Co. 
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AFICHE.Ft, BUL.MAI-IN '&Co. 
C:EitTif'i£0 .. liBLIC ACC:Cl!NTAI<TS 

To the Boa.rd of Directo.rs 
Anqeles Chemical Co., Inc. 

We have compiled the accompanying balance sheet of Angeles Chemical co., Inc. as of April 30, 1988 and the related statements of income and changes in financial position 'for the year then ended, in accordance with standards establ ish'ed by the American Inetitute of Certified Public Accountants. 

A compilation is limited to presenting in the'form of financial statements information that is the representation of manageQent. We have not audited or perfo.rmed a review service on the accompanying financial statements, and accordingly, do not express an opinion or any other form of assurance on them. 

Management has elect•d to omit substantially all of the disclosures required by generally accepted accounting principles. If the omitted disc! osures were incl u<Jed in the financial statements, they ~ight influence the user's conclusions about the company1s financial position and results of operation, and changes in financial position, Accordingly, these financial statements are not desi9ned for those who are not informed about such matters. 

~~Jt!u. 
CBRTIPifD PUBLIC ACCOUNTANTS 

July 14, usa 
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·' . ANGELES CHE~ICAL CO!• INC, 
BALANCE SHEET 
· UNAUDITED 

· Af>IUL 30r 191!18 

ASSETS .. 
.. ~ . . CURRENT I!ISSETS · 

· :PETTY CASH . . . 
. . 
• · 40o.po .. 

. . (4 •5"• 95) .' 

" . 

• 

• 

0· 

.. CASH lN: IIANK 
CASH IN JANK - BORTZ 
CASH IN HONEY ~~·'<~. r 
f>,A,R. FUIIID- 71kt:··~· . 
ACCOUNTS RECEIVABLE 
A'LLOW, FOR DOUBTFUL ACCTSo 

NET RECEIVABLES ~ 
ACCTS, R£C, - STALLION( 
ACCTSo REC, - DT.H£R ,. 
EMPLOYEE ADVANCES 
INVENTORY - CHEHIULS. ~ 
INIJENTIJRY - PACKAtUNO -" 
INVENTORY -·PkS.-BDRTZ 
INVENTORY - GASDI.lNE ~ 
PREPAID INCOHE TAX 
PREPAID INTEREST 
PREPAID PROPERTY TAXES 
PREPA.JD TI\NK TESTING 
PREPAID INSURANCE . 
PREPAID AUTO' LEAsE. · 
PREPAID CO"!SU.LTir.NTS FEES 

. I"REPAID PACK/!IB~NO ·. '. •. ;. ·.··. 
PREPAID ·EXCISE' ~~-x.·~ _FU£L ·· 

. " . 

t 1J21l.J44SoB4 
(21r940o85l . _______ ..,. __ 

·9r176o47 
·'5r3':S3o7S 

233r174o2S 

h 1.89}' 504. ' ' 
" 23o614o51 

8r96So34 
2r318o51 

389o7Sio24 
BBo!SSO,:U 

2S7r::50l5o31 
7,-027o0"1 

SSrBBBoOO 
2;'7$4.82: 

, 2t·027o63 
(1, 753. "10) 
83~023.80 

. 775~00 .. 
10o633o32 .. 
25,570,'2& .. 

1t002o76' . 

---------

; ' 

TOTAL cu~~ENT AS&ETS • 2,42Ch70o. oi 
FIXED ASSETS - AT ·cosT 

OFFICE TRAILE!;t . . . 
TRUCKS I AUTQS ·. . 
TANKS I f>LI\NT. EQUIF'11£HT · · 

· FURNITURE· I· F.IXTURES . 
. CDNSTI!!U~T:ION IN PROCESS .. 
·PLANt· . .. . . . . · · 

~ .. "' . 
DRUMS .. 

:~97 SUo+J. ' 
1871733.1\5 
737r213o5S 

~ · 200•63s;oo ·.. .\ · 
1!:h !£~~ 7B,, . · . · 

· J26w1:58oBB · · ... · · . ·. , . ·. 
1SSi$ts.so. :.; · · · · 

" ,· ., . 
· ::·',:·i-ott\L. txxt~;.Aaar·s· .; .:· .-------~~~ :····:?.''~~~&~3·~2-v'.· 

· · LEBSI ACCUHW.:.ATEJ:r IIEPREC:IATION . . . U'r10i·.~01'2.96> ·• :._: ... :·.~·:zt:l·~!t~t~~:~:-... :::. : .. :·~~:·< .. :::~ ·<· ::.: • .: ... , : .. : ... : ; :· :·::;.:t.~;-~?-:~ ....... ·-.:._~- :.: 
.. ·. DE!"OSITS . . ·. ; . . . . .... _.823 ~00 .. 

· ·.. DEPOSITS - f"i!ILLETS . · ..48P • :50 . · ·DEPOSITS - DRUMS·. · 12r 160o7!5 . . . . " ___ ....;.:,. ____ . 
TOTAL DTHER.ASSE~S 

... .. .... 

:· ... "62~. 760. 33_ 

•. ·' " . 

------.----
. TOTAL ASSET!! t Jp060o933.S'i! 

:.;;:-a.•---~~111!-·-

SEE·ACCOUNTAN~S· COMPilATION REPORT· 
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ANGELES CHEMICAL co., INC, 
BALANCE SHEET 

Uli/AUIIITED 
APRIL 30• 1988 

LIABILITIES AND CAPITAL 

CURRENT LIABILITIES 
ACCOUNTS PAYABLE 
ACCRUED f•AYROLL 
ACCRUED COMMISSIONS 
ACCRUED WORKKANS COHP. INSURANCE 
PAYROLL TAXES PAYABLE 
'SALES TAX PAYABLE 
INCOME TAXES PAYABLE 
DRUM DEF'OSJTS 
EMPLOYEE BENEFIT l WELrAR£ 
NOTE PAYABLE - BORTZ OIL 
NOTES PAYABLE 
ACCRUED PROFIT SHARING 

TOTAL CURRENT LIABILITIES 

LONG TERH LIABILITIES 
NOTE PAYABLE 

TOTAL LONG TERM LIABILITIES 

CAPITAL 
CAPITAL STOCK - $,10 PAR VALUE• 

1r000rOOO SHS. AUTHORIZED• 
5~o065 SHS. ISSUED & OUTSTANDING 

PAID IN CAPITAL 
RETAINED EARNINGS - BEGINNING$ 
STOCK REDEEMED 
NET INCOME OR (LOSS) 

RETAINED EARNINGS 

TOTAL CAPITAL 

TPTAL LIABILITIES l CAPITAL 

2r010r973.84 
.oo 

13o9'1'1 o07 

f S70r39~.27 
21.883.05 
25o977•53 
15•523.98 
41.885.7'1 

.oo 

.oo 
142.103.00 

1>701.53 
82t6'1B.02 
9•564.72 

.oo 
----------

5.406.50 
105o723.80 

SEE ACCOUNTANTS COHPILATION REF•ORT 

• 911.~83.89 

13.151,49 

2•136oOYB,21 

====:m:::z:t:p;-=:z.zc.:z 
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ANGELES CHEMICAL CO,, INC, 
STATEMENT OF INCQHE 

UNAUDITED 
YEAR ENDED APRIL JOr 1999 

CURRENT YEAR 
PERIOD TO DATE 

SALES • 2•46Jr166·10 100.0 I 9•442.310.77 100,0 
---------- ----- ---------- . -----

·COST OF SALES 1rB67r5Jo4,98 75.8 7r0J'hB84.66 74.6 ______ .... ___ -----
________ ,.._ 

-----
GROSS PROF"IT 595r6J1,12 24o2 2t402o426.11 25.4 

---------- ----- ---------- -----
OPERATING EXPENSES 

ADMINISTRATIVE SALARIES• '1Jrooo.oo J.a 174r075,00 1.8 DIRECT WAGES :!16•310.09 2.3 277r885.82 2.9 INDIRECT WAGES 1JrJJ9,37 .5 106.061.98 1 .1 SALES· WAGES 24r6::18•37 1.0 115r19J,28 1.2 
OFFJCE WAGES . 34r638oB6 1o<il 119r772o8:!1 l.J PLANT EXPENSE 10•994.03 ,4 46oU6,J2 .s LAB EXPENSE 932.15 .o 4o931.14 .1 
TFi:UCK EXPENSE 24r842.03 1.0 103o589,83 1.1 
AUTO I TRAVEL 10r519o35 .4 5h7Ja.os .s FREIGHT-IN 9•44'8.15 ... S2t532.40 ·' FREIBHT OUT 37o203o70 1.5 1'80·899.39 lo9 '""'"; DRUM MAINTENANCE 3r702.00 .2 89r493o55 ,, 
TANK TESTING EXPENSE 11650.00 .1 6r60.0o00 .1 
REPAIRS I MAINTENANCE 9rl30o66 ·"' 2!h 9:$0. 00 .3 PRINTING PREP. EXPENSE 4r397.01 .2 15;939.54 ·2 OUTSIDE LABOR 27t3SB.51 1.1 105r435.47 1.1 
~QUIPHENT RENTAL 945.2'1 .o 10r526.56 .1 
RENT 22rooo.oo .9 121rooo.oo 1·3 OFFICE SUPPLIES '1•199.49 .2 lh086.2J ·1 COMPUTER EXPENSE 3•823.43 .2 12;393.17 ·1 PROFESSIONAL SERVICES Br6B<I.84 .4 40rB62.10 .4 
TAXES & LICENSES Jo967.16 .2 15•950.10 .2 
PAYROLl. TAXES 19r5U•75 .a 60r875o91· .6 
BUSINESS PROMOTION 10r751,72 • 4. J5o576.'12 .4 ADVERTISING :.h664 ·36 .t 18r346 .. 19 .2 
COHMISSJ:DNS 74r974.48 3.0 7:51146.01 •II POSTAGE lr372o2:3 .1 3rB70o49 .o COMMISSIONS-BORTZ 27o521.50 1.1 12'!11 073. '11 1.3 

j DIRECTORS FEES 2•2S0o00 .1 9r000o00 .• 1 .. ; DONATIONS .oo .o 529.44 .o CASUAlTY INSURANCE 2So577.3S 1.0 S9r354,3S .9 
WORKMENS COI'IP, INSURANCE 2•836.25 .1 25.514.21 .:s 
GROUP INSURANCE 20•256024 .a 73r853',92 .a DUES I SU~SCRIPTIONS 1o0'12.:u .o 3r784o38 .o 

SEE ACCOUNTANTS COMPILATION REPORT 

BR000502 



ANGELES CHEMICAL CD·• lMC, 
STATEMENT OF INCOME 

UNAUDITEII 
YEAR ENDED APRIL 30, 19BS 

OPERATING EXPENSES-(CONT'D) 
UTILITIES 
TELEPHONE 
DEF'REClATtON 
EMPLOYEE WELFARE 
UNlFORM EXPENSE 
liAD DEBTS 

. PROFIT SHARlNG EXPENSE 

TOTAL OF'ERATlNG EXPENSES 

OPERATING INCOME OR (LOSS> 

. OTHER INCOME 
DISCOUNTS EARNED 
DEMURRAGE 
SALE OF ASSETS 
INTEREST lNCOHE 
DIVIDfi:ND INCOME 
HISCELLAHEOUB INCOME 

OTHER EXPENSE 
INTEREST EXPENSE 
CONSULTANT EXPENSE 
LOSS ON SALE OF ASSETS 

NET INCOME DR CLOSS) 
BEFORE TAXES 

PROVISION FOR TAXES 

NET lNCOHE OR (LOSS> 

• 

CURRENT 
PERIOD· 

4r3:!1.44 
71767.84 
~7.710.05 

2•0:50.64 
1rOS3.71 
2•2B1o20 
6•495.19 ----.... --.--

676•224.78 

----------(80r59J,66) _____ .... ____ 
11283.78 

712.eJO 
65,780.31 

t.232o99 
9r04Jo40 
3r5B9o43' 

----------
S1r642o41 

----------
3t697.03 

141375.01 
46o95'9.40 

----------
651031.44 _____ ,... ____ 

<6Jr982o69l 

51·647.00 

---------
$Cl2•33:So69) 

========== 

.2 
,3 

2.3 
.1 
.o 
.1 
.3 

......... --.. 
27.5 -----(3.3) 

-----
.1 
.o 

2o7 
·1 
.4 
.1 -----

3.3 -----
o2 
.6 

1.9 -----
2.{~ -----

(2,6) 

2.1 -----
( .5) 

am::ofi!::e 

SEE ACCOUNTANTS COMPILATION REPORT 

• 

YEAR 
TO DATE 

17J792o63 
30>001.77 

193.776.60 
7.959.78 
5o398o29 

(6o226.38) 
6r4'i'So19 

----------
2r4'i'7•454,90 

----------(95.028.79> --------........ 

oh?37.20 
5•387.16 

64.850.75 
5r266o4'i' 

33.258.32 
7:!1>418.93 

----------
1B9rl18.85 
"+----------

1Br724.59 
57r50o.oo 
461959.40 

----------123r1B3o99 
----------
(29.093.93> 

43oOSS.oo --------
$ 13r994 ,()/' 

.JII!:.::z:!::J~::q=== 

.2 

.3 
2.1 

.1 

.1 
( • 1; 
.1 

-----
26.4 

-----
(1, o: -----

·1 
.1 
.7 
.1 
.4 
.a -----2.o -----
.2 
.6 
.s -----

1.3 -----
( .3: 
.s -----
·1 

·===%: 
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ANGELES CHEHlCAL co,, INC, 
STAT£HENT OF CHANGES IN FINAHCJAL POSITION 

UNAUDITED 
YEAR ENDED APRIL 30• 1988 

SOURCE OF FUNDS 
NET INCOME 

ITEHS NOT REQUIRING 
WORKING CAPlTALt 

DEPRECIATION 

OTHER SOURCES 
DRUM DEPOSITS 
SALE OF ASSETS 
INCREASE IN LONG-TERM DEIT 

TOTAL SOURCE OF FUNDS 

APPLICATION OF FUNDS 
DECREASE IN LONG-JERK DEBT 
PURCHASE OF ASSETS 
INCREASE IN DEPOSITS 

TOTAL APPLICATION OF FUNDS 

INCREASE OR (DECREASE> 
IN WORKING CAPITAL 

CHANGES IN WORKING CAPITAL
INCREASE OR UIECREASE> 

CASH 
ACCOUNTS RECEIVABLE 
EMPLOYEE ADVANCES · 
INVENTORIES 
PREPAID EXPENSES 
ACCOUNTS PAYABLE 
ACCRUED PAYROLL 
ACCRUED EXPENSES -
PAYROLL I SALES TAX PAYABLE 
lNCOHE TAXES PAYA~LE 
DRUM PEPOSITS 
CUSTOMER DEPOSITS 
EMPLOYEE BENEFIT I WELFARE 
LOANS PAYA!LE 
NOTES PAYABLE 
ACCRUED PROFIT SHARlHG 

INCREASE OR (IIECREASE) 
IN WORKING CAPITAL 

CURRENT 
PERIOD 

90t579o1J 

.oo 
4r65o •• n 

.oo 
----------

82;894.05 
---------

1f992.65 
34•289.80 
9o::Seo.oo _____ ,.. ____ 

45.862.45 
----------

$ 37•031.60 
=-========= 

$C 283 • 048·• B.S > 
239.375.29 

hJ4J,:H 
108o40J,:)B 

2r651.1S 
(117•796.56) 
U7•304.6U 

(5;834.28) 
(36o916.92) 

8•559.00 
95r922•00 

.oo 
(98·11) 

48o126.77 
.oo 

(6•348.36) ______ ..., __ _ 

$ 37o031,60 

SEE ACCOUNTANTS COHPIL~TION REPORT 

YEAR 
TO DATE 

t 1Jo994.07 

41Bt642,6B 

100.00 
h466.22 

(h594.12) 
-·--------
432.608.85 

----------
61.142.62 

310.222.14 
9o629oSO _ _____ ... ___ 

380.994.26 
----------
• 51r614.::i9 

========== 

'6 40o359o77 
(99r297.55) 

2r0l2.01 
(2h445.47) 
(26r727.1J) 
31ih::S78. 74 
l2o284,15 

USo523.98l 
(34t746.50) 

.oo 
4So867,00 
10o11s.oo 

(960.15) 
110•640.42 

(9•56-4·72) 
.oo 
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~ERSONAL AND CONFIDENTIAL 

Dear Mr. 

Enclosed are ______ copies of the ESOP valuation 
study for ______ ,, 198_ and our invoice for $ ____ _ 

Many thanks again for your considerable assistance. 

Sincerely yours, 

Eric ~~. Brarnstedt 

EMBteW 
enclosures 

BROOOSOS 



Ul!!1 :3J $4S.3SI11 
C? 1 .4l PS~ 1· 79SO 

JOHN G. LOCKE f P~ident 

ANGELES CHEMICAL CO., INC. 
SGI11!i GOR!i!NBSI'IJ AVE.-IIANT.A. Ill! ~INCiS. O.A 901!!17C 

,. 

R. H. " n" Bell 

I 
IIIMIML IL.I.L 
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Univar Corp. 2370 
NYSE Symbol UVX 

Price Ranee P-1! Rallo DM ... nd Ylold *"PRanking B•ta 
Jul. 27'88 1988 leg 18~. 20,a .. 161/2 13 0.40 2.2% B 

Summarr 
UniYat dltltlbutaa e broad '-"At of lndusllialchllmlcalo and related producla. o.,.taU0111 were ex• 
ponded llanlficantiV·WIIIIthe ""'tlllbtr, 1986 .. quloltlon of McKesson Chemical Co., and UVX Is now 
lhll largeoi lnduotrlal chemical distributor In "ortl! America. Ptkhoed Holding, N.V. owne eboul35'10 of 
the commo~ ttock . 
Bualnass Summarr 
Unlvar ia engaged In the wholesale di&tribullon of 
a broad renge of Industrial chemicals and related 
erodu¢1&. The November, 1986 acquisition ol 

cKesson Chernic:al Co., e di$trlbutor of indus· 
lrial chemicals with annual salee of somiil' $600 
million, made UVX the largest industrial chemical 
distributor in North Ameriea, 

Foreign sale• (all in Canada) ocCQunted lor 13% 
ollotal ealoo in ftscal1987·8. 

Products distributed by the compan~ are used in 
many aree.a, including public heelth 11fe~ (wa~ 
ter treatment, 1ewaae treatment, und iell!, ue.t, 
and rodent control): the petroleumlndustl'}l (oil 
and gu drilling, petroiEt~m ,.-fining, natural gas 
pracesiir:, and petrochemical production); 
paint~ an coatings (PI:int ing,redientl, aolvel'ltli, 
and o1ls); pest control (•Mt:ohelde:s. rodentlcldes, 
fumigants, herbicides, and funQicide15); the food 
indu&try (food produc:tion, proeeni11g and paak· 
lng): metal extraction, processing, af'ld 6ni&hin~ 
(mining, milling, roftn!ng, plating & finiohing, and 
eleotronlo&); tll!xtlle: malntenance11aundry and dry 
cleaning prQducto); ond woQd pulp and popar (lor· 
estr>". pulp and paper manufaetur,ng, Md water 
treatment). 

Concurtent with thf Mc:Keu·on acquisition, as· 
e:et$ of Uniwar's Van Waters & RoQera divieiM i~ 
the U.S. were combined with the McKesson oper
ations and those operatiOI'Ii ere now carried on 
through sliuJb&idiary, Van Waters & Rogers, tnc, 
Activities in Canada are canied: on through the 
Van Waters & Rogers, Ltd. subsidiaty, Non·ohem· 
icul operation,, Which wtre spun off to share
holders in March, 1986 under tho neme VWR 
Corp., eonslated of VWR Sclontiftc, VW&R Homo 
Furniihings, and Acacia, 

Per Bhar• Datil ($) 
Yr. Eftd hilt. II ·'1181 '1111't 108$ 1085 
Book Value 11.08 9.110 e.os 17.()9 

Earnings' 1.27 0.11 0.76 2.85 
Divid•l'ldiS o.ao 0.20 0.110 0.08 
Pa~oU1 Ralio 10'11> 182% 105% 24% 
Calendar Veint 1987 1986 1886 1984 
Ptices-High 28 25!/2 25V., 27 

low 1011, 9~. ltW~ t4!f, 
PiE Rollo- 22-8 NM 34-21 D-5 

" I .. 
! t I ~ -.. 

" i jl"i,l I I ,1
1 I 

" lu~lll t·-111111'11. Ill' 1111111 .. 
_i ~~~~~II I 

~~ 
II II 11 I, 

lh I " 
rr-· P- ; IJII " . ! 

TUDIIII:. VIM,UIII€ 
T...:kJSiol(l SM.UU ... I I ! I .... 

'" I II, :111 I "" 
"' 

.. 
"I .'.II. 1 ' "' 

11182 i 1'183 '""" ,1ous 110111. 11'18> ! 1m 
lmportent Davalopments 
Jl.lll\, '88-The< company reported that both ot it£ 
U.S, and C.onj!t(lian OJHmUion$ continut~td et &lrong. 
levels. Separately, management noted that UVX 
recently purchased a 36·ucre tract of lund in 
Southern California, on which it expects to de· 
VfJIPp wa.teho~!llillt and te.nk farm facilities, The 
new plant. which would be developed over the 
next two to throe years, would rep!ece the sub· 
urban Loa Angeles facllitie,, 

Apr. 'aa-uvx r$P,Orted that since the acqulsl· 
lion of McKesson Chemical Co., it had completed 
a major organizational reattucturing, consolidated 
physical facilities in 26 cities acrose: the U.S.. · 
and •nttoduced a new program of chemical wnte 
ma!lagement eervlt::tl!$. 

Nuleernlnga report oxpoctod lat• Septombet, 

11184 11181 1112 1081 1110 1979 
1$.41 17.68 17.34 15.25 13.28 11.48 

1.33 0.92 3.21 2.65 2.35 1.40 
o.ee o.ee o.ee o.ee 0.56 0.50 
&1'b 74% 20% 25'b U% 39% 

198~ 1982 1981 1980 1979 1978 
27V, 27"f~ 35 15 12i!o!, 9~. 
181/i: 12~. 12¥, 91/4 P., tPte 

21·12 30·14 11·4 6-3 5-3 7-~ 

Dill• •• Oftll. r.ptd. 1. hP. n11111tt olch¢. 9Pf''· 1';11 • J. 14 in 1118, +O.M l~t 11114. :Z. Atltctllllllltlf ~ 1equ1t~ion. NM·Nol MMiilnVhd-

S:tt,dlrd N't.SE StQck Reports Auautt 4, 11188 Standard 1 Poofl Cor~. 
Vol. 6$tNo. 150tSac. 25 ~~-~&PM'e~.AIIIIIIU~ 26 8~oldway, MY, NV (I()(M. 
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2370 Unlvar Corporation 
lnoomo Data (llllllon I) :-~:· ,... 'II.Opor. ..... Eft • ~~. ... ~- O!lol. ..... , C1p. , .... .... , .. ..... .... ., , ... ae ...... .... ... ... Exp. o ...... Exp. , .... .... Inc • -11188 1,117 42.1 3.810 18.1 13.7 10.3 21.4 47.010 11.1 1.010 \ '1987 693 14.8 2.1% 86.8 u 8.3 1.5 52.4% 0.7 0.1% '1986 538 16.2 3.0% 10.4 4.8 8.1 8.6 35.3% 4.3 0.1% 1885 952 25.7 2.7% 18.2 e.o 9.8 25,5 38.0111 15.8 1.7'1b 

(_ 
'19&4 881 24.8 2.8% 12.5 5.2 8.4 12.$ 40.0'1b I 7,4 0.8% 1983 930 34.2 3.7% 23.7 11.9 20.1 5.0 NM 6.1 o.eq; 1882 954 46.4 4.9% 49.1 u 21.9 24.4 24.1% 18.5 1.9% 1981 970 50.3 6.2% 52.0 9.3 •17 .1 30.7 44.4% 17.1 1.8'11> 1980 848 48.7 5.5% 9.7 $.2 ·1U 28.0 45.4% 15.3 1.8% 1979 713 33.5 4,7% 8.4 7.8 10.2 18.6 43,7% 9.4 1.3% 

8alanoo Sheet Date (Million I> 
Rllll. ..... Cam- 'lloLT IIIIL ---C:..rl'lnl--- Total .. Torm ..... Toll! Doll! .. FD.28 Cllh 

_ .. 
U.b. lllllo ··- Auoll 11<!1>1 Eqlllly Clp. O!Cip, Equity 1188 6.14 Z35 167 1.4 3115 3.0'11o liS 16 211 54.7'!1. 12.3'!1. 1987 Nil 194 143 u 347 0.2% 103 65 190 54.2% 0.9% 1988 0.14 107 n u 187 1.7% 59 45 106 54.8% 6.1% 1985 4.51 212 140 1.5 303 5.3% 81 96 161 38.1% 15.9% . 1984 2.29 188 125 1.5 287 2.2% 53 102 159 33.0% 7.4% 1983 5.13 223 148 1.5 382 1,4% 117 98 230 50.9% 5.3'11> 1982 4.32 225 148 1.5 373 6.4% 117 98 222 52.6% .20.4% 1881 7.05 245 161 1.5 365 5,1% 97 98 198 48.9% !8.811(, 19SO 7.24 221 127 1.7 308 5.4% 87 86 175 49.6% 19.1% 

c 
1979 U3 173 89 1.9 260 3.7% 88 75 182 52,7% 13.0% C'.lltalllla Orrt 191>ld. 1. lacl, dllc. «llPM11· 2, R•hel• mMf•r or ac:qWII1ion, li·J.=· rulllt' Of dlloonllllutd opt~ration1 In 1DM, 1984. 4, lftt;:l. ~ trt ltfii'J'Ii, ol Mll'i.;Cimlol. •vba. S. ftAII•WI IMODntlllQ ctlaiJQI, Ill • ot WQfdi'IOhd. d•Dtkll. · 

Net Sales (llilllon S) Dividend D11ta 
Ouartor: 1988·9 1987·8 1988·7 1985·6 Dividends hl\l~te b&en ~aid since 193S. May.,,,, .............. 324 275 134 136 Amt.Of Dale E•·divd. Stock of Payment ~~e::::::::::::::::::::: 285 135 138 !!!!!:.! Oect Date Record Data 284 174 137 

0.05 Oct 9 Nov. e No,, 13 Doe. 7'87 
~, .................. 273 252 127 

0.05 Ooo. 10 Fob. 8 Fob. 15 Mar. 7'88 1,117 693 538 0.10 Apr. 29 May 10 M•y 16 Jun. 8'$8 0.10 Jun. 24 Aog, 8 Aug. 12 Sop. 8'88 Solos lor lhe1hroo months ended May 31, 1~88 
· Next dividend meeling: oerly Oct. '88. 

advanced 18%, yeer to )'ear. Margins widened on the higher volurne, 1nd ~retax earnings lncreesed Jlln111nces ~3%. After taxes fit 44. %, versus 45. 7%, net in~ 
Through 1wo re•olvlng crodll lecilitlos. UVX and 

come rooe 47%,1o $0.46 a .ah•r• from $0.32. 
Ito auboldlery may Darrow up lo $110 million ll Common Share Eaminvs (I) lhoprimo t~le. 

Quaner: 1988·9 1987·8 .11NH1·7 1985·6 CI!IPihlllzlltlon 
May ..................... 0.46 0.3<2 0.07 0.07 Long Term Debt: S1 15.a~o.ooo. ( Aug, .................... 0.41 0.06 0.22 Com111on Sle>ck: 8,685,542 aho, (S0.33'i, por). 
t-iQv ..................... 0.26 0.18 0.25 Pakhoed Holding, N. V. owns about 35%. Feb ..................... 0.29 d0.12 0.22 ln$tituliona hold.appro~lmately 181¥11, \.27 0.11 0.76 Shareholders of record: 6, 100. 
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July 29, 19B8 

Mr. Eric M, Brarnstedt 
Menke & Associates, lnc. 
lll Second Street 
san Francisco, California 94105 

Dear Mr. aramsteot: 

Please find enclosed a copy of the financial statements for Angeles Chemical 

Co., Inc. for the year ended April 30, J.988, which you will need in compiling 

the stock evaluation letter for the Angeles Chemical Co., Inc. ESOP. 

If you have any questions or need additional data, please do not hesitate to 

call me. Additionally, please advise me of the appro~imate·date you expect 

to complete this letter. 

Sincerely, 

ANGELES CHEMICAL cO., INC. 

~-~-~ 
J~~s L. Froelich 
on troller 

I•IILII IIEMIIIL 11..1•1. 
8,15 $Qr'""" Avtnue "' f!i.O. Elox 2163 • Santa Fe Spring$, C•llfamia 90670 

Telephone (213) 945·3911 • (213) 68S·4386 (L.A.) • (714) 521-7660 
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ANGELES CHEMICAL COor INC, 
STATEMENT OF INCOME 

UNAUDITED 
YEAR ENDED APRIL 30o 1988 

SALES 

GROSS PROFIT 

OPERATING EXPENSES 
ADMINISTRATIVE SALARIES 
DIRECT WAGES 
INDIRECT WAGES 
SALES WAGES 
OFFICE WAGES-------- ___ .--
PLANT EXPENSE . 
LAB EXPENSE 
TRUCK EXPENSE 
AUTO & TRAVEL 
FREIGHT-IN 
FREIGHT OUT 

--I•RUM MAINTENANCE- . 
TANK TESTING EXPENSE/ 
REPAIRS & MAINTENANCE 

$ 

CURRENT 
PERIOD 

2o463o166.10 
----------

lo867o534o9B 

----------
595o631.12 

----------
93oOOO.OO 

<1' i 56,310,09 
79.:> 13o339.37 

24o658o37 
34o63B.S6 
10t994o03 

932.15 
24•842.03 
10o519o35 

9o448,15 
37.203.70 

3o702,00 
1o650,00 
9o130,66 

100.0 -----
75.8 

--·---

24o2 
-----. 

3.8 
2.3 

.:5 
1.0 
1.4 

o4 
.o 

1.0 
.4 
.4 

1o 5 
.2 
.1 
,4 

$ 

YEAR 
TO DATE 

9o442o310.77 
----------

7t039o884o66 

----------
2o402o426.t1 

----------

174o07So00 
277o885.82 
106o061o98 
115.193.28 
119' 772.83 
46o426.32 

4o931.14 
103o589.83 
51o738.os 
82.532.40 

-1 so' 898. 39 
89o483,55 

6o60o.oo 
2Bo950o00 

100.0 
. -----

74.6 
-----
25·4 -----
1.8 
2.9 
lol 
1.2 
1.3 

~ ,_, 
• 1 

lol 
.5 
.9 

1.9 
.9 
• 1 
.3 

PRINTING F'REF', EXPENSE 4o397.01 o2 1So939,54~~ .2 
OUTSIIoE LABOR 27o388.51 1.1----"' 10:'5.435. 47 1.1 
EQUIPMENT RENTAL 945.29 oO 10o526.S6 .1 
RENT 22.ooo.oo .9 121 '000 .oo t lo3 
OFFICE SUPF'LlES 4o199,49 .2 11 '086. 23 • 1 
COMPUTER EXPENSE 3o823,43 .2 12o393.17 • 1 
PROFESSIONAL SERVICES 8.684.84 .4 40o862.10 .4 
TAXES & LICENSES 3o967,16 .2 1So950o10 ., ... 
PAYROLL TAXES 19o513,7S .s 60o875,91 .6 
BUSINESS PROMOTION 10o7S1,72 .4 35•576.42 ·4 
ADVERTISING 2•664.36 .1 18o346,79 .2 
COMMISSIONS 74o974,48 3.0 '--"""" 75 ' 14 6 • 0 1 .a 
POSTAGE 1o372.23 .1 3o870.49 .o 
COMMISSIONS-BORTZ 27t521.50 1.1 _:;.o12So073.41 f- 1.3 
DIRECTORS FEES 2o2SO.OO .1 9oooo.oo • 1 
DON AllONS .oo .o 529.44 ~ .o 
CASUALTY INSURANCE 2So577.3S 1.o 89o354.38 ~ .9 
WORKMENS COMP, INSURANCE 2.836.25 o1 25o514.2l or- .3 
GROUP INSURANCE 20,256.24 .s 73o853.82 .a 
DUES & SUBSCRIPTIONS 1.042.31 ,o 3r784,3B .o 

SEE ACCOUNTANTS COI1F'ILATION REPORT 
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ANGELES CHEMICAL co., lNC, 
STATEMENT OF INCOME 

UNAUI•lTED 
YEAR ENDED APRIL 30r 1988 

OPERATING EXPENSES-!CONT'D> 
UTILITIES 
TEL-EPHONE 
DEPRECIATION 
EMPLOYEE WELFARE 
UNIFORM EXPENSE 
I<AD [IEE!TS 
PROFIT SHARING EXPENSE 

TOTAL OPERATING EXPENSES 

OPERATING INCOME OR !LOSS> 

OTHER INCOME 
DISCOUNTS EARNED 
I•EMURRAGE 
SALE OF ASSETS 
INTEREST INCOME 
DIVIDEND INCOME 
MISCELLANEOUS INCOME 

OTHER EXPENSE 
INTEREST EXPENSE 
CONSULTANT EXF'ENSE 
LOSS ON SALE OF ASSETS 

NET INCOME DR !LOSS> 
IIEFORE TAXES 

F'ROVISION FOR TAXES 

NET INCOME DR !LOSS> 

CURRENT 
PERIOD 

f "'r331.4"1 
7r767,84 

57.710.05 
2r050.64 
lr053.71 
2r281.20 
6r495.19 

676r224.78 

.2 

.3 
2.3 

• 1 
.o 
• 1 
.3 

27.5 

(80r593.66) (3,3) 

1r283.78 
712.50 

65' 780. :!11 
1r232,99 
9t043.40 
3t589.43 

.1 

.o 
2.7 

• 1 
.4 
• 1 

81.642.41 3.3 

3r697.03 
14r375.01 
46r959.40 

65r031.44 

.2 

.6 
1. 9 

2.6 

(63r982.69) (2,6) 

51r647.00 2•1 

f!12r335.69> 
========== ===== 

SEE ACCOUNTANTS COMPILATION REPORT 

YEAR 
TO DATE 

f 17r792.63 
30r001.77 

193.776.60 'f\ 
7r959.78 
5r398.29 

I 

I 
I 

I 
::c: ' 

i 
.2 I 
• 3 ' I 2.1 1 

.1 I .1 
(6r226.3S) (,1)1' 
6r495.19J; .1 

---------- ----- i 
26·4 ; 

(95r028,79> (1.0); 

6•937.20 
Sr387.16 

6"1r850.75 
5r266.49 

33,258.32 
73r418.93 

189r118.85 2.0 

18r72"1.59 
57rSOO.OO 
46.959."10 __ .,i ______ _ 

123r183.99 

<29r093,93) 

43r088.00 

' 13.994.07 

.2 

.6 

.s 
1.3 

(. 3) 

.5 
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m ,9'....,....(9t-t 
.9' ....... ~ ~~9.M?.f 

(It!) $.1.1-:J(}(J(J 

October 14, 1988 

PERSONAL AND CONFIDENTIAL 

Mr. Jo~n Locke, President 
Angeles Chemical Co., Inc, 
P.o. Box 2163 

Jf,., t-o/ __ ,..,, 

Santa re Springs, California 90670 

Dear John: 

Enclosed is a copy ot our fiscal 1988 Anchem ESOP update 
valuation study. 

You will note on page 7 that there is a reference to the 
possibility of the Company purchasing from the stockholder 
partnership the underlying real property in Santa Fe Springs. 
tn discussing this with you, I know t~at you are cognizant of 
your fiducia~y ~esponsibilities re9ardin9 Anchem's ESOP. 

In the ESOP context I would like to point out the possible 
consequences of this transaction en the April 30, 1989 valuation 
update if the transaction occurs during fiscal 1989. One would 
be the leveraging up ot Anchem's now long-term debt-free balance 
sheet and/or a decline in Company liquidity. Given the economic 
significance of this prospective transaction to the Company, the 
business appraiser would need to know that the transaction 
(between affiliated entities) is done at fair market value as 
supported by an independent real property appraiser. Another 
impo~tant consideration would be the issue of possible chemical 
contamination of the property (see page 8). 

These issues are particularly significant since our valuation 
methodology is now de~ived primarily from balance sheet economics 
given the decline in Anchem's earnings and cash flow. On the 
plus side would be the elimination of Anchem's current property 
lease payments. 

You will also note in this report on page 15 that we have taken a 
10% discount for restricted marketability on the ESOP stock since 
Anchem adopted the installment pay-out policy to terminated plan 
participants as of April 1987. Menke & Associates was just 
recently informed of this change. Technically. a discount for 
restricted marketability should have been specified in the 
April 30. 1987 ESOP valuation of $39.25 a share. However, if one 
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Mr. John I.ocke 
October 14, 1988 
Paqe two 

had been applied, I ~on't believe the value concluded, which had been reduced 18\ from the prior year, would have been materially different. 

Please call me if you have any questions on either of these points. 

Sincerely yours, 

MENKE & ASSOCIAT!S, I~C. __ .. , 
&~~j 

Eric M. Bramstedt 

cc: Mr. James Froelich 

..... \ 
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SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

FORM 10-K 
Annual Report Pursuant to Section 13 or 15 (d) 

of the Securities Exchange Act of 1934 

For the year ended 
February 29, 1988 Commission flle number 1-5858 

UNIVAR CORPORATION 
A Delaware 
Corporation 

ms Employer 
No. 91-0816142 

801 Second Avenue, 1600 Norton Building, 
Seattle, Waohington 98104 

Telephone No. (206) 447-5911 

Securities registered pursuant to Section 12 (b) of the Act: 

TJtle of eiiiCh c:Jm 

Common Stock, $.3311; Par Value 

9%% Subordinated Sinking Fund Debentures 

Name vr each axchanp 
on whldl: rgh:tc~ 

New York Stock Exchange 
Paci&c Stock Exchange 
New York Stock Exchange 

Securities registered pursuant to Section 12(g) of the Act: None 

Indicate by check mark whether the registrant (1) hao filed all reports required to be filed by 
Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for 
such shorter period that the registrant was required to file such reports), and (2) has been subject to 
such filing requirements for the past 90 days. 

Yes...!_ No 

The aggregate market value of the voting stock held by non-affiliates of the registrant at May 26, 
1988 wao approximately $78,200,000. 

On May 26, 1988, the registrant had outstanding 8,685,54~ shares (excluding tre .. ury shares) of 
common stock of $.33M par value, which is the registrant's only class of common stock. 

Documents Incorporated by Reference 

The Corporations Annual Report to Shareholders for the fiscal year ended •·ebruary 29, 1966 
(Item !~Industry Segments of Part 1, Items 5, 6, 7, and 8 of Part II and Item 14 of Part IV) 

The Corporation's definitive Proxy Statement to be Bled pursu~nt to Regulation 14A under the 
Securities Exchange Act of 1934 (Item lO~Directors Only, and Items 11, 12(b), and 13 of Part III) 
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ITEM I. BUSINESS 

1'/w Cvmpanv 

PAIIT l 

Univar Corporation wa.s incorporated in September, 1966 to become the successor corporation in 
the merger of Van Waters & Rogers, Inc, and United Pacific Corporation, both long established 
companies then doing business in the western United States and western Canada. For the fiscal year 
ended February 29, 1988, Univar Corporation (Univar, the Company, or tho Corporation} and its 
wholly·owned subsidiaries were involved in the distribution of industrial and agricultural chemicals 
and related products. Van Waters & Rogers Inc, conducts its operations throughout the United States. 
Van Waters & Rogers Ltd. conducts its operations throughout Canada. 

Effective November 1, 1986 Univar acquired, througb a transactiorl accounted for as a plll'Cbase, 
the net assets of McKesson Chemical Co. (MCC), one of the leading national distributors of Industrial 
chemicals. Co!'lcurrent with the acquisition, the assets of the former Van Waters & Rogers division in 
the U.S. were combined with the MCC operations and those activities are now carried on through a 
wholly-owll<ld subsidiary, Van Waters & Rogers Inc, 

MCC had approximately 1,400 employ~es at>d generated stiles of approximately $604,000,000 in its 
most recent 6ocal year, oo its acquisition represented IUl approximate doubling of Univar' s business, 

The transaction was an extremely Important one in the development of Univar-one which 
doubled the Company in size and has made it the largest industrial chemical distributor in N<:>rtb 
America. 

Financial Information About Industry Segments 

Industry Segment Information for Unlvar for each of the hut three Gscal years is reported in the 
Univar Corporation 1988 Annual Report on page 33, under the caption of Note 13, Industry Segment 
Information is incorporated herein by reference. 

Raw Material. 

Numerous sources of supply generally exist for all raw materials essential to the business. 

Patents, Trademark$ and Trad.m«m.~s 

Unlvar and Its subsidiaries own certain trademarks and tradenames. Univar does not regard the 
trademarks or tradenames as being of particular importance iu its <'llrrent operations. 

Seasonal BU8in••• 

No material portion of the continuing operations of the registrant or its subsidiiU"ies is regarded as 
highly seasonal, 

Pnnct.pal Customers 

No segment of the continuing operations of the Company is dependent upon a single m~stomer or 
a few customers, the loss of any one or more of whom would have a material adverse effect on the 
segment. 

Comp<titlve Condltiofll! 

In the distribution of chemicals and related products, Van Waters & Rogers Inc. and Van Waters lit 
Rogers Ltd. compete with local, regional and national distributors, as well as manufacturers who sell 
direct, Although the acquisition of MCC established Unlvar as the largest industrial chemical 
distributor In North America, the Company faces significant competition from distributors who have a 
larger market share within local and regional markets as well as numerous other national distributor$. 

l 
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&••arch and V.W.Iaprmmt 

Univar and its subsidiaries do not engage in research activities relating to the development of new 
products and the improvements of existing products. 

EnvirOII"""'tal &gulation 

It is not anticipated that compliance with federal, state and local provisions relating to the 
protection of the environment will hove a material adverse effect on capital expenditnres 1 earnings or 
competitive position of the registrant or its sUbsidiaries. 

Employees 

Two thousand 6ve hundred forty-six persons were employed by Univar and its subsidiaries as of 
February 29, 1988. 

Backwg 

No record of the backlog of orders is maintained. 

2 
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ITEM 2. PROPERTIES 

Listed below are the principal plants and physical properties of the Corporation and its 
subsidiaries used In the wholesale distribution of industrial chemicals and/ or pesticides. The Corpora
tion believes its facilities are in good condition and adequate for its current operations. 

VAN WATERS & ROGERS INC. 

Loeatioo 

Atlanto, GA ..................... . 

Cleveland, OH ..............•.... 

Dallas, TJ{. ..................... . 

Denver, CO ............•........ 

Grand Prairie, TX ............... . 

Houston, TX .................... . 

Indianapolis, IN ................. . 

Kent, WA ...................... . 

Los Angeles. CA ......... . 
(Bonnie Beach) 

Los Angeles, CA ................ . 
(Jillson Street) 

Phoenix, AZ .................... . 

Portland, OR ................... , 

Salt Lake City, UT .... , ......... . 

San Jose, CA .................... . 

St. Paul; MN ................... .. 

Schaumburg, IL ................. . 

Spartanburg, SC ................. . 

Bldg. A,.. 
~ 
91,600 

48,000 

130,000 

64,500 

52,000 

145,000 

72,000 

132,000 

155,800 

139,372 

63,850 

95,300 

68,000 

121,500 

86,600 

54,519 

60,700 

3 

Land Area Building 
(~~$) Construction 

8.6 Concrete tilt-up panels 

5.6 Office: Brick and block veneer 
Warehouse: Steel frame 

9.8 Office: masonry 
WareholtSe: tilt-up concrete walls 

5.0 Brick & concrete 

5.0 Office: brick & concrete 
Warehouse: tilt-up concrete 

20.5 Office: concrete block 
Warehouse: concrete tilt~up panels 

8.8 Office: concrete block 
Warehou•e: concrete tilt-up panels 

11.7 Tilt-up co,.crele 

9.4 Two story office, one story 
warehouse, tilt-up walls, wood roof 
supported by steel columns and 
metal siding on steel supports 

7.0 Office: brick and concrete 
Warehouse; tilt-up concrete 

10.0 Office: slump block 
Warehouse: concrete tilt-up 

9.6 Masonry 

4.6 Office: brick and mortar 
Warehouse: brick and mortar) cinder 
block and steel 

14.6 Office: masonry 
Warehouse: tilt-up concrete 

9.0 Warehouse: precast insulated con· 
crete panels 
Office: concrete with face brick 

2.8 Brick and mortar 

28.2 Cinder blocks and brick 
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Othel" Properties (owned or leased), which consist mainly of 
industrial warehouses and related office spare• 

Albany, NY 
Albuquerque, NM 
Altoona. PA 
Anchorage, AK 
Appleton, WI 
Augusta, GA 
Bakersliold. CA 
Beaumont. TX 
Bloon:1ington1 lL 
Boston. MA 
Buffalo, NY 
Burlington, IA 
Carlin, NV 
Casper, WY 
Charlotte, NC 
Chattanooga, TN 
Chicago Hts., IL 
Chippewa Falls, WI 
Cincinnati. OH 
Columbus, OH 
Corpus Christi, TX 
Delray Beach, FL 
Detroit, Ml 
El Paso, TX 
Eugene, OR 
Fannington, NM 
Fayetteville, AR 
Fort Wayne, IN 
Fresno, CA 

Geismar, LA 
Glendale (Phoneix). AZ 
Grand Rapids, MI 
Greensboro, NC 
GreenvJlle, NC 
Harlingen, TX 
Harrisburg, PA 
Honolulu, HI 
Jacksonville, FL 
Kansas City, MO 
Kingsport, TX 
Knol!VIIIe. TN 
Lafayette, LA 
Las Vogas, NV 
Little Rock, AR 
Longview, TX 
Louisville, KY 
Medley, FL 
Memphis, TN 
Milwaukee, WI 
MobUe, AL 
Nampa, ID 
Nashville, TN 
New Orleans~ LA 
Odessa, TX 
Oklahoma City, OK 
Omaha, NE 
Orlando, FL 
Oxnard, CA 

VAN WATERS & ROGERS LTD, 

Bidc; A,... Land An!> 
(Sq. Ft.) , ....... ) 

Pasco. WA 
Philadelphia, P A 
Pittsburgh, PA 
Pocatello, ID 
Reno, NV 
Richmond, VA 
Riverside. CA 
Ruck Springs, WY 
Sacramento, CA 
San Antonio, TX 
Sat> Diego, CA 
Sioux City, IA 
South Bend, IN 
Spokane, WA 
Springfield, MO 
St. Louis. MO 
Tampa, FL 
Tampa (PCS), FL 
Toledo, OH 
Tucson. AZ 
Tulsa, OK 
Wichita (Mead), KS 
Wichita (Mosley), KS 
Williston, ND 
Woodbridge, NJ 

llotldiog 
Coustruetion 

Calgary, Alberta, Canada . , .. .... '.' .. 58,000 4.6 Concrete blocks and insulated 
steel construction 

Edmonton, Alberta, Canada , ......... 58,000 5.6 Steel framed masonry 
construction 

Richmond, British Columbia, Cnnada .. 93,000 8.7 Tilt-up concr~te 
Valleyfield, Quebec, Canada .......... 79,500 23.9 Steel framed brick construction 
Toronto, Ontario, Canada ............ 120,000 11.3 Precast concrete 

Other Properties (owned or leased) which consist mainly of 
industrial warehouses and related office .space: 

Abbotsford. British Col11mbia, Canada 
Montreal, Quebec, Canada 
Windsor, Ontario, Canada 

Winnipeg, Manitoba, Canada 
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F.XECUTIVE OFFICERS OF THE REGISTRANT 
~ Busin.ess ll:~tperleaee J:l'.-sl Five J"e..-s(t) 

James H. Wiborg( l) ...... ' · · .. · · · · · ChainmtP and Chid' Strategi~t 
Director 

James W. Bernard .................. .. 
Ptes,ident and Chief 

E•et::utlve Officer 
Director 

N. Stowart Rogers(!) ............ · ·." 
S~nior Vice President, Finance 

Nicola~5 Samsom · · · · · · · · · · · · · · · · · · · · · Vice ·president, Administration 

Dick A. Davis ........... : .. · ...... · .. 
Vice President·, EnvironmentaJ 

Alfoirs 

David C. Gentry ........ " .. " ........ 
Vice President, Human :Resources 

Barry C. Maulding ........ · · · .... · .... Corporate Secretary and Director, 
Legal Sorvioos 

AI~ C. MeN eight .......... · · .... · .. 
Viet; President 
President, Van Watets & Rogcn; Ltd. 

Cary E. Pruitt ...... ., ........... · .. .. 
Treasurer and As,:t. Secretary 

63 

50 

58 

53 

49 

47 

42 

56 

38 

1\obort A. Steinseifet .............. · .. · 50 
' Vice President 

Cuenter Zimmer .... - ... · . · · · · · · · · · · · · Vioo President, Enginooring 

David E. Olson .. · ...... · .. · · · 
A.s5i!:ita.nt Treasurer 

59 

Chollirma.n and Chief Sttagegist of R~strant 
Chainna.n a.nd Cllief Executive Officer 

of Registta.tlt , 
President a.nd Chief Exec:=utive O:fB.cet 

of Registrant 
President and Chief Executive Officer 

of Registrant 
President and Chief Operating Ollioor 

of Roglstrant 
Executive Vice President of Registrant 
S.,ni(Jt Vice Prt;~Sident of Rt.:gistrant 
President, VWJ\ $(..-i.~ntiHe Ine. 
Senior Vice President Qf R~gi5trant 

Vice President of Regi5trant 
Vice President Administration and 

Treasurer. Van Waters & Rogers Ltd. 
Vice Pre:Udent of Registrant 
Vice President, Operations and Materials 

Mtltla.gement, M~KeS5(n'J Chemical Co. 
Vi~ Pr~dent, Materials Management 

MeKouon Chomicol Co. 
Vice President of Registrant 
Vice President Human Resoul"Ces, 

Van Waters &. Rogers Division of Registrant 
Personnel Manager, Van Waters &. Roge" 

Division of Registrant 
Corporate Secrt!ltU'f of Registrant 
Oin!!ctot, Uga.l Sorviees of Regtstrant 
Genend Coun;el and .Msistant Secretary. 

Alaska Aitlinos, Inc. 
Vice President of Registrant 
President, Van Waters & Roge~~ Lt:d. 
Executive Vice President. 

Van Waters & Rogers Ltd. 
Regional Vice President-Sales and 

Marketing, Van Waters & Rogers Ltd. 
Treasurer of Registrant 
Assistant TTe~SUtel' of Registant 
Vice President of Regisb:aPt 
President. Van Waters & Hogen In< •.. fu5idt:mt.. VIW Waters &: Rogers Div1~0~ _ Executive Vlee President, Chemical DiV1s1on, 

Van Waters &:: Roge~ Division 
Vice Presidtmt of Regi5ttant 
Director, Corporate Engln~ering 

of Regi:i:trant 
Assistant Treasurer of Registr~nt 
Vice President Finance and COJ1trollcr 

Wall Data. Inc. 
Auditor, Ernst & Whinncy 

.PMition 
Held 

1986· 
1983-1966 

1966-1983 

1986-

1986-1986 

!983-1966 
!962-1983 
!974-1963 

1971· 

1973-1984 

1986-
1984-
1975-1984 

1984· 
1986-1988 
198H986 
\9So-I984 

1987-
1983-1987 

1979-1983 
(I) Family Relationships: RobeTt S. Rogers, a. Di.rector, ~~te br.ot:har "f N, StewiU't Rogers. Robert S. Rogers and N. Stewart Rogers are brother~.-in-la':'"' o~James H. ' ffi.';'r and a.ny other person pursuant to which he was (2.) No arrangement or undenitandmg !:XId:S etween any" e 

5elected as an officer. 
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The Corporation Is olso a defendant In a lawsuit :6led by UGI Corporation, which leases all industrial chemical distribution facility in Albuquerque, New Mexico to the Corporation. The ·suit alleges the operations of the Corporation have caused soil and/or groundwater pollution on the site. UGl and the Corporation have entered into an agreement to share the cost of an investigation. No agreement has been reached on the sharing of ultimate cleanup cost. This site is olso part of a government investigation concerning olleged groundwater pollution in the South Valley Albuquerque area. Several other companies are also involved in this investigation. 
Ten sites owned by the Corporation and one leased site are the subject of separate governmentol proceedings or investigations concerning alleged soH and/ or groundwater contamination. 
While the results of the proceedings and claims against the Corporation are not presently determinable, based upon the information presently available, management believes that the amount of losses that might be sustained from these oases is not likely to materially afFect the Corporation's financial position or operations in the future. 

Liability insurance which would respond to claims arising out of pollution is not now practically available. Accordingly, other than a large deductible policy covering liabilities from sudden and accidental pollution incidents up to $50,000,000 per incident, the Corporation does not now have environmentol impairment liability insurance but has provided reserves to cover estimated remediol costs. 

As an industriol chemical distributor and handler of huardous and potentially hazardous waste materials, compliance with environmental laws will continue to impact the Corporation's operations. For the years 1988 and 1987, the Corporation spent approximately $1,600,000 and $1,300,000, respectively, relating to environmental matters for elective actions and to comply with federol, state, or locol environmental regulations. At February 1988 and !987thc Corporation had reserves for environmentol matters of approkimately $ll,300,000 and $6,100,000, respectively. 
A note in the prineipol amount of $10,100,000 plus accrued intere•t. related to a July 1984 sale by - the Corporation of a fonner facility, went Into default in May 1986, The Corporation had previously sold the note with recourse. Upon default the Corporation collected $3,750,000 by coiling upon a letter of credit provided as security by the purchasers. In December 1986, the Corporation foreclosed on It< deed of trust and repurchased the property at the foreclosure sale that it had origln>lly sold in J~>ly 1984. 

The purchasers and the bank which issued the letter of oredlt then made various claims for damages or reoi.,ion. or for preferential rights to the proceeds of the December 1986 foreclosure sale of the property. 
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In October 1987, pursuant to a settlement ~greement and mutual release~ signed by all parti;,; 
Involved, the Corporation settled all claims relating to this matter by a paymomt of $2,750,000 which 
was accounted for as an increase in the basis allocation of the related property. 

The Corporation had initiated an arbitr.ation proceeding regarding the final purchase price for 
McKesson Chemical Co. See Note .11 to the Univar Corporation Annu.al Report for the year ended 
February 29, 1988. 

ITEM 4. SUBMISSION OF MATTER TO A VOTE OF SECURITY HOLDERS 

None during the fourth quarter of the fiscal year covered by this report. 

PART ll 

ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY AND RELATED STOCK· 
HOLDER MATTERS 

Page 15 and the inside back cover of the Unlvar Corporation Annual Report to Shareholders for. 
the year ended February 29, 1988 are incorporated herein by reference. 

As of February 29, 1988, there were approximately 2,500 shareholders of record. 

ITEM 6. SELECTED FINANCIAL DATA 

Page 35 of the Unlvar Corporation Annual Report to Shareholders for the year ended February 29, 
1988 is incorporated herein by reference. 

ITEM 1. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 

Pages 7 through 17 of the Univar Cnrporation Annual Report tn Shareholders for the yoar e~ded 
February 29, 1988 are Incorporated herein by reference. 

ITEMS. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

Pages 18 through 35 of the Univar Corporation Annual Report to Share holden for the year ended 
February 29, 1988 are incorporated herein by reference. 

ITEM 9. DISAGREEMENTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

None. 

PART III 

ITEMS 10 DffiECTORS AND EXECUTIVE OFFICERS OF REGISTRANT AND 
AND 11. EXECUTIVE COMPENSATION 

The information required by these items is incorporated by reference to the Company's definitive 
Proxy Statement for its annual meeting to be hld in August 1988. 

Information regarding executive officers nf the Cnmpany is included in Part I of thi$ Form 10-K. 

ITF..M I!, SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND 
MANAGEMENT 

The information required by Item 12 is incorporated by reference to the Company's definitive 
Proxy Statement for its annual meeting to be held in August )988. 

ITEM 13, CERTAIN RELATIONSHIPS AND REl.ATED 'rRANSACTIONS 

The information required by Item 13 is incorporated by reference to the (',ompany'; dellnitiv~ 
Proxy Statement for its ll\tlual meeting to be held I" August 1988. 
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PART IV 

ITEM U. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K 

(a) (I) Con<Oiidated Financial Statements 

As noted in Part II, Item 8, the following financial stotements have been incorporated by 
reference from tbe Company's Annual Report for the year ended February 29, 1988. 

AJJI1'ul'll 
Report 

Par;e No, 

Consolidated Statements of Income . . . . . . . . . . .. . . . . .. . . . . . . . . . . . . 18 
Consolidated Statements of Cash Flows. . . . . . . . . . . . . . . . . . . . . . . . . . . 19 
Consolidated Balance Sheets ........... , . . . . . . . . . . .. . . . . . . . . . . . . 20-21 
Consolidated Statements of Shareholders' Equity .............. , . . . 22 
Notes to Consolidated Financial Statements. , . . . . . . . . . . . . . . . . . . . . . 23-33 
Report oflndependent Public Accountants . . . . . . . . . . . . . . . . . . . . . . . 34 

(Z) Comolidated Financial Statement Scheduleo 

{a) Quarterly Financial Information (Unaudited) is incorporated herein by reference 
from the Company's Annual Report for the year ended February 29, 1988. This data is shown 
in Note 4 on page 26 of the Annual Report. 

·(b) The following 8nancial schedules are submitted herewith. All other financial sched
ules are either not applicable or are fully disclosed in the applicable section of the 
Corporation's Annual Report: 

Report of Independent Public Accountants-Arthur Andersen &: Co. 
dated May 31, 1968. 

Auditors' Report-Touche Ross &: Co. dated April 11, 1968. 
Schedule II-Contracts Receivable From Related Parties and Employees 
Schedule V-Property, Plant and Equipment 
Schedule VI-Accumulated Depreciation and Amortization of Property, 

Plant and Equipment 
Schedule VIII-Valuation and Qualifying Account$ 
Schedule IX-Short-Term Borrowings 

(b) Repotb on Fol'111 8-K 

There have been no reports on Fonn 8-K required to be llled. 
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(c) Exhibits 

Emlbit 
Nwnbcr 

13 

22 
24.1 
24.2 
25 
28.1 
28.2 
28.3 

28.4 

Doscrlptlon 

1988 Annual Report to Shareholders of Univar Corporation (not to be 
deemed "filed'' except with regard to speci8c sections which have been 
expressly incorporated herein by reference) 
Subsidiaries of the Registrant 
Consent of Independent Public Accountants-Arthur Andersen & Co. 
Consent of Independent Public Accountants-Touche Ross & Co. 
Power of Attorney 
Undertakings 
Form l!-K Annual Report for the Univar Corporation Stock Purchose Plan 
Form 11-K Annual Report for the Univa:r Corporation Unlsaver Tax Savings 
Investment Plan · 
Form 11-K Annual Report for the Van Waters & Rogers Ltd./Unlvar Corpora
tion Stock Purchase Plan 
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SICNATIJRES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the 
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly 
authori~ed. 

Date: June 3, 1988 

UNIVAR CORPORATION 

JAMES W. BERNARD 
James W. Bernard · 

Pre.sldent a.od Chief lx«<II.itlve OJII~r 
(Pnncipal Executlv~ omcct) 

Pursuant to the requirements of the Securities and Exchange Act of 1934, this report has been 
signed below by the following persons on behalf of the registrant in the capacities and on the dates 
indicated. 

Date: June 3, 1988 

Date: June 3, 1988 

DIRECfORS, 

JAMES W, BERNARD 
H. P. H. CRI)NS 
RICHARD E. ENGEBRECHT 
M. M. HARRIS 
MARK W. HOOPER 
CURTIS P. lJNDLEY 
ROBERT S. ROGERS 
ANDREW V. SMITH 
WILIJAM K. STREET 
NICO VANDER VORM 
G.VEIIHACEN 
JAMES H. WIBORG 
LOWRY WYA'IT 

By: GARY E. l'R UI'IT 
0U')' E. Pnd«, Attorney~tn~Fact 

PowM" of Attorney d•ted' April 29, 1988 

Date: June 3, 1988 

IQ 

N. STEWART ROGERS 
N. Stewart ttoaers 

Senior Vice Pre,ld~t. Finance 
(Principal Fioanoial os; .. r) 

GARY E. PRUI'IT 
Q.,y E. Pruitt 

Treatul"el' 

(Principal A~utrotin& Officer) 
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 
To Univar Corporation: 

ln connection with our examinations of the consolidated 6nancial statements included ill Univar Corporation's annual report to shareholders and incorporated by reference in this Form 10-K, we have also examined the supplemental schedules listed in the accompanying Index. We did not examine the llnancial statements or schedules of the Canadian subsidiary, which statements or schedules reflect total assets and revenues of appro:rlmately 15% and 14%, respectively, of the related consolidated totals. These statements !llld schedules were examined by other auditors whose reports thereon have been furnished to us and our opinion, insofar as it relates to the amounts included for the subsidairy, is based solely upon the reports of the other auditors, Our examinations of the consolidated financial statements were made for the purpose of forming an opinion on those statements taken·as a whole. The supplemental schedules liTe presented for purposes of complying with the Securities and Exchange Commission's rules and are not part of the basic financial statements, These supplemental schedules have been subjected to the auditing prooedures applied in the examinations of the basic Rnancial statements and, in our opinion, based on our examinations and the reports of other anditors referred to above, fairly state in all material respects the llnancial data required to be set forth therein in relation to the basic 6nancial statements taken as a whole. 

Seattle, Washington, 
May 31. 1988. 

The Shareholder, 
Van Waters & Rogers Ltd. 

ARTHUR ANDERSEN & CO. 

AUDITORS' REPORT 

We have examined the consolidated balance sheets of Van Waters. & Rogers Ltd. as of February 29, 1988 and February 28, 1987, and the related consolidated statements of Income and retained earnings and changes In 6nanctal position for the years then ended. Our examinations were made in accordance with generally accepted auditing standards and, •ccordingly, included such tests of the accounting records and such other auditing procedures as we considered necessary fn the circumstances. 

In our opinion, the consolidated financial statements referred to above present fairly the 6nancial positioll of the Company as at February 29, 1988 and February 28, 1987 and the results of its operations and the changes in its Jlnoncial pomtion for the y"ars then ended, in ®cordance with generally accepted aewunting principles applied on a coll$i:ltent basis. 

Vancouver, Canada 
April II, 1988. 
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TOuCHE ROSS &: CO. 
Chartered Accountants 
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SCHEDULE II 

CONTIIACTS RECEIVABLE FROM RELATED PARTIES AND EMPLOYEES 
UNIVAR CORPORATION AND SUBSIDIARIES 

DeiCI"'ptiou •nd: Name 

Employee Sto<!ll: Purchase Pl.an-
(Ahtt'll(;h reccivable, p11yable quarterly 

ovfl'r t.hree ye:ws. through 1 D/;\2. ~?.nd 
~evt;!ll lU'Inual imtallmentl tht:n~after, 
commencing In 1984: intcrn!lt a.t 6$ 
st,H,'!I.I~d by dock of th.e Corporation: 
Jamft H. Wibor' ,, , , , , , . ,, , , . ,,, , , , , 
Rlcht.rd E; ~gfl'bmcht ... , .. , .. , . , . 
Curtis P. t.Jndley ........... . 
N. StewiiD1; P:og:ers ••••••..••.•••••••. 
}llltlti::S w. Bernard ''" ••••• '·' •.. '.' ... 
Robert A. Stein~ei(er ........ , ....•.•. 

EMoployee Stock Purehlll$o Plan-
Contract~> re¢el\!1d:lle, payable qvt.rterly 

QVI!:r tltrce yeart> thro~,~p 1988 and 
seven annutl lnJtallments thereiher, 
oommeP.cif\g in 1989: lnter~$t at ~ 
$ecured by rtock of the Corpor~UQP: 

• 46,200 
27,750 
27,750 
24,050 
18,1!00 

~ 
tl57,250 

Jerrold B. Hlll'li• ..................... I !!3,110 
Eivlnd G. Lange •.•.. ,, .. ,,., •. ,... 11,592 
Robert A. Steln,eJf~r ............. , . . . 9,936 

Real &tate Contract Receivable--
1\obert and l..ob: ConachJnn Steinnlfer: 

J)flytble at Ml of Ml". Stcinaeifer"t~ annual 
bonu1 llppUed G.rst to aooru.ed interest 
and ~hen to unpaid principal; tnterelit 
at 9%: unpatd prtndpal due in 1986; 
~red by t deed of trust on tW 

I 54,648 

$18.S,OOO 
w.ooo 
111,000 
96,200 
u.ooo 
~ 
t62!1,000 

$261,463 
9),l!J~ 

~ 
$43l,U4 

property .. .. .. . .. . .. .. .. .. . .. . I 15,000 I 91.554 

$ 

• 

12 

' 46,250 • 46,250 
27,750 27,750 
27,750 27,750 
24.050 24,01!0 
1~.500 18,500 
~~ 
$1~7.250 $157,2!10 = 

11!19,623 • !!3,11!0 
103,104 

8,887 9,936 
tl\71,614 $ 4!!,056 

$131!,750 
113,250 
113,250 
72.150 
li:l,t!OO 
31!,850 

1<7.1,750 = 

$101.840 

~ 
$l71,392 

,.._ .. 
Fe~.t8.11M 

~ p._~l!!lll1 ~ Noneurrut 

$ $ 46Sil!O * 46,250 
27,750 27.7.50 
27.750 27,750 
!!4,1100 24.050 
18,500 18,1500 

...!!:!!!!! ~ 
$ $1S7.200 $157Sil!O == 

$ !m,SOO 
15/l,l!OO 
M.OOO 
48,100 
37,000 
1111.900 

1314,500 
~ 

I I I 33,11!0 t!Ol,S40 
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SCHEDULEV 

PROPERTY, PUNT AND EQUIPMENT 
UNIVAR CORPORATION AND SUBSIDIARU:S 

(Thoiuands of Dollars) 

Additioo• 

CI~Ulc~\ion 

Year en.ded Febru•ry 29, 1988: 
Land ........................... $ 14,146 
Buildings .. .. .. .. .. .. .. .. .. . .. 52,528 
Equipment .. .. .. .. . .. .. .. .. .. .. 83.173 
Leased property under 

oopitol leu•• ................ .. 
Construction in progress .. , ..... . 

Yo.,. onded Februaty 28, 1987: 

7,493 
8,091 

$1615,431 

Llll'ld . .. .. .. .. .. .. .. .. .. .. .. .. .. $ 7,392 
Buildinp .. , .. , ....... ., .. .. .. .. 30,724 
Equipmont . ............. , , .... , . 37,000 
Leased proporty under 

capitol 1 .... , .. . . .. .. .. .. . .. . .. 3,989 
Constru~tion in progress ...... , . , ~ 

$ 80,11/)8 

Year ended l'ebruary 28, 1986: 
Land " " " " " " " " " " " " " . ' 6,304 
Buildings .. .. .. .. .. . .. .. .. .. .. .. 23,920 

Equiprnl!nt . , , .............. , . . . . 31,268 

Leased property under 
c-apital leases ...... _ .. _ . . . . . . . . 3.989 

AdditioDf 
~ 

• 670 
13,6156 

4,236 
$18,762 

$ 
434 

6,298 

5,995 
$12,727 

' 75 

3,636 

Con$ti"'Uction in progtess . . . . . . . . . 7,800 6.717 

A$.11et.!ll of 
Compa;J' 
~ 

$ 

97 

$ 97 

• 6,929 
21,010 
40,634 

3,504 
~ 
$73,047 = 

Retiremer.:tlll 

• (107) 
-

(253) 

• (360) 

• (276) 
(107) 

(1,692) 

$(2,015) 

' (40) 
(213) 

(1.721) 

$ 73,281 $1Q,428 $ $(1,974) 

(I) Foreign currency translation adjustments. 
(2) Transfer from construction in progress. 
{3) Redassilication from other asset accounts. 
{4) Assets transferred to VWR Corporation in spinol£. 
( 5) Reclo:ssi8cat!on to other j!SSel accounts. 

Other Choo~dd 
(Doduot!- be Baltmw 

Ttltulation 
Adj(l) 

$ 95 
408 
513 

§1,016 

• 101 
434 
!!.'39 

$1,074 

$ (47) 
(203) 

(259) 

at End 
2!!!!! ~ 

$ 832 (2) $ 14,966 
(2,782) (2) 50,824 
10,991 (2) 108,377 

7,493 
(9,028) 3~99 

• 13 (3) $184,959 

• $ 14,146 
3:J (2) 52,528 

394 (2) 83,173 

7,493 
(427) 8,091 

$ $165,431 -
• 1.175 (2) ' 7,392 

7.213 (2) 30.724 
(68)(4) 

4,220 (2) 37,000 
(144)(4) 

3,969 
(12,596) 1,553 

(356)(5) 
-"""(1:::2)(4) --

$ (SO!l) $ (568) * 80,61;8 

(6) The annual provisions for d<'prociation have been computed principally In accordance with the 
following depreciable lives: 

Buildings ............. , . . . . . . . . . . . . . • • . . . . . . . 10·50 Y ~ars 
Equipment ....•.•........ , •............ , . • . . 3-40 Years 
Leased property under capital leases .... , . . . . . . Lesser of •~set or lease life 
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SCHEDULE VI 

ACCUMULATED DEPRECIATION AND AMORTIZATION OF 
PROPERTY, PLANT AND EQUIPMENT 

UNIVAR CORPORATION AND SUBSIDIARIES 
(Thousands of DoUars) 

Oth"r Ch.~~ngu--
Add (Doduct)-

Wblllaee at Addltiom DM<<1be 
B:finning Charpdto Trnnll.ad(lo 

C.l.assiflc•thm y..,. ExpeD~ Rctinmumb AdJ.(I) Other 
Year endl!!d February 29, 1988~ 

Building.,: . , ... , , . , .. , ..... , . " " ' " .... $ 7.360 $ 1,641 $ $ 121 $-
Equipment. '."" ....... ' ........... 20,576 ll,541 (218) 295 
Leased prop@rty upder capltalii!!:Ues .... --.!!1 __J!!! 

$28,815 $13,693 $ (218) $ 416 $ = ~ = = 
Yoar ended February 28, 1967: 

Buildings ................. , ...... $ 6,120 • 1,212 * (84) $ 112 ·-Equipment ......................... 14,51>0 6,7SO · (1,003) 281 
Leased property under c~pltal leases .. ~ ~ 

$21,328 • 8,184 f(l.OS1) $ :)93 = = = 
Year ended Fobruary 28, 1986: 

Balan .. 
at l!:nd 
of Year 

$ 9,322 
32,195 

...1!1!!! 
$42,706 

$ 7.360 
20.578 

-1!.71 
$28,815 
= 

Building!!, .. ,.,,,.,, ... ,, .. ,,,,. $5,462 • 868 $ (149) • (49) $(12)(2) • 6,120 
Equipment .................• , ........ 12.610 3,797 (1,669) (133) (55)(2) 14,5$1 
Lefl&ed propl!llrty under c&pital 1«::8.$«:5 .. , , __!!!! ~ 

$18,546 • 4,844 $(1,818) $(182) $(67) ,21,325 
~ ~ ~ 

( l) Foreign currency translation adjustments. 
(2) Assets transferred to VWR Corporation in spinolf. 
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SCHEDULE VIII 

VALUATION AND QUALIFYING ACCOUNTS 
UNIVAll COliPOliATJON AND SUBSIDIAliiES 

(Thou.tands of Dollars) 

Additions 
Bola ... •t c"""""' to o:r.nnias ('.osts: And 

DOJoriptloo ~ ExptlftSBII 

Allowance for losses for the year ended: 
February 29, 1988 ..... ,., ........... ,,,, $1,586 

February 28, 1987 ....... , , , ............. $1,200 $1.302 
~ 

February 28, 1986 ....................... $1,016 !1,580 

(1) ReseNes acquired in McKesson Chemical Company acquisition. 
( 2) Uncollectible accounts written oiT, net of recoveries. 

IS 

Cha~ 
toOt er 
~ 

f!l61(1) 

$-
~ 

BAlAn~ 
ot End 

Deductjl)~$ ~ 

U,379(2) = 
$1.417(2) 
= 

$1,586 

$1,396(2) $1,200 
"""""""' 
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SCHEDULE·IX 

SHORT-TERM. BORROWINGS 
UNIVAR CORPORATION AND SUBSIDIARIES 

(Thousands of Dollars) 

M':;~:J~:.hlium Average Wo;ghte<l Wo;ghtcd A. mount A~V~~ount A veX ......... Oublland1ng Oubtanding Intemt te Bala~ee at lnler$t During the Duriti ftc During the De!Qi.ption End of Year Rote !!!!!: l'ea[' 3 Yoar(<) 
Year ended February 29, 1988, 

Payable to Banh(l) ............ $ 2,500 7.3% $21.500 $ 8,297 7.6% ~ = Commercial Paper(2) ...•....... $25,000 7.4% $25,000 $2.~.000 7.7% 
==<"' 

Year ended February 28, 1987: 
Payable to Banks(!) ............ ' 6,000 7.2% $15,200 $ 6,450 6.3% = = = Commercial Paper(2) ........... f25,000 6.5% $25,000 $25,000 6.7% 

Year ended February 28. 1986: 
Payable to Banks(!) ............ $ 72 == 13.0% $28.500 $16,777 9.0% 
Commercial Paper(2) ... _ ....... $25.000 8.8% $25,000 $25,000 9.1% = = 

(I) Notes payable to bank represent borrowings under the line of credit borrowing arrangements which have no tenninahon date but are reviewed annually for renewal. (2) Commercial paper generally matures 30-60 days li-om date of issue with no provisions for the eJCtension of its ma.tmity. 
(3) The average amount outstanding during the period was computed by totalling the average outstanding borrowings for each month and dividing by 12. (4) The weighted average interest rate during the period was cornputed by dividing the actual intcre•t expense by average short-term debt outstanding. 

16 
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Un1var 
CORPORATION 

,4. Val!lP. Growth. Cmnp(J,ny 

1 mprOt!~d rt.!.~ult!i. we:rP cmMi.~limJ 

thn)llghout tht; compwry, wit.h. both 

our U.S. mul Canm:lUJ.n 

opm·ations contributing e:u:elJ.gnt 

gain .. ~ irt .mk.~ ruul '-~t:tr~tinps. 

FIRST QLJART~R ~~~POrtT 
'J'Itrea momh.~ l:'''cl~(l Mr$y :JJ, 19l/~ 

TO THE SHAREHOLDERS OF UNIVAR CORPORATION: 

N1•:•1•/1.~· t:{'ii:wmrirms 

Ow: indullll"i;il ~h~n,i~~~~t rlit'lll'ih~atillll ~divi~ 

ti(li!i p~)th.lt!t,,l e•nntlt·t~Mull$ fm• tht~ fisi~lll 

qmu·ll~•· t>11.t'l~d May :~1.. IIJI'JH. Salr.~ for thl~ 

Jllll'i(lt.l im1l'i:!it~tlilby Wo/c tt'l $:~2;~,1)73,000, 

J.Jst~onipoli.l't!d to $2:1!j,J4(),000 in the l.inm'~ 
qnnJ·t~r a year ng11, Nt't ~~arningill- wlvi,iJit;ml 

by 47%, incn~m;i11g fn.nu $2,769,000, ~~~· 
.'§;0.32 p1:r ~•m•·,!, .,, M,n7o,uon. n•· $0.'1(, 
pt!t' "lu.u't!, fut' tltis yt!3.1''!1t!omp.arahlr 

qn:-.rtt~t·. 1'ht·~e \mpro,·('d r'l.\!!Uit~ w~\l'tl 

l!o.ln~i~-:u~nl &.t'l'!l..'lll tlu• t'URifH:I.ny, with .I.Kotlt 

Out' u.s. (Vnn wlltcrz; & Rtl~I..\I'S hit,,) tlllll 

Cnnadian (V11.n Wah."~r>! ._'<;_ Ho~n1 l,t1l.) 

op~r .. livm; pn~litl!!; ~;,:r.,~lltmt t;:aint>. 

Th~ ~mlt~ll i.Jit~l.'I~Um::!~ art: 1\ t'(!.~ult of gener

ally good bu!;iRf'[l.~ I'IJJUlililmll, mn·l)"11ntilli.J

i11g pem\lt'alinn uf l~t!l'lain llu'gf!t m~:n·ke:t~. 

tht' Augu~t 1()87 ou;1 1 ,,~~itivn t)r Ki••t:. Agt·i

s~~r·v~ in C.:u1utla. :.111fl att intlatim1 rat!' .-.f 

ilht)H~ lhre~: In l'uur p~n;t\nl ,.im~~ ;t yt~al' 

;1gt1, Ch~utC;.It"t!Yo•, mlt' h·a~lf! management 

$N'Vk~ iutt·odut~ed in thtl U.S in Mun:h of 

th.i.a year, i& still tot> !imuD ttl hi' ,.;l:..,'llifiennt 

in IIlii' tiVcmU result, !Jut the .-u:n·i,~.- h>.~x 

hcc:n wdllt(,Ct'J'Wtllh'!:rn~l" the~ m'!Uikll')'. 

'l'lu\ gr"ll)!-!1:' rmw~:~oirt}Wt't;t!ntagt; appl.it~nlllc 

tr1 (lui' »al,..tl ilr<•Jlpt11 flhj:~htly,t•("Occting u 

d1Ange i»nUt' mix ofhu~inf1.!i!fo. which thl!i 

yt~o.r include& A slightly highr.1• Jli'Op(trti(m 

elf t:al'load lmslnc!lll which carries lowcl' 
t-,'l'I)S!S margins '1\-ith (1(tm~!lp(iUding hwm· 
~xpt:n~m;, 

Expell~~ f1.u· th~ f.Jtmrtt:"r ~o~li>!il w~r-~ 

hdJ+~d by lt)Wt't'l..1rwirnnrnt'!nhtl dlllr'g~il, 

1'1'\fltoi:ling th~ t'Hr.l that our yi'aJ·~nd t1tni· 

l'<illii'Wnt!.lll'l!ll!!l'\'~!i (Jf appt~):illnatdy $11 

million arc ndcquatr. to provld(• for l!~ti
mut~:tl (:tt~1~ of t"l;lC(~iY'ell n~mt::di;tll'''"llj·· 

m~bl. l.al<l yl'\>.~l"'s ~Orllf'lill'.:.tltl~ 1JU:11'1.~t· 

:~~I.IAOrk.rl '1,~(J,(H)(l ofprr.-hll' ltllilitinm; lu 

tht!!o!l~ ~~~t!I'V~Iol. 

f).':·ldr!llli }.k('l':~-~·:.! 

On.hmt~ r.. l9»JL thr Cl.lmpuny p;•id ;t·n in

CI'f!a~~ri dividf"n<l of $0.10 per shan·. On 

June 24, the Board of Dlrcctot·..; d•:chm:d il 

rep;u.lnr rlh-idcnd in the amount of SO. HJ 

~~et· ~hun.'\ payahk Septemh{~r ti to ~ll;u·~

holder<:~ ofreeord Augu.qt 12, 1983. Thi.~; 

ru,,idend continw~ tht: Uwri:m1at r-;1\1: uf 

I\;Jllh paynul ir·l~lihllt"d with th~ .luu~ (~ 

cl.ividt.•utl. 

:lru!:utl S.,pm·:/,Lnnm,[·l•lfwi'illf-'' 

Within the Jlil!ll ft'w d11Y:>~ ynu \'Oh(J\~Ifll.~,wl 

l"t:f..!~ived yn11r 1988 Uuiv01r ;~uuuall'ftpl'lt'L, 

wh.i..:h cnnlikinll c•mt~~idm·ahl~~ d"tail on tht! 
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opt~l'~llinnK and finances of' thfl corpora· 
tiM. F.ndo11ed with th3t l'r.port wo.s illfor· 
mlltion on the annual lnt'cting, whh~h will 
lw hdd ut 9:30a.m. Angu~SI 2(),191:18, m. 

the Museum of Fl.ighl, 9404 ~~a.~l. Mat'H:ittal 
W;1y Sm~th, Sc.mttltl, W;.allihi~tlt(l.t"tiL 

Al~11 ~ndt.t~t!tl w.a!'l yt~tll' pmxy (.:ud. 
f.~r'n if yn'U ldan t~i atumd ttw. ntt:*-ti114t wr: 
tU.'P.;tl yo.u tn p.~•omptly !ign nnd t·cturn the 

pa•oxy urd. If you attcml the mm~ting ~nd 
Wil>h to vote in per~on, your pt1J.li:Y muy ltt:! 
rt':!vnkrnt at yom· re1111r.st thut day. M;dt~f"''' 

to he voted on Itt the nu:e'in!!- wijl ~.,dutlt~ 

~h~ d~t~lilm Qff(lllt' dit't'lt.~liW:'I fot• w.rm11 

wltidt 1'f'ill ~"l~il'f': in 1 Y91. a shnrcholdcr 

pt'tJpo,;ill, and 1'31.ifir;.ation of Aa·thur 

Andcr~;cn & Cn, 0111 intl~pt~mi~rtl O:tlltl.ihtl'~ 

r,.,. tht" )'1:'-<lr' t~rtflillg Feht'I,I(II'Y 21l, l9H"J. 

(;Ji{/(l('fo 

Tlw U.!S. rmd C;tu;t~liar• t"l:unomiAA hotli 

~ontinnr to ~ow 111 m(u.1~··;3~ rati~l< antl 

l~hho•tgl. th~ jH"t'!lenl ~c.onomic expansion 

ha:ij .~\mtitllleflltmg~r than normal, Wt' dtl 

nt)l lll"t! any f!ividf!ncc: of a business down~ 

turn. Roth Murch and May wet·~~ 1nu;tJp~ 

lionally good eak·s monthl!l and J1m~ ._,,1~~ 
~.~~ ,~f th.iK "1·itiu~ at•~ f~lW,g intrJ the ~l:l~~'ll" 

pattern, 

W•· nrct:mltinuing tl) impt'll\11~ ltm· 

ir1terr•;•l optwt~li••n~, o1•r ~to~•·vicr to ct•~tl,lm· 

f.'.l'~, mlti411U"I,~(ItlinliiJ'II~I'JIHI.i~i'ltit11 flli.\11"1' 

inCIII'I't!UI~t~: ot' pt•ndtu~l .::uul ~tlvit•otmtto:tlt.o.l 
liahiliti('!FI. 

Ahs('nt ~orne: sudden c:hanj!;c intht~ 
economy or in om• operutlon?:t, wr. arc ~m 

1:our.!i~ fl'lr an rxedlent yeAr. 

Pr~sidcnt and Chief Executive Officer 
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Un1var 
CORPORATION 

A Value Growth Company 

Unit1ar Corporation. is a service bu..s1:n.ess engaeed 
it• the di$tributi.cm of a broad r·anse of 

industrial chemicaL<. It operate.! through two 
sul>sidi.arws, Van Wt•ters & Nogers Inc. 

;, the United State• and 
Vo.n Waters & Rog~rs Ltd. in Canada. 

1988 Annual Report. 
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ThL; wa.< a )'<lW' of gre<tl IICCI>tllpli.,h.rrumt.fhr 
Unival' Co•·poi'(Jiwn, I>Othjinundully uml organizationally. 

Sales_F,· th1)i1'.<llione exceeded .51 billwn, 
in spite uf tlw cost tau/ rli.'f1'1Lpt.ian involvm:l in n majur 

resr.rucmri11g of our U.S. lmsiness. 
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TO THE SHAREHOLDERS OF UNIVAR CORPORATION: 

The fiscal year ended February 2Y~ 1988 waG om~ of great accomplishment for Univar Corpor•uti.on. 

Consolidated sal(!S for the United Stak~;; and C:r~nada, at $1 ~117 .309,0()0! excmxkd the billion dollol' 

mark for the first time, and earnings fur t.he year were up significantly. 

In the Urrited States., we dramatkally improved our operating n~~uhti io spite of the disruption and 

expense involved in merging the people, faC"ilitiei'i~ and ~ystems of 'l\'kKesson Chenrif~al Co. (acquired 

Nov-..~mh(·t· 1 ~ l986) with thoSt~ of Van Waters and Roger8 In<;,, our U.S. subsidiary. 

In Canada, Van W.a.t.ers & Rogers Ltd. exceedctlt.he $200 rnillion (Canadian) gt·oss sales levt~l fo1• 

t.he first time., producing record profits for tht~ Caoodjan operations of the Corporatioh. 

l•"or the year, lJnivar~s nt"'t earnings totaled $11~16.1~000, or $1.27 per share.ln th~..~ pr~::Ct~dhlg yl';'ar 

(which only includes tl1e McKeo•on Chemical Co. activity suhse<juent to November 1, 1986) net earn

ings were $712,000, or $!U l per share, on salt:> of $693,27\1,000. 

Our U.S. sales volume thi• year. at $966,664,000. ,..,fleeted a o.:l% decline f<·om the •Jomhinerl 

operations of McKesson Chem.kal Co. t"1J Van Water.• & Rog!lrs Inc. duri.ng the prior year. Initially, 

we had been concerned that lmy•.•r• who hart heen using Van Waltl's & Rogers and McKesson Chcrni

•.::al (;(I, ~lfi dual sou ret:!:' of 'Supply would transfer snJmt.Hnlial anaount111 of hullliness away fl·om d1(~ 

eombined company. Tho~~ concerns now l:iCCIII t.mfuurul~d~ our increased caJHtcity to ~ervi(!~ national 

aeeounts, our inr.rensed geographic c•>vi~t~gt:':~ and ouy greatly tliti't:ngt.hen<~d organization are being 

wcU received by customers. 
In terms of our r-elationships: with th~J manufocturers whosE> produet1; "'c !1ell~ reaction to the expan

sion hNs been uniformly positiv~, Thf" !liales and tedmical suppot'l. Wt~ '1re r~ceiving has never l/t;\:O 

~trong<:r, enabli.ng '" to cnhanc.c cuswmer service in the ~reas nf regulatm·y compliance, pt·oduct 

"'"wardship and timely ddivery of needed goo<lo. 

l11the long run we believe our organizational accompli•hments for the year will prove to be of more 

import.ance than the fmancialt·e•nhs, a• they .-tahli•h the ha•~ for t·ecurring ami inetea•ing financiol 

succet~~ i:n future years. 

Among these accomviJshmenl.lli wel'e the cJm!Wlidalion of .duplicate operationtt in 26 marketF~, the 

m+.~r~ng of Van Waters & Ror;ter!'l Inc.'s San Frandt-1.~1.1 ~t&ff office fUnction~ i.11to tho~t; (lflh~ eorporate 

~taff in S~att.le, r..omph:tion {)(a corporate-widlt. review of environmental and. fiJ~~rAiionnl practices hy 

the newly formed environm•~ntal affairs depattnu.::nt, reatructuring and expansjon of our marketing 

t:fforl., consolidation of two (}mnputcr systt~m!::i into one for aecounting and l)perations~ ami the intro

duction of new services to eu~tomers. All of these arc discussed in tht Management. l)jscussion and 

Analysq seetic.m of this report (pages 7 -17), 

At year-~..md~ Robert A. Stcinsdf1.~r retired as President of Van \~/aiel"!'\<.~ Rogers lm:., a posiHCJn he 

h~d held since 198:1. in line ""ith his plans announct...._l early la:st }'Car. At t·etln:mcnl, Ml\ St~..~inseifer 

had completed~ can~er of nwr·e than 36 ytca1'l.' \Vilh Van \Valer~ & Hogers lm:. 1 a fwriod durU1g which 

he has se~n it grow from a reWonal ~'t:3t Coast diver~"i.fied distr·ibutur to North Amcrico '5 largest dis~ 

trihulo~· of (:ht.~utic:als. He remains <I Vif!f': Pr·t~6ident ofUniv~r. 

Since t.hf': spinAoff of its former subsidiary~ V'VI:'R Cotpor.ation, on March l. l~J86~ Univ'"r ha.s bet>:n 

t:ngagecl solely in adivitici!i •·dated to thf' di~tribntinn of indw;tri.:ll chf';mi('.Rh~ in t.h(~ Unil.r.d State::!! and in 

Canada. With this foc:m; tn our business, we are moving toward the integration of the Van Waters & 

Roger~ lne. activiti~f..' with thO!-ie of Unh:nr- .a str.p w•· hdiev~ will produce econf.1mi,_: hendl.ts while: 

~implifying and stren~hening our organization. A~ an initial patt of this proce!Ss of funetinnal integra

tiiJou~ J lmvt: tsuccet~ded Mr. Stc:in~eiff:r u~ Pt~!Sident of Van Wat~r."' ,~. Rn~;er.os Inc. so that. the Hegion~l 

3 
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4 Viee Pre~;ident.s as well as the President of Van Water:\ & Roget~ Ltd. now report directly tum~;. Wt~ 

hdteve thiti dir-t~el r-1~porting relationship will provide for hetu~~· dit·t.~;t.ion and control and fol' fa~ter~ 
wnr~ (:t~n!o;i~tent 1'~!-ipon~r: 10 l:ll)&iiwss p•·ohlems :md opportunitiel'i ns we plan l~n· th~~ future. 

On behalf of mana~ement and shareho1derf\ of Univar, I would like to expl'e!o\s app~;edation t.o all of 
our c.ntployt~cs fot th~il' ded.ication and forb~m·arwt• during this pcrilH{ of radical f:hange. 

J .a.m f'iU'1.i(:uludy pleHsctl by the way the people ofUnivar ~ thufw who juinerl our or/!;anizat.ion with 

th(~ ~~.~•tu.i~iliOtl aru.J thust: who ha(l been witlt Van WaterH t.~ Ro~et-s ~~~ t.h~t time ~·ltavt" hr.(!Ome pur'l11f 

th(~ S(mH:: Ht<~.flm. ~· W •~ vowed whtm t'l<:quiri.ng Md(~Jsson Chemical Co. llutt wt: would. fot·ge- a new~ 

~";tnmger· open1t.ion in whieh every employee had an N(ltal ~hanc~r· In t~(mt.-ilmte and ex(:dl~ and whil~ 

the succcccling 16 monl.h~ may not havt! heen easy on(~B in many w.o.ys. W(' bdievt". tb~ t-ec.m-d shm"·s we 
havt: rnadt: I}!'Wd JH''!'lgn~~~ luward aeeomplishing our ohjE>ctiVt>!o;. w~ al'~ a m~w ot·gau-z~•t.ion? and many 

of tht~ people who h:..ve aR~Utnt~d impm·tant po~itiOn!:i awl t't~~ponsibilitif!s in tht': eX)Hmd~d l)pt:.ratinn~::t of 
Univar juine•l us with the acquisition or ••nwvt':d up1~ fr·om Van \V~:~krS & Rog~.n. Tlwy and thf:ir 

tX1IIc.ague$ Lhroughor~l. lh(l ~~ompuny are makin~~; mujor contributions to dt(~ ~>li(~Ct~~~ of our Corporation. 

~1ith the: t~ontim1ing $0p).IMH"t nf out.· ~~mpi1'Y"'*~l'. and with tht~ ht-lp ('f mn· Bot:tt•d, fnll' t.upplit~rs and, 
most p::u·tieulat·Jy 1 out· c~ust.~)BH~I's, w•~ iut<:rt(l to t'ontinm~ Univ(ir"s ,.,~,~ol·cl of sn~~ess. 

Sinccl'<"ly, 

~--U?a~ 
.hm•s w. n,,,..,~··d 
Pr.,sident and Chief £xe.,utiv<' orr.,·.o:r 
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Our di~triblttion centers, ·which iu.clu.c.lc liquid an.d dry 
chemica./ st.on.tg~~, are strategically lotnted 

througlumt th., Uuited States uud Cwwdo. They pmvirle 
our cu.st.onu~n; with timely, complet.e de.li·vcry of the 

chemicals t.hey need tJ..t competit.i·ve prices. 
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MANAGEMENT DISCUSSION AND ANALYSIS 

Uni,:ar ha~ ~~·~\.t.'I'HI pl'io1·itic~ a;, <l di.""tl'i.lmtm· uf dlt'llli(·;d:-:~ 

lim 1~1 :-,t•r\;t· ctt:'itttnlt~t·:-. hy t.!,iVilt:;; 1lu:n1 IIH~ ht'tl:.tt! .... t.'l.tTtitm uf tht· i·IJI''Hlil·al~ 
they 1wed at a f'i:lit· fH'iN· <Hid \·.-·itli tinwly. l"t•liuhlt· ':>:.-rvit~{~. 

~ tn ~t~n~~ ~upplil:'r~ IJ~ off~·l'·inp, tm. t·ffich·nl. t•ni-.1-t{f(·t~tivt·. n:!'ipmL'iildi• 

llh'<lll,., b~ which tlw! 1·r.tn ;.::l't tlwir }ll'otllld:" 1.11 t•Jid tJSI''·~~ (1nd 

Hm to .~tTVt' ~nl'it·t~ at lal'l;!t' l1y opt•J'al'ln~( ... af~'ly <tnt!,·;·spnn ... ihly. tint! h: 

lu•lpln:;. to t'll~lln' tlq~ll~\1' ('lwmii•td~ Wi·' di:-;tl'ihntt• ~n·t· H~t:d •. tlld di~pil:·wd 

of in <.1 ;o;;;t/(·· a11d .lql)tl n11ntn!'·r. 

~\ll'l'lin~· t!J(•:-ti• pl'indti!':-. 1:-. t'l'll(•i•il lo pnn·id.in~ rHtt' c;!J;~n•htddJ•r·~ \dth 

mnminl!fuL ~~n;.::oill).! 1-(t'(Mth in llw ';.du!: 1'{ t!w Cnmp:tn:: ::tnd llt~·il' ior,~:.;lnwtH. 

ltiiTt':J:·wd :iiZI·' and t't'~IHH'i't'':O: ...... iJ !'\'~Ill/ or our iU'IJI!i~iUon rd' \·ld.:.f·s:..;nn Cht·mj(·al (;(L lW\ I' i~n

jlrOV!'d I'IUI' <·d,iOty H,, :wrh· nil of (!\t!' mtn·k1•l\l. Wt•lwd l11•t•n ;1n indn!'ltr~ h•aih•r in d.l ... tribtilinn lo I he 

1'1Wlin::ts.\\tll1'1' lt'f'Hinwnt. mittitt):;. ••h·~·u·,~nit·.:>< ~tn1i t'rtPl'~} indtt:.:lt'lt·"· ;mJI now wt•l:tt"'l! ;;r~·ady ~~n

IHuH·~··d I'!Jp;lbilitit•:-; mut w;.wkHI -,hun· \11 tlw f1)0d l·'''ot't':"',..,ju~. J•h;n'lllilt'l·'tlllt•;d:-.. t•w•nwtir'." and clwmit~al 
flll'HIIdatil)l\ indll:»ltil•.io.i. (+,w nr tli!•l,('> ;ul\'Hill~l~!'"- \VI' now (Hijtly i..; !Ill·' uhilil~ to H'~l!l!->!"t'r \\lddnllw 
company tlw lll<tt'IH·t l<no\,·lt·d!!" und 1''\fll'r·i«•nt•t· lhHI hHd bl'i'l'l i'<.ltJ(·efHI'ltti·d in :o;pt•f·I!Jf' oiTit·t•:--. mar
IH~~:-;. ~w J.!:I.'H~Taphit· m·,•n:-. 

Tn t'<tpitulizt• 1111 1111'),1' JH'W l'ltt'l'n[!:th:-., dut·in~ tlw p<<:-1 )'t•<il' h't• lt<H't' tl!•vt•lt,pl'd 11 nt~w! nwr1' ;,:t:~t:l'l't"!:-i\~: 

mm•kt•tiup;:-ill'llf'll!l't' in thr· Unlb:d HUtiE'·~ I hal n•twht· .. tn tlw rq!;iontd le,·t•l. 0;t·•\dy f'l't'Jlit•d pl'n.;ition"' 
i11i'lwl1·' Iw!u..;try MatlH/.1;1'1'~ fo1' tht· ,~J,•t'll'onit•l"<. paiots and t'mttln~M .. fwld and ("hi·•mkal t'otnpoundin:; 

indu:4~ l"i1,,';-.. Bl·~dorw I '11tl"k\•l.in:.:: :\!uJHI~PI'S hn\·~~ bt•t'll IWI'Ilt'd fot' t'<tl,h n!" !lw foll r n·:.dnn .. in tlw I. ;11il.1~d 
Stati':o- 1 and l".ix IW\f :\'~11iowd At•(•OOlll Mfnla).!t''":-. lwv1' Hl:-<o hl'l'll nanwtl 

Thi;.. llf'W M.t'IH:IIll'i' t•nabk . ., U;-o to put 1111t· twlional~tnd n·~ioo:tl l'~t}'uhilitit•:o: l.<l \vud~ :-.~•l"\il1(!; lWii\lnlil 

und !at·~~· I'I'IJ;ii)Jlt.d <'11!'\ttltnl~l':Oo jn u utot't' «-fllt·lt·tll and ciTt·din· wuy, It allmv!'- u:-, lo t·ont•din~tlt• o1w t-!'l'ort~ 

wit.h tlw:'{' of :'lllj!plil~l'~ uud •·w•!tmwl· . ., 011 an iudu"it.r;·-J•y-l:1dn~:tr~ !~nsi~,. '\\·t· havt·• fnuud 1h~~~ :..:.npplkr."! 
iiiHI i'll~loBWI'~ alikt• i!ppt'l'l'i.rtiJ• I win~· ;~hit• w ~~onH· tn llnivHr "':ilh rlt'h' pt'!Jdt!d:>t. ti!'W Hlin"k•·l~ ur new 
nt•t•d:u.. t't•llfid~~tJt thHI th•·.' w·ill h{· d;:uliu~ will! a knnwh:·dj!t'<tbk, ~·:XJWI'ii'IH'i•t!. otlld M'l';:it·;·~orit:ntul 
Clltllpany, 

Enviromrnmtal Affairs 

Llll\ Ill' l.hni(J;!_h ih pt'l'dt'i't'->:..:.nr Gi,nljl~lllit·~- 1ttt.;; iwt·n in t h;· •:henlit·al 

di~tdhmiul\\,us.in.·~~ f'ot' '!:~;~ )'i"<.\l'h. w·~· khow lh;lt tht' prodtH't>"' '~·· dbu·iJ, .. 

t!il' CIH\Ii"ibt~ I•· :->i~nifi('<lll t ~~ tn tlw pr~ ~~n~ ....... und I~ lr:<di!: or lift· we t•njny' Wt• 
al>\o kno\~ l.l1al !lw rn·oJH'r h:tudl.in~ (1f I'IWilli(·td:>" i:~ "'" i'.~::>"i'l!linl h1 tllf' t•• ,,,,_ 
all ht·l.dth <Hid :-.lt'i'll~th of" :lw l"lwtnit';d indu::;lr~· a::> it i." II) lilt· t'ltYirnllliH·u\. 

fn T"t'i.'O~IIiti(,p nl" tJJi<.:. t·OJ'll't'I'IL tlw Bo;!l'd of Din:t·l~u·,:, !w..; <.ijljli'O~'t'd .:1 

~"t'\"iH·d nll"fH•nTit· po!il')' on ·"llf'\'ty and i'll\il'oTIIHI'Oi<d ;dTaiT·c-, Thi~ poli<·y 

HJ<.dq·~ tH'!l\·1· {'IIEHnilmt·nl to ,>-,.fd:O ;ind ;~nY!rHnmt·n!a1 cont•t•J'I\ <I l·nndi

lillll of' t:mplornwnt tln·oH;dwut l :niv~n·. Thi~ jH,!io·;. h<!·; lw\·n init'tldttct·d 

<Jnd i'OJIIIIl!ITdt·nl.l·d In ull,·•nplu:•~'':'. 1\·ith tht· dt·tli' nw. .... ";'~'' (h;tl Of II' 

ft!ltll'i' ;1:-; <I <·<,111}'<:\JJY i:. ti(•d t11 oll!' ahilil.y ;o nuT~· thrnu;.::h itl\ thi~ J)t:lii·~· in 

Hll I'Twt·\~ of fll.n· ~wli, it it·:->. 
Opt·~·ati(J!'i." tl'aillill~. :1 i'lli'IJf'T"c<tont' of our ovt·r;dlt·nv:nn"ltll<'llla[ 

l'l'il~l'<ttn. wa:-. ..:tT'i·n:,:.:ltt.'Tit.:Tl lty tlw itl'li)\i-nttml<ltion of,., fi\'1'-ll<ll"! pr•1:;nJm 

<.dllli'd ;:, I illl'·l't'a"i''l! !'TTl! tlll~·;•i'." • ;H\ aH·JI•·.-.c:; (d.! iwi :· n.:h· i11 mai.utainillt: 
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We o.fl'cr a. n.um.IJet· ~{ spt~dalized se,..vices to rt . .;;sist cu.st.mner."> 
iu t.h~ir u..<m of che.micuLo;. ChmnCctrerAl~for l~xample, 

onr chemical wust.e mcm.agemeut .. "tervit:l~. has been vc!t"')' 1.vell 
received by cu.stom(!rs -whose procnsscs rww.lt i.n 

IRji.over m· 'U}aS/t! duunicals. 

,:.·• 

----~~;.~-~~:orl s~r~ 
.• 1,-r ?f:<· 

. .. .,.,~.r!f. 

:•! I -:~·:s•d I~ 
... !"; --~ ·;; .•• :!:i 

, 1 .. :•· !-;r:! D••·~'" 
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etl'V·irotmH:nlal !.l.af(~ly wilh ou,· lm!:i1ne':.'S JHII'tr~~.~rs :mcl m our t'ttdlitjes. AH 

p.o.t•t of the~ l.l'!:iinlnp;. (~a1~h t~lttploy(:t i:-; (i~l'l (~d on their 1md<~l't-ii~1Hling of k'~Y 

~k·mr~nt!'!. nf the }H'''~I'.tWl. 
Onr environnwntal ti~J.m\ undt~l" tlH~ dh·(~t~l.i!)ll of Okk A, navhi .. Vke 

l?'re!'idenl-Environm~·nllll Affairi;~ .nnw ill(:lndN; ~~~:~u·ly t:wo dn:.r.(~n sp(:chtl
i:wd pol'ilion:j rt:aehiug to the t•egiunnl h~veL fn addition, nf (:(>In'~(:, c;very 
f.~l~lployi~(" or Urdvm· (<;part of tlw •·.:nvil.'()ll.UWlltal t~ffm·t. 

Chem.Cnre,, 
ClH•mC.:.u'P. H JWW l'WI"Vit~l' iutmdw·.t•d by Univm· iu tlw Unitt•d Stat(• . ..., Mm·<•h J, 19HB, JnakeA it t~asin for 
llw nation\ lm nt h·t~d!<i ~)f I hu\l.'·t~! r: d:ot uf '·I u•ll)it ~~)I \\'H ... I.t~ g:(•ut•I'HI:or~ 1 (I ha v~.· t.lwh· wn~lt~ ll'~~111.1:d ot" dis
po:'.('d of !'td'dy ttnd t'P~puu~ihly ··-·· :.l!l impnt·hwt <•I(•)W:·HI. in nHr VOI'jltlt'UI!' tommit.nwnt. to pt'(ldnct 

~kwanhhip 1111d t'll\·ironmtmlnl <~'HH•(•t•n. 

Cht·~mC;u''·' ~.)\·t~"' dH:~H: wuste ~<·nemi.o!'S (tlh•y 'l't.mg~~ frcJm neighhm·hood (h·y du~met·s to major· 
lniHlufM:t.•.,l't'•t·s (.,- oth<~l" indw;tl'ial onti.tiN!) a nwuu of e;.trefn.lly ~(!'l't~t·rlt~d I.JTitl uppr·<wed u·t~at.rnent., 
f.ll(lf~tg;~ '"' diHtHIMl! f"adlitin:> (TSD.V~) to cho!ilt~ frcHn~ n:-;:-:i~ts dwm in Hnd(:t'I:'II.Hndin:; the pl'OH~durt•s and 
papt~t·wot·k l'l·'quit•t.~d hy ft~dr.l·H!. .oltutt· Hnd !o~·ut regulatiom: in dt~alinp: v.ith th,~ 1VW.;Lt·. und dl<'n trun:-~
pon~ tlu· WH'lll' dH'.nlieal1' to tho :o.deettod TSD.F rm· rc·eyding (I}' diM_pW->IlL 

1'lH~ i)ll.u'kt·l for Ch~mC~u·i~ i!-1 YJ>J')' IN I'!;-"<" am! <'tHltiJHWt\ t(l ~·t'0\'1" with ~~ach tli'~\\' NWb'I.IBIIJ<'ntnl r·egula
tion. \\'t• I'X)'It\{~t Clu:mC.Ht~ ?{} tmlunH~I: ow· h~!i-k lnl~itlf·$~ of irldu!"ltri~d (•.hemi<'al di~u·ihmion hy 
allowing 11:-. to pt·ovidt• ~; v:.:luabk• n1~w ~~:I'Vit•P to t'l!.iitOnlc-~·~ withtltll1'iignl!"il·ant addit.il~nal in.,,.,.!"ltnwnt in 

fw:ilitit:~, l.i"IH:ks ot· Jli.~~·~(mn;·l. At t'lw '\H. me~ Onw 1 ChemC:~rc -,..,·il.l t·~11ahl(1 us to ''~"lu"t' t.lu~ lni,p" oH t.hc~ 

t:h(~tniNii~-o Wt: dJ~;~r·ibn~i':.l:m'lurlnl.!: l.ht~t th(·y H!'l' !'neyd(•d ot· d.i."lpOi-'t~d of in a mann~1·tlia1 ~wfq;um·d.-J: tlw 
~11\"ii'UI\!ll('tll. 

'J.''lw r~·Mpnn~t· ClwtnCiJn; lH;li lTceh·~~d f'm'ltJ cu.;.;loHwn~ ~md supplier~ ulik~~ hu . ..; he1~11 v~~~·y positive. 
\Xi(~ lu.dii~V!' CIH:mC;~n~ Hli(IW~ ns to pnJvldl;' :: lll.'!'i'h'fll'i~rd1:11 h1 our ~·o:o~ltHIIc·~t·s. -'HI!-Jplit.~l·l:i mul ::>vdt·.ty nt 

l~l'g(~ with HI\ HLI.l'll(~live rt'iurn. 

Van Waters & Rogers Ltd. 
Our c~l!HII.Ihm opet·utinn~ lwd n l'~·'('{!t"d Yi~tti'. w.ilh .HI~t I"'Ht'nitlg~ int';l'1~<1Minjl ~lhtll.l~l J)()C)(; OYf'r lilt~ pt•t•,ri
OU:-1 )'t:t\1' aud gro:.;~ ioiHlt.':O: 0:\:('!~PI'lillg $;.WO lHillion (Cam~di.ntl) fol' tlH~ n~·~llillw. :'\:-:; thi• Cmmdian ('j'()JJOJn.y 

hi.J·t~IIHilwtwd. p:H·li,·ularl) in tlw \1m!tr~'t11. "I."'~H.'Onto .. <l.nd VmH·mtvt•t' fllttl'l~t·IH. \\'~: wPn: ~1hie tp nJ~W~~ 

fully utili~(~ l.lw im·(·~lnwnt in i-it•t'Vil~l' t~!lptrhilitit'H lnlidl~ !n t.ho;:;(' nnn·kr:ll:-~ in l't"\'1'1'\t YNir.;.,. 
Tht: sir.c ~md profitullilit; of Vnn \Vnt1•rs & Hn~Wl')O; Ltd. nonll!tu~· W th:vdop n~ry wt•lL In tht: tht'N• 

1'no$l r.·l.~l"l.~nt (it'(:Hl ~THr*'.l:'ial~1t'l, in l.i.S. doll:~r:;,;, .bun• iniTt'H:wit>r.l SllcN~HKivdy fn.un S'l'lU,37H.OOO to 

.ij; 12:{ ,924,000. and t!wn I<> $l:)0/lrl·6.000, l·;udi of tlws~' )'(~m·::; r·eprl·'Mmled n Bf•W t't·r~ol·il i.n lol ~~I vQl
umt~. lHWillt~d d~·~pi!t:· pm:-it1dir~ '\VNikrlt:H>~o in thi~ C:nwd~il'n e•:onnnl)'· Comhi1wd '"'"ith tbn:o;t• ~~~b:.; in
l.:r·(:W:\1~~:>, I':(HJti!!UOW:i ~lttl'Htion tt; (1XJh11llli" control pl·nrhw!~\lllfH~I'·!;l~ (~u,·nin~~. i;1 U.S. rlnllu!·~, ,,f 
fi\2}Hti~OOO, $2,:u;:~,ooo 1l11d ~:1.:)!.{0,000 h11· lhe t!ir'l.~i~-r<'t\r J•N·io~t. 

Jt:ff<-•r·tiw· /\U/),11:-;l. I. 19a7, Vtlll Vl·'nt•·e:-~ &- Ho;;n·s ! ,!d. uequi1·t~d ~11i of tlw olltH~andin~ HhHt'l.~~; c:,f 'I\ in;~ 
.. \gri-S(wv~· .fne ... un ~~J;I'i{'!i.li.Uk'<.t1 dwn1ki.d ~Lbtt•ihJI\Ill" H'iJ.!, i.ljlt'nttit'ns in M~lni!t,h!l. On!ul'io~ <.l1kd 

Su.'ikll tl.'·htwm,. Kill{!,. whid1 lu:-;t )'i1ar lw.d !-i:tli·':-: of upproxinwtt~!y ;5:W milii·on 1 Catwdhm). i~ ~! hig:h!y 
~~il.':O<Jn;·d ;H·I.lvil)' HlJf.l, i'ts l'Xpe<:H·d. did not •~ontl.'i.hnh: :-~ignifi(;antly lo ;;.nit~:-. m· (~~u.·ning~ ir1 ot.u· .On;;t ~ix: 

r'f'u.mth~ nl' (!Wlll.~f·~hip. Tlw uponming :->pring unfi :->llllHHI~I' mont.b:-~! howev<.~t\ i<lhould .-luppcl'l. i.ht: inves.t-
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With rnorP than 100 fu/1-serllice distribution 
facilities throaghollt the U11i1ed State.< and Canada, 

each employee place.< a high prwrity "" 
providing premium. servicH to ever)" cu ... 'itomer. 
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lni:Itl. wdl ~mfl l.ht~ lH~\\" Opet·ati(lnl"; a1·1~ I~Xp~~~~tefl LO pmvidt• H ""cf'ilif.~t~l 

m.<.~:!'i$' 1 nn whidt tn huild our .iudui->trial dwmi<~al t1istJ'iJJlttJ-m <u~tiviti~~-"' in 

tlw p1·airic pl'ovinces ofM::mitoha Hnrl Saskatdwwan. 

~·an Waters & Rogers Inc. 
In th{~ lfnikd Stat~·~s, t1 hi:-.lotit·all't•vi('\\' -nf 1lw htsl lht·t'l' ~·~~~~~·."i dot:~ not 

(H'owidt~ mueh opportunity fot· nH•<mingfnl an.aly!-!i~ ht•t•.Uuf.lt• of 1111' twljor 

i:hangt-~ that haH' o<TiliTt~d <lm·inr; tlw pt>1·iotl. 

]•~or· the f'it<t~al ye<:il' t'ndml Ft'JH"uat')' 1.~136, ~al(•..; vl)lunw for Van Wah'J')o, 

& Rog,.r.-; \'liH!-. ~420, 15(),0()0 t1nd nd irwonw lot.;-1liPd $SJl(i0,t)()(l, Tlw f,~lJowin~ NoYt•mht'l' l. dw 

Ctu1tpHtt)' mol'l~ tlwn •lmtblt'd in !-ii'l.(' with tlw <Wtttti'iititu) 111" Mt·Kt'S'-1111 Clwm.it·al Ci) .. whid1 was 

llt.'(~IJUnh~ll fot' ~'"' H put•doL.,t', Tlw :·H'IJIIit·l.•(l O{Wt'alinps \\1l'l'l' 1lw!-i l11('ln~le(l fol' on)~ foul' month~ oftfw 

19B7 fi:o~N.tl Yt'<U', hul tlw d'f~·•'l W<l~ l,o iw'l'f'<'tC..c• ><~ilh~!-i fur l.iw ~ f'H'' to ~;)69.;~GS.ft00, E.u·nin~..; d1't'I'P<IM'd 

l.n :)2 .127 ,000~ t•t•tl,•(•tin~ t'ohh> rc•lalt•il to t lw <.~t'ljlliMil iuu. 

l't•l1t•t•till"' <l filii "'t'ill''r~ " ' 
inrlu~ion of the avquin•(l OJI~'I'Hth•n;-o;, ~~·t •:•m·nint!s· at SlZ ,4-115.000, I'Otltin 111·~ I tn J,~, ~uh t•n·:~··ly ;,d'l'(•t·h·•l 

hy con~;:.olid.Htit,ll1 ,··w,hl. l11tl l'f'}JI'Iwd u l'fllt• uf 1.;~1{} on :-<i'tlt·~. 

Tht•l'ont.bined t~ait',.. of \'~m Watt~l"l'> & l{n~~·t'H hv·. and Md'\t·':<-<.•-mn Clwm.it·al Co. inlht• pr~"'~antttil"!i~ 

dol1 iisfal Y'~Hl" of 1 9H6 WiHl }1 ppl'(l'l."inulh'l)· ~ 1.02Si .:55:~.000 t 11'1' )"l'ill'. Tit,· 1'\lit!hl dc•f•litll' l hiN ~ i'H •. r~ I'Oil" 

si'--111~1'11 y,•ith OIIJ't~mphash; nn ptu·suin~ st•lt>!'tivity l't~tht'l' than an in<'l't'ttl'll' in \"ollllll(•. 

Personnel and Orga~tizatiott 
Changt' hHs h~Til a uu·1jor purt uf l'\li'I"Y linivm· t"tnpluyt"t".N lif,. :-.inr•t• uw·•wqui~iliwl ofl\•1,•1\\'l'>-"i•H 

Chf~llli(·al Co. In tlu· Unih·d St~~t~·~. sttd'f111f!.t'hHn~~·s \v'i•l't• ,•ouqdt•kd in th1· full!' 111''\ rq!.iollld oJTit·t'" 

('t'l."'att>(l at tlli:' t~ntl of fiseal 19tlM87 and ill ~·i.ti~·" wlwn· WI' I'OtJ.-;o!Jdat«•!l dnplit•o:th•d 1 'I wnltinu~. :\:-~ o 

l't~!'l\llt, many E"-mploy(•t>s havf' I'X}H'l'il'lli'('d 1·hangc·~ in llwit· J•o-wlwld·t·l"i~ 1hl'i1· rc~pon~ihilitii·~. o1· in tlh•ir 

O\o\'ll physh•<~l Wtwk lo(·ntion, 

ln l't"~ponse: tn tlw ohvi~111:-. t•h:lilt>ng~·~ :-illl'h dtan~l' j)I'('SI'llljo,, ·~Tnun BnHdin;.( ilt>('HII11' a dt,m.i.nant 

tlwmt~ last year. 'W\• IH'litwt~ that tlw <•fforl to d1•h• ha!'i lwf'li ;u11.l willt·otllillll-1' to lw hi~hl~ :-illl'!'t··"sfnL 

To help d;.u·ify our ~oa)., fm· m·;:;ani:t:.<JI'intml :md lm~iw·~!-> ohj.•,•!lv~·~'>, \\'t•lu·ld ow· f'it'SI wliioual ~t·uior· 

n1anaht:1m:nt nH'titi.n~:, lutt> in tlw y1.:ar to dn·dop t~ dnn· f'OII\.'I'lll'i\1~ ou th~· diredinu and OJIITUtiou~ nl' 

th~· Conip~uiy., :-m1l illl intTI~~~~~· in two-way I'OlHIIHHlil·<~lilln \'\ithin l lniYHI' JJtHl it" -;ul,sidblr'it·~-

To fw·t~wl' I!'IU't~n~thf:ll m.:u1<1;!t'llkrH ~kills. Uni\"<ll' ha:-: i.niliatt-d a f,H·mal \'itl,·o~<th..;i~lt·d ll'<tillinr:; 

('UrrinUum on lw!-ii(' !-iki.ll:-~ a nil Cnl])ll·,yt·f· :,~·l•·•·ti"t1. Hc·:-;.lHIIlil.' l'nHn lim· 111(11'1(11!-1'1"~ h;i:-> lw''" ,,,..-~. 1'111'•1111"

agi.n~~ and W(·' i.ntt:·n•l to ~~X(tHIHI tiJi~ efftlt'l. 

Dud!li;!.llu· p<tst 1\st•!JI Y''ul", tlu· Cump<lll) J'l.'llt'l!tiliah•tlt•oll,•('li'l' baq.!,Hinin;;; <l;.:,l'l't'IIH'llb at 1'il-(hl 

lot·<lliothi. :\t~,,, ,~onlrads. Wi'l't' r,~;wlwd al all nftlu~s,• offii•e .... \\'i.!lltmt Wild\. .;!oppa;.w. 

Th~ mergc•t· of Van '\\l'att'J':Yi & Ro~n::-; lnl'.'s SHn Fnuwi..,1·o mT~~ h\'Hihpwrt••r:. into th~· llni,·ar 1'111'

]JOI'aW lwad(JUfll'tPI'!-. in S(';,-t,ttlt·. :·HJd coltsolidatinn of llt'f'lllllili11;!, a11d upl'f">ltinb c;y:-<tPill'-' into tlli' 

Compilny\; t~ou1p11k1' rwlwudt <tlsu \'1-'('1'1' I'Ulll\'ll'll'd iu lah· l9H-;-. Our ohli~ati,HI lo puy ft>l" l.lw II\ ailu

J,ility of th~· MeKi"::-:son Co!'(HH'<ltinn ("l.llll]J1Ht'l' ,;y~wm l:'nd+-d .-\p1·il :m. 19Btl. WhiJ,. \.,.~. \\'1'1'1' l't'li~·\·,·d of 

tlw duplif'ale 1';\(WH:,e 11t thut tiuw, f'mnputl·•·-n·lat.t'd 1''\('t·n:o;t·:-; fo1·tlw UJi''OllljJl{! lZ tn 24 month.., \\"i.tl 

f.:ontinn(" 1.11 be: ~ubr.;t.anlia.lly ahon• normal ht"1'<1US~" of rlw l1•n·l of out:.;iclc• . .:.upptH'I t'l'i(llir.·d lu tl~··\'l'lop 

and in.lihtll ll('W, lliOIT pow!·'rfuJ !ii)':-ih'IWi f'ol' tlw futlii'J', 
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The ne:\:t-generrt.tion computer sy.'~t('m~ pre!;.t~ntly 

1uul(~,- development by ou.r 11;la.n.ap,"f.~ml!lil. 

Tt~f'ortwt.l.iOJt. Services depa.rtment~ is 
part ofmt.l' commit:numt. to im1n·twing tlu~ syst.t~rwt 

th.a.t t~na.blt~ w.; t.o provide e.templnry s('rvict~. 
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To Jn·ovill{~ adtlitiunal mana~t~m<~t"JI fo~· tl·w r.~ohmu:1~d (~orpm·at~ ~laff, 

M•·. Nicol:~ a~ Stllll'-'Om ·was el~ew~I Vi(\(~ 1-'r.~:.:.iil~~nt-Admi.ni.:Ht·ation. This 
rww po!>iilioll indmko.; i'Orpol'ah•-\vide n~sponl>ihility fm· dr:t.H pl'0('!~~5ing,, 

dc'.{~OI.Hifin~, lt~~Hl !it~i'Vke!:>~ pi~J.Ili~ing and p1.~l.'S0111H~l funNion.o:: or d•<"~ Corpo

l'Jltion. M~·. ~);)lll~ot!l, who lmd )itTil \t-·ith Van \Vat~~l'S & Ho~rrs Ltd. sl.nn~ 
}~)Si. (nw~'£ rt•n•ntly <t~; \/i{·t· P,·!""'sid<~I'Jl }~w.l Tl'i~i.I-"Ul'er).; c·onti..JnH~!-> a.-, a 

Dirt'{'[or of' ~lw CumHiiow <·omJHmy. 
;w,._ s~llH:<iO)Il \'/~'" SUI.'n•etlt>i1 a:-. T~·i·<l:O:.lll'(~~· (\f v.n. \Vakt"» i.,.~ Hug/•]'"' Ltd. 

hy Mi·. FH·d H\•l·j!"l\'~l'lHUII. fm·11wrly National Ct'i·dil" M:utagc:r I'm· tlw 
Canatli.an .,.;.ub)'>idbr)· .nnd HO ('tnplo~'t·\(~ ~inct> 1972. 

\'Fith tlw t'(-"tiJ't'nl(•n; u!" Mr. :-1teilt...,~·ifPr as p,.,~~id(•!H of V:m \Vllh'rs t'<.: Ho~~r~ fn<-.., Ml·. Jmm.~~ W, 
ut'~'!Uii'(!,, Prt':•dllt:J~t •• r l.Jni\; ar·. ill ~· !HI!VI' thut sinrtll.i.fit':-i O\tl' OI'J:,!.lllliZll t~oJ'~al:<tt'IH'Wl'e. all'IO aio!.SI111WI 1 t.!Jr. 
jll'(ltiidii:'W'Y ofVnn \Vnt~·rs ~..'?J Ho~:·t·~ hw. 

Liquidity arul Diviileru:ls 
At fi"t'f() ~Pt~J··~·nd. i!w \·al'io1w l'atios tl~t·d by lllllna:+t~m~·nt to l.liWiyr.c unr finntwi.rll stuUlN Wt'IT w\tbin 
IWI'ma! p•lt'al"!ll'!t•t''"'· Howt'\·1'1". w.·JwJii'VI' our h;ihHH'(' sh••t•i t•Hltl!lln~ 11 ~uh~;tantial volnm1· of c~x(·ess 
i'Hpitnltl(lt tH'ti\·dy cmployt>d In !i!J• lm.">lw•x:'i. \\·hid\ i>hiiU)d lw t•qJ,•ployt•tl :u·, onl1~r Ill n•(hHT illtiT~')i.t 
f·o~t..;~ fri"t· up hot"I"O\vin:; •·up1wity for pr·olltahli~ im·('SlllH'IH H)'!Hil"ltJnlti('.'"i, and ~~·lwrHUy in(•l't".<h,t~ d11~ 
Jlnaudui pffidt'lh"Y uf Lh•· ColllJIHII~. Pdlll')p~J ('XI:mtp\,•,, ul" lhiK t•Xn'l'li"l (•upilHI itn·('St.ml'llt inC'Iudt• 
dt:plka~e (and nnw.;(•d) lhdlilit'lool l'(•I.Ht•d to dJt' .IIJ8(J ;,u·qoiHition of M(·K~·.-,son Ch<·mit·ul Co .. a!>i W(•IJ a~ a 
l"('('(+vnhh· fmm lV!I•Kf"·'-'OH Col'pOI'~\I"inn whii'h will nol h1• av~ti.!altl(• until t.h.t~ filM I n· .. oh•tim• of 11 
l't:n:•HI.Iy l":I!Hplt•i ~·d ~a-hiit"i.liion n•luth ,. lo that ncq11isi1 inn. 

\\'~lll d~·Jw<·•·iuti(lil ('tUTt•ndy l'ttnnin~ ~l~lp!·o:o-,;im:~\(•ly ::.:14 11lliliHn !WI' )"~'at'. \•ie t'"l"'~'~ to h~· ubl1· to 
i'(l\..t'l' nm'I"Hd l"i'jlk(·~:i:lh•!ll of l'udllti(''"> on allont~.oing lzu:,i . ..;, :·lmvt'Vt•l', lht·•t·,• <.H'!' ol.ht•k' lnHjur pt'l.lj('CI~ 

whid1 W(' mny dt'('t iH ~('P<H':li~·l~- nnatn·t~. Pl'irwipui ~ll!ll)llf: tlws1~ is Loli .\nA,d~'."i. wht•)"(' \'vi' lmvl~ pur¥ 
l'});~~t·d ~:ppt'O~~i.l"ll<t"i.\•]y ;~(~ ill"t't·~ Of Jimd f11r' <I l"k\\"" C'OII"dJilll'd I"I.WUity, 1.1 jH'Ojt•\'1 \\'{~ l~)'>l.itHidf' w·iJI 1'11!-Jl 

a hom $~H rnillio:1, .'\.t Onwh:l~ wv also l't!i'<'llw lwc•d ~o comhiiH' l.W1> ~·~d~>~aing !":wilili('~., 1wd c·:-.p~'('l that 
dw l:epla(~{~Jll<'l"lt raeilJ~y t!W1";' \ViJl t"tl!"t ilPJii'O:"~."inwldy :'::i,;j miUi(li). Oth~·r ~i):.Tlii'1nH:ti Jll"Hjl:t'h:: plnnoed 

Education and tru~ of 

~.st oont.rol operatoc~:; ill 
an important fun'-Qon fi)l
VW &R's peat control 

supply depart.rnent in the 

United State!L 

oyp~· the il{'Xt liv,• ~-,•m· .... ilwiH\!1.· 1\t'\~ c·on~tnwtion (II' t'Xpun:-:ion ill Chic·i:l~o. 
Monh·c~al. ntul PIHwni"\. 

B; !l!o.,i'lt: a ('qtnhina!..ion or }'l"oj<·d flwuwin~ <.md tlw {'<ISh proc•c•c·d~ 
l"l'ot\1 lh,· .t.'c·d•·plo~H:\'lit of U!i:·wt:> dt':"~ITih~·d i'Hdit·l". WI' hTl t.lw.t ;~m· prn
jc·rt<·d <•::-.p,·ndi!ut'l·~ c'<HI !w hundlc·d without :--;u·ain. 

!11 ,·ihl!l"i. ilw Ccnnpany hni"t ."!'h"t;n•li::d :->OI.B'\T:-> uf t·a~ih in it;.; t·:>.:i.:->l.ing: 
ildmw<' ;-;lw;•t hnL f"m· d~t• n·a,.on:-. omhn,·d <1hm·1', th,· tiHJ.i.lliJ; ~)f tlw l'c•t:dpi 

<nld di~:lt·lh~lbon nf lhr nl:-ih i . ..; uupl'<·didahlt·. To b.rid~1· an:: timi.n~·mi:-;
lli<l~vi, 1k1i u1.i~hl oc·t·uc hdwt•,_•u ca..;h infiu\v» arul <·-..:p<'nil.iHli'('S~ managt• 

nwni: matnht1.n~i l>~lnki.t\;! l'l·blin"r1sl•i1t:, wlt!(·h Jli'UYit!t· lmt'J'tiWil•;:. i'lllrw·it)' 

!"il:\!!"itli1J~i:.d.l~· ullO\"i' dw !II'!Jj':clei! l't''Jl'in·mc·n1~ 11( tlw ln.l.:-o;int•, ... :<~. 
Ci\"t'!l !hi.-: 11mHI:'i;d lh•xihih~. in April 19:iS tlH' Board of Dit'i'!'tnl'~ in~ 

l'n:a~•·d tl:c di.., .. idl•wl l'<tk to :;.;o. 10 )l~"r :-han• JH'l' l[lWi'l:t'l'. Thi,.. w;t!-i ,luu~,· in 
i·•·r·o;~H;iion of tlw facl tii:H i:ht• did.l<·t~d \\'a.-> »('t at an p:-.:_trcuwly low l'~lk 

afHT dw l'('~lt'!ldtn·i.n)!. of tht· Co•·tun-ati<m in l9X<) and bad lwt·ll m;.tin-
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Our natiotuvideJleel o,f'ovor 1,200 trttcks and trailers inchu:ks 
rigs qf' all sizes and ct•pacities, o•.•er 400 of which 

are licensed to haul lwzardo11.< waste chemicals. r11l ar·c operated 
I')' trrtin~d prqfessionrd drt11ers who are dedicated to pmvkli11g 

timely delitJery and cxcell.cnt :wrdcc to our cu.';tomers. 
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tained at thallcwl tuHH lhc l;ffel.~l.~ l)f Lhi~ Md((!~~on Ch(!tn.h~<ll Co. ac!qni~i

tion w1:1·t.~ elt.~tJ t·. 

The f(lllowing tahle summarizes thtl ComJ.Hln)'1
!<! cmltwlidattld !;altl'll 

history nnd trcml of !:!alf:.'!:.i dollnr!:i ~md J.'':rc~lil;.~g~~~ of gJ'f)$$ m~lt·:;...jn. 

SaleK and Gross Mul'gin 
(Jn lfwu.u11HI~ t!J'dul/~u·.~) 

Sokli 
Gt'Oli'> MRI'!~Il 
G1'111-1A Mnl'~in 

1988 
~-·········--..., 

*l ,I 1';",::109 
l()(,,f\4-:t 

\;\,!)(;( 

JYH( 
~-: .... , __ _ 
~(W:i.~i1) 

w:~.:r::> 
14.9(~ 

1986 

~~aH.:~ss 
~0.091 

14.91(,-

'fh1·onghout thn major chanP,;Cl!-i discusse<l. we havl~ maintained grotio margin at vt-.9% 1 pt·oviding a 

rapidJy increasing '1-tr••am of im:omt• ft·om wh.idt to f1mH11;1~ opl~rt4tioo6. 

Stock Price 
· Unlvi'H''~ $h&l'i~holdr-l'l! far~d W(~ll in tlw vola til~ markt~ts that prevnil~~d (luring dw yE-ar, T1w 

Corpol'ation's st.or:k <·lo~ed. at $16.50 on F\·.hrmtl'Y 28, 1YH7~ tmd hy Ft.~ln·uHry 29. 19~~ had ris':~n to 
$18.00. ll Y.l% in<T<'ll'"· 

Thi:j lmT<·n~•· r·ump~w~8 with the· )'t'<J;·.tn-y~m· d(·t~l't··H~~ in tht~ Sl?t P ;;oo of :),4-C'/,-;, Tht• :!l(lJ'f"ngth of 
Univnr dul'ing; tiU!i period ito motil likt·l~ ~:ttlrUHitt~hle (I)~ gruwil'l~ •·c~~-~l.t{!,nitil>n th~ll the Curpnnltiun h(l.!-i 

a nt<1j<H' oppot'huUty to inJpl't.IVt." both flw qu~·dity Hlul tl1t' 1-li:i':t>: ofit.~ bushtNi!'. oVt'l' tlw ut>:J!o':l ff:\\'' y~a1·~. 

Alon~ with 11)1),'-\l pnhli,•ly 11'1\tbl ~~()tll}Htnit•s, 1>11!' Sl.tH'k W~Hi hll hw·d in lht>: ol~l.ob~t· 19H7 "(!1'.0.1!-lb~H 

moving fl'OUl jJ h)gh of ::;128.00 t)Jl s,•ptf':mh~l' ;,ml 1987 to .a low of $1-1-.50 on Octoht~l' 29. From that point 

untiltiu: <'llfl of the fi"·al ye>~o, th• sl:nd< iner.,a.ed hy H.l% to it• .SJS.OO February 2'1, 1~88 doee. 
The action of tht! nutrket in O<:tubt•r hud no uppm·t~nt <·fft~CI. ou the Ctt!HIItll!y'" hosin('l-"i~, nm· do wt· 

antir:ipntt": any in t.h~ f"utnn• E':Xel':'pt to tJv~ •~,.h~nt th~)t gt;xwrui (~t·onomh: ll(~ti~ity ~night "ilow in (:t)lllin~ 

month~. 

Tlw l't~t'f)l'd of .~tm:k prir~ mHl divid;-~n~l!' hy quNrh:r f;w I he lhl'f.'"«~ Y'~arfi (~wl•~1.l Ft•lH"Htlt'Y 29, 1.938 ~~ 

aK follow.: 

Frlr tlw YPnr l~;wh•d 
Ft•IH'tlnt·y 2H/29 

f'h·,;t QlWI"II"I" 

tit't'tlllt\QtWI'It•r 

Third Qmn·t•·•· 
fO'oul'tll t)ltUI'~I'f' 

1!1117 l•'ir.~t Q~I\WI\'1' 
SI'('IHIII \.)U;~I'\1'1' 
Tltit•tl Q11~u·w1' 
l•'nut·thQI!;II'kl' 

19HH F'il'"' Qu;IJ'It!t' 
St·t·onfl Qtl!lrlt'r 

Thtnl Qmtrlt•r 
f"rlll!"1.h ()IIQI"lt'l" 

Morkcr Prkt• 
Uip.l! T.rm.' 

= 
1~.-:-;-; Hi.2:i 
2\UI-\ I!).:)H 
;l;{, ·;;,\ lH.i!i 

~~·1 ;-;_;-,0 :W.;i() 

I ·J.fi:~ I).;~H 

I:UI:~ iJ.:)O 
1 :~'1 :l.Hfi '1.(111 

17.2~ 10.:\tl 

zo.no l(dU 
:z:~.Hit 111.88 
2H.IUJ 14.SO 
liJ. ";",j 11.llll 

Dit1id<>11d.~ 
Jlfl.id 

L. 

.2!) 

.lfl 

.:.W 

.20 

.m; 

.05 

.Oii 

.03-

' 1' l•:fft•l.'li\·t• Fl•III'U\!I'Y ;W, 19fl( .. 
l.lmva1• lli.l.tdlmtf•ri th1' ~;ttl(' h. 
ofit.'~!<IUIIr-i!liitn·, VWH 
Cui'JlHI'IItiun. ,;, tlu• tlwn 
l.'un m·1lmn•lwldl"t'r< in u h1.'\· 

f',.,.,, .~pi11~nf'l'. ·\t•«·onlin~l~. 
mlu·l~~·t prl('i'" !Wd di,·ldj•nd;; 
jWid lf1 11" !>IWI't' may lllll ht• 
t'l"l'!l<ll"!!l•l•· f"••r )t«•ritt«l" ;«fl«•r 
F«·lmuli'Y :m. I 1)tlcl. 

'•'' l•:l'l't•l"~in• Nu'l'c•mllt'l'l, IIJ!Ift. 
Mr•I\P~IOIII1 CIH'IIIit•l!l C11, 
(iVj(:t,:) \\':1:0 lWI(IIlrt'il IIIII 

11'1111:-.at·iionlll'i'mmlf•fl fc~l' Ill> a 

)'l.ll'l'h;l!<lt' ... \n·unlingl~. lht• 
il!ll'n«tion.-; tcf LiHi,•ar i•ll"h!tll' 
tht· n•.;ult, of MCC l'mm th111 
thl'" fun~·Md ;ltJd 1\Ml"kl't 

pl'il·c·:-~ mu~ nul he• l'ut~lp;n·;~J,J,• 
wi!h priqr pr•l"iod:-<. 
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Va.la.R-ad .. i.rl SIWIIU:R.< like .:r.Mtam l>lmulirlg ·~f ch~nli<:a!. 
nll(llt~b anoly.~U;.for quality control n.re critical 

fWmls (!f mtzny (~fou.r <.'lt..'itmm!r."i. Or.tr on ... ~it.c lal:mrfttOl'il?.s 

er~<ru·c t.hcu the anolysis is conducted qrtickly 
mlliJ"''!fb.<iorrnlly. 
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Earnings by Quarter 

S.2,769.(lUO 

:-o;;;!R:l.!l:~.ono ~~-611.000 

Thirt!Qu:.~J'II!I' ~::!.1.'i1.000 

S272,fiB:l.OOU S2.~29.000 

tYt)/ £1/rlliug,:; 

/
1
('1" Slu1r·<' 

·~··'"""''""''"'··' 

:Mv 

i . ~-oiV;W&I(·J~·:·~~~:·:::··.·: 
! .. ·:.~~~+~·~-~~;{,:·,>~ 

·. whid<oo¥rt> ""~t' ·.··· 
!ltatt tJe.. ~d· a~~d 

• forl7~ Oflf.Sc•ol<O;Di 
the·y<a.:,juot . .,bded:· 

.-'-: . ' ' ..... ' 

Univar\; ~ak!o! vnlunw ha:o~ hi:;;torically het:n Wt~nki~St rlurin~ th~ n~~emh~t·~Fr>:hrmn·y qu~u·wr. Th~ 

fourth IJUartLT, in addition to wt>ather~reluted ~lowdo\vn~~ hears the dualiHuYlen of having fewer 

butiinc~s d;·ty~ of np!'~l·ulion und lht~ g;n~ah~si (~Xpt·n~l: variationg ati Wt': ~·t!vise ace.nwls set ead..i~~l' in thu 

y(~ru· 1.0 1Ju~ii- ~lppropl"i!JI(~ y~~<.Jr-<~t'd lnd-•. 
Y~ar-enfl ud_ju!'>tment~ of ~~timat~s ancl ar=i~rn.t~l:-; fm· :-;nd"J: itt":m~ as LIFO ir:.vt.~Htm·y v.i::lluo:ltinn, :-:;df

i.nsurance rn·ogrmTI.Ii and had debt r<-~st~rN's, thou~h mmlitol'e!l on a quarterly ha$is thi'oug:hout the 

year~ are tiuhjeet to unantieipated ehang:t'::o, ami l:an requin~ significant ad,ju:o.lmt:"nts to a~~~Tlwl:.; during 

the final c.pmrt1;dy pc.~riod. Thi~ Y(·~•n· the effect of dw!;;c.~ y<~m·--end a{lju.stments was positiv~. dt'~piw til(·' 

ae~~rual of an additional $3 m.illion in ~n:\oirnnnh•nt<llt·,•!'le-'i'Y:r"~ HI. H:->,~al veat·-<~nd. 

OutLwk 

Ot.iginally we esti.mattd t.hHt ~he iX~struetul'ing ncct.g~;.u!·y tn envitali7'.t~ nn the lwnefit.o; of the Md\c.~f-1:-><m 
Chcn1it~al Cn. acquisition would tak~._~ nvo io tht·t~t· ~·'{·;.u-s. !\1 fi:o,c~l }"l"<ti"-,~nd, 16 nwnth~ had pa~~t~fl,.;inct·' 

the aequisition an1l wt~ w1~l"t~ wdl alwnd of gdw·dnl,~. 
\Ve havt· t:ompli:"ted a major m·g<m.iz.aa.iona11'i:~~il'11\:tm.·ing, consolidait'd physi~~ul fat:llitins in 2:6 ("itit~s 

a~t·w;s the Lnited Statt~~, inu·nd:.u~t~tl a ne,;,.· intt~1.·im <~mnput~~~· sy~tem, lwg;m1 \'\.'ork on thwdoping a fa1· 

more powel'fu.l fut.t.n:e informn~.ion J.H"tl<~•~ssin~ rwlw,wk., <HHl iuH·ndm~cd a n~~w ~·a~edy ~nv~!itl"'d prn::.,ll.·.am 
of r=ht'!mi~al wnjo\tt~ m~ma~emt~r.t s~rvic:~!l. We tdn·~ ~~-<~at pi'idt~ in om· !-:Heel:'!~~> in cmnh.i.ning t\vo !livl~!·s~~ 

(~tH'f)OI"<.Ht~ r=nh.m·~:;, to create a nt.w mw 1hai \'/(: i.hink ~~ncomp.as;O;t·s the llt~:.;t (~ual!t:i'·~~ of t~I.H~h. 

Rccogni7.ing th.at. th!~~i~ achi~vemNit~ mean tww opportunili~s for tht~m .and il mot·~ !'inlid pi1~itinn as 

irHiul'lh")' l~ader for thdt· Company!· our ~~·~·1ploy<·l2"rs art~ }Woud and f•nthur-;iastit•, anti show il il1 thf" 4'X

i'~~~ptimtall<~vd nf !'it'~l"Vh~e they }."H·oviflt' our I'HSt.ullil~l'!i. 

Our in~reall~rlc:apahilitie" in n~sponding; to the regulatory and <mvironnli-\lltal r<~<rnin•ments ill'{~ vnry 

evident, ~nd. our ability to .'!lc>rviee national a~ wt~ll a:-o !oenl custonwt'!'-i also ha~ i.nc1·t>a~ed ~ig;Jljfiean!:ly. 

The Comp<my1
i:'i H'I"Owi.ng i.mpm·t.::uw~~ io Ol!t· ~upplit.~!·s lwii lw~~~~ ~~vidt~rw.,~tl by th~: i~wn~an~~~~ tc.~eh~·,;~~~~~ 

and tkld !iupp\H"t lhey <n·~ provlfling and thi~ in nu·n ha!'i helpNl n!'l impt·nvt• out· . .:;c•!·vk.!..~ i:o <~H!oiU)mt~i''>. 

l.Jniv;:u· is entering a period of ~~·eat opportunity and challeng(~. 
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BOARD OF DIRECTORS 

}amRsfl. Wiborg(1964)'• 4 

Cha.innan and Chief Strategist 
Univar Corporation 

lame> W. Bern.ard (1986) u 6 

President and Chief Executive 
Officer 
Urllvar Corporation 

H. P. H. Crijn:s (1986)-' 
Cha.irn•an, Managing Board 
Pakhoed Holding N.V. 
Oil and chemical storage and 
transportation 

Richard E, Engebrecht (.1984) '·' 
President and Chief Executive 
Officer 
VWR Corporation 
Indu•trial distribution 

M. M, Harri., (!960) u.o 
Retired Chairman 
Univar Corporation 

Mark W. Hooper(1986)' 
President 
Pakhoed Development Inc. 
Oil and chemical storage and 
transportation 

Curti.• P. Lindley (1984) 1
·'·' 

Chairman of the Board 
PENWEST LTD. 
Grain proce.r;;.~ing 

RobertS. Roger• ( 1970)"' 
Pl·esident 
Land•-West, Inc. 
Rt'w.rt:ationa1 real estate 
developer. 

Andrew 'V. Smith (1982) 1•·1 

President 
Par.ific Northw.:.t Bell 
Teleconununir.ations 

WUUam. K. Street (1975) 1
·' 

President 
The Ostrom Company 
Mushroom growers and 
distributors 

Nicovander Vorm (1987) 3 

Chairman-Executive Board 
Holland Ameri<:a Lim: 
Crui•e and travel related 
industries 

G. Vcrhagon(1986) 1·' 

Manoging DireciA:Jt' 
Pakhoed Holding N. V. 
Oil omd ehernical storage and 
transportation 

Lowry Wyatt ( 197.S) ,,,,.; 
Consultant and Retired 
Senior- Vice Pre~idellt 
The w·eyerhaeuser Company 
Forest products 

Emeritus 
Nat S. Rogers 

() Ycat• of ch:ction as Din .. 'ctm· t)f 

llnivat Corj:Jor<.allon ul' 
Pn::dC~l!!;Ur' 

1 Audit Committf"C 
Compen'!iut.ion Conunittct• 

•
1 Ex~r.utive CmJUnitt.el'! 

J Ntmlinating Committrt" 

P«!naion Committee 
6 PuhboJ P•.>ticy Cummitt~e 

OFFICERS 

James fl. Wiborg 
Chuinnan and Chief Strategist 

James W. Bernard 
Pre•idenl and Chief Executive 
Officer 

N. Stewart Rogers 
Senior Vice Presidenl -
Finance 

Nicolaas Samsom 
Vice President -
Administration 

Dic:k A. Davi.• 
Vice Presid<'Dt
Environmental Affair$ 

David C. Getllry 
Vice President
Human Resoui':"'C'e~ 

AU,.,rr C. McNeifi;ht 
Viet: Pn:sident -
Prt~sident~ 
Van Waters & Rogers Ltd. 

Guenter Zimmer 
Vice President -
Engineering 

Robert .4.. Stein.eifi" 
Viee P<esident 

Gar>' E. Pruitt 
Tre;surer 

Barry C. Maultlin(, 
Cc•rporatf; Secretary 
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GENERAL INFORMATION 

Cow•sel 
Shidler McBroom Gates & Lucas 
3500 Firot J.nterstatc C•mtcr 
Seattle, Washington 981M 

Tru:kpendent l'ublic Accountants 
Arthur Andersen & Co. 
No•·ton l:luil<ling, 
801 Second Avenue 
Seattle, Washington 98104 

Transfer Agent and Registrar 
The Fit·st Jcr•cy Ni!ti(mall:l•nk 
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ITEM 3. LEGAL PROCEEDINGS 

The Corporation js involved in various contractual, warranty and public liability cases and daims which are considered normal to the Corporation's business. The li:1bilities: for ir1juries to persons or property are frequently covered by liability insurance aod the deductible portion of the liabilities, where applicable, have been accrued in these financial statements. 
A former di\'IS.ion of Univar and a present and a former subsidiary have been r~amed as "potent'ially responsible parties" relah\le to cleanup costs associated with twenty~three independent waste disposal or waste recycling sites which nre the subject of separate irh'E!Stigations or proceedings concerning alleged soil and/or groundwater pollution. On many of these sites the Corporation could teehnically be liable for the total costs of cleanup under the principle of joint and several liability. However, with respect to each site mnneroos other companies are similarly identified and as n practical rna.tter most of them will share in the dean up costs. In all of these cases, the Corporatiot> is a "small generator," and the Corporation's volume of waste delivered to the disposal sites represents less than 1% of the total w~stes ~t each site. 

The Corporati(ln Is abo a defendant in a lawsuit liled b)' UCI Corporation, which leases an industrial chemical distribution facility in Albuquerque, New Mexico to the Corporation. The suit alleges the operations of the Corporation have ~aused soil and/or groundwater pollution on the site. UGI and the Corporation have entered into an agreement to share the oost of an investigation. No agreement has been reached on the sharing of ultimate de~nup cost. This site is also part of a government Investigation concerning Qlleged groundwater polluti<>n in the South Valley Albuquerque area. Several other companies are also involved in this inv<<Stigation. 
Ten sites owned by the Corporation and one leased site are the subject of separate governm.,ntal proceedings or investigations concerning alleged soil and/or v;:rouruJw3ter c<mtamirlation. 
While the results of the proceedings and claims against the Corporation are not presently determinable, based upon the information presently available, management believes that the amount of losses that might be sustained from these cases is not likely to materially ulfect the Corporation's financial position or operations in the future. 

Liability insurance which would respond to claims arising <>ul of polJ,Jtiou is uot t10w practically available. Accordingly, other than a large deductible policy covering liabilities from sudden and accidental pollution incidents up to $50,000,000 per incident, the Corporation does not now hav" environmental impairment liability ins"rance but has provided reserves to cover estimated rernedbl costs. 

As an industri~l chemical distributor and handler of hazardous •nd potentially hazardous waste IYlaterials, compltance with environrnentall~ws wHI continue to impact the Corporation's operahor1s. For the years !988 and 1987, the Corporation spent approximately $1,600,000 and $1,300,000, r~spectively, relating to environmental matters for elective actions and to comply wlth federal. state, or lo~al environmental regulations. At February 1988 and 1987 the Corpotation had reserves for environmental matters of approxim•tely Hl,300,000 and $6,100,000, respectively. 
A note in the principal amount of $10,100,000 plus accrued interest. related to a July 1984 sale by the Corporation of a former facility, went Into default in May !986. The Corporation had previously sold the note with recourse, Upon default the Corporation collected $3,7.50,000 by calling upon a letter of credit provided as security by the purcha•ers. In December J986, the Corporation foredosed on its deed of trust and repurchased the p<Operty at the foreclosure sale that it had originally sold in July 1.984. 

The purchasers and the bank which issued the letter of credit then made various claims for damages or recission, or for preferential rights to the proceeds of the Dccemlwr 1986 foreclosure sale of the property. 
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B. Eederal Underground Stonge Tank Regulations 

In the United States, it is estimated that· as many as 

W'R •Mit·-"· underground storage tanks are in place. Of this 

number, 1.5 million are small tanks used for containing heating 

oil at private homes and for gasoline on farms. Another 1.2 to 

1.5 million tanks contain gasoline and other petroleum products 

at service stations . · F il'l•lj. .. l~ •, .. • ... <Wiqu. t SOO,t;lilfW' t';hii'i~"'tltf:llft5~~ 

Although 

some of -these tanks have been in place for many years, only 

recently has concern been focused on the threat these tanks 

pose to the environment. As a result of this concern, U.S.EPA 

on September 23, 1988 adopted regulations for underground 

storage tank ("'UST"') systems containing regulated substances. 

In accordance with Section 9003 of the Resource Conservation 
·---

and Recovery Act ("RCRA"), these regulations establish measures 

for both new and existing UST systems to prevent, detect. and ·-
clean up releases from these systems. These rules became 

1. Regulated USTs 

The final rules are applicable to tanks that contain a 

regulated substance. A regulated substance is defined as· 

(1) any substance listed under Section 101(14) of CERCLA, 

except those regulated as hazardous wastes under Subtitle C of 

RCRA and (2) petroleum, including crude oil or any fraction of 

crude oil that is liquid at standard temperature and pro;ossure 

conditions. Regulated substances also include, but are not 

-9-
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limited to, Petroleum and petroleum based substances comprised 

of a complex blend of hydrocarbons derived from crude oil by a 

process of separation, conversion, upgrading and finishing such 

as motor oils, jet fuels, distillate fuel oils, residual fuel 

oils, lubricants, petroleum solvents, and used oils. 

U.S.EPA 

tanks. First UST systems containing mixtures of hazardous 

wastes and regulated substances are excluded because they 

contain hazardous wastes and, thus, are regulated under 

Subtitle C G~~:'\, Second, tanks that contain regulated ------
substances for operational or consumptive purposes on the 

premises, such as hydrualic lift tanks and electrical 

equipment, are excluded because they pose a relatively low 

level of risk compared to other types of storage tanks. Third, 

wastewater treatment tanks, including any oil/water separators, 

that are subject to regulation under Sections 402 or 307(b) of 

the Clean Water Act ("CWA") are excluded to avoid dual 

regulation. Finally, there are three de minimus exclusions: 

• tanks that have a capacity of less than 100 

gallons; 

tanks holding a very low concentration of 

regulated substances; and 

• tanks that serve as emergency back-up tanks, 

holding regulated substances for only a short 

period of time and emptied expeditiously. 

-10-
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• 

• 

2. :t.eS<Jmical and o~;;.~t.iQru!l Requirements 

A number of technical and operational requirements 

must be satisfied under the new UST regulations. New tanks 

must be designed, manufactured and installed 1n a specific 

manner. ~t'ing: tanksmust:;"•be·:·l'lpgraded':-OV~r'i.'i.~~ 

c··f:(l'«"-'"'"'Wstft'e'·'·""'that .. , ... r.elease's '' •O"f · ·lia·za rdous · ' Wba·-~it"""!.l'Ml-l~:'':n.; 

io!IJO~r. Such upgrades include the rettof;i•.ttiin!jb,of these tanks 

with corrosion protection and spill and overfill control 

equipment. Finally, release detection for all existing 

underground tanks must be phased in within a period of five 

years depending on the age of the tanks. 

3. Releases from U~ Systems 

The final rules require owners and operators to report 

a suspected release immediately to the implementing agency. 

Once a release is suspected and reported, a site investigation 

must be conducted in order to confirm the release. The site 

investigation steps are as follows: 

• owners and operators must conduct tests that 

determine whether a leak exists in the portion of 

the tank that routinely contains product or the 

attached delivery pipe or both; 

owners and operators must repair, replace or 

upgrade the UST system and begin a corrective 

action if the test results for the system 

indicate that a leak exists; 

~11~ 
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,,, :. owners and operators must conduct a site check if 

the test results for the system, tank or delivery 

piping do not indicate that a leak exists but 

environmental contamination is the basis for 

suspecting a release; and 

• owners and oper~tors must conduct a site check to 

me~sure for the presence of a release where 

contamination is most likely to be present at the 

UST site, takin9 into consideration the nature of 

the stored substance, the type of the initial 

alatm or cause for suspicion, the type of 

backfill, the depth of groundwater, and other 

appropriate factors. 

The purpose of the :site investigation is to measure 

for the presence of regulated substances and provide a 

preliminary indication of the need for and scope of further 

corrective action. The final rule does not require owners and 

operators to use any particular type of measurement method or 

assessment technique. liowever:, they are required to measure 

for the presence of regulated substances in the area where 

contamination 1s most likely to be present. If the test 

results forming the excavation zone of the UST site indicate 

that a release has occu(red, owners and operators must begin 

-12-
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• 4. Correctjye Action Reoujrements 

Corrective action will not be initiated until the UST 

system and UST site are investigated and a suspected release is 

confirmed. Once the release is confirmed, owners and operators 

must comply with the following basic requirements in order to 

ensure an effective response. First, within 24 hours of a 

release, the owners and operators must: 

• report the release to the implementing 

• 

• 

agencies; 

take immediate action to prevent any further 

release of the regulated substance into the 

environment; and 

identify and mitigate fire, explosion, and 

vapor hazards. 

Second, unless directed otherwise by the implementing agency, 

the owners and operators must perform the following abatement 

measures: 

• 

• 

remove as much of the regulated substance 

from the UST system as is necessary to 

prevent further release; 

visually inspect ony above ground releases 

or exposed below ground releases and prevent 

furthe( migration of the substance; 

-13-

BR000568 



'1 •• • continue to monitor and mitigate any 

additional fire and safety hazards posed by 

vapor or free product that has migrated from 

the UST e~cavation zone and entered 

subsurface structures; 

• remedy hazards posed by contaminated soil. 

including compliance with applicable state 

and local requirements for soil treatment 

and disposal; 

• measure for the presence of a release where 

contamination is most likely to be present; 

and 

• investigate the possible presence of free 

product and begin free product removal as 

soon as practicable. 

The owners and operators must perform an initial 

characteri~ation of the site and the nature of the release and 

then submit this site characterization to the implementing 

agency within 45 days of release confirmation. IE soil and 

groundwater contamination 

operators must determine 

contamination. 

is identified, then the owners and 

the full e~tent and location of 

-14-
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,, ..... 

• .• ,;~.tJIJJift!i~tiW"!.,..j=he implementing agency, at any point after 

~eviewing the site charecteri~ation, may require owners and 

.,,_pl!!o"&-mr>a.-,.,~~:···&ubmi't 'l!l·'el:l'r-rect•tve action· Pl_i'-., to respond to this 

contamination. This plan must be adequate to protect human 

health and the environment. After approval of the corrective 

action plan, owners and operators must implement the plan and 

monitor, evaluate, and report the results of implementation. 

Corrective action plans may require the ·eomp-Hi!te •rMv'~Y'''\:l("i:'!\'l!!!lo.. 
reakll'riJ' ''liilimks' and. t'he cleanup of soil cciln:taminlltil.iiri"'·''e!own li!"b 

If soil 

contamination is extensive, the costs of such cleanups could 

reach into "tb'e •miU·~·"'il-€ ::doilli'lhfi'!il. 

S. USt Closures 

~~-·,~~;,r,_,):!~~~i,o•·.-~~Y.~ .. ··~-~-. been 11:~:~:, ~o~ .• a ·PP"~\~-~~~.1:\Ifa 
~¥,;,~l,':lll$1~"/1n11'11'~,..,,.~~~k:O~:I1,f'L The fedeJ:al UST regulations 
•:;y;-· 
establish a number of specific requirements for the closute of 

UST!i. The principal objective of the UST system closure 

requirements is to identify and contain existing contamination 

and to prevent future releases from UST systems no longer in 

service. Because a large number of existing UST systems are 

e~pected to close in the next five to ten years, U.S.EPA 

believes it is important to require proper management 

procedures for out of service UST systems so that contamination 

due to improper closure can be prevented. 

-15-
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To permanently close a tank, owners and operators must 

empty and clean the tank by removing all liquids 

accumulated sludges. All tanks taken out of service 

permanently also must be either roml•ved from the ground or 

filled with an inert solid material. Either method may be used 

regardless of the location of the tanks. Thus, any tank 

located under or immediately adjacent to another structure does 

not need to be removed if all of the liquids and accumulated 

sludges are removed and it 1s filled with an inert solid 

material. Although not mandated in the final rules, adherence 

to the guidance set forth in accepted industry consensus codes 

conce1·ning closure and cle<ming of tanks will ensure the safe 

handling of tanks and minimize the risk of releases during 

closure. The final step in the closure process is the 

completion of an excavation zone assessment. The owner of the 

USTs must sample and remove all soil contamination found during 

the removal or closure of the tanks. 

C. The Disposal of Polychlorinated Biphenyls ("PCBs") Unde~ 
t1lf: Toa:ic Substances Control Act < "TSCA" l 

Commercial production of PCBs in the United States began in 

1930. The stability and fire resistant properties of PCHs were 

invaluable as fluid additives in manufacturing operations. 

From 1930 to 1977, when the production of PCB containing fluids 

ceased, approximately 1.25 billion pounds of PCBs were sold for 

industrial purposes. Because of ils tesistance to degradation, 

-16~ 
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.·~. IV. Conclusions 

The identification and remediation of environmental 

contamination a no attempts to quantify and control the 

associated liabilities and costs is not an easy task. 

Understanding the scope and purpose of federal, state and local 

regulations 15 the first step in developing accurate 

assessments of business opportunities and liabilities. 

As has been set forth, the operation of a commerci>;~l o~ 

industrial business may implicate a number of environmetnal 

laws imposing strict compliance requirements on the operating 

entity. Operating requirements under RCRA and the.,"'l #ildnity 

~~i;?~!:i!•;>lrl"""''''''i::6nsidered. 'fll!iiJ!i!tli'Wili\~ii"''ll~Wf 

·;,.·~ifi'lfti"~-·'1•• 1 =..,.t·ate the · dli·m~1'e'H·ol\'' '''l!if'···w·t!!til'iwl'11111. '"'"tl'n~'9'"'1.""'V"Q'f1"Q""" ·· "t:; •. __.;J'C"r,~<\,.'1"! .. ....,~~ ~ 

···-~~·:·'!l'ifiMl•'":''~_.iilllll'itim ,"'''; An es tab 1 i shment using PCB 

trausformers may expose itself to significant costs in the 

event that conditions exist which require specialized disposal 

of PCBs or PCB Items. Similarly, asbestos removal 

contingencies cannot be ignored. 

With respect to Superfund cleanups, while liability and 

costs are likely to be extreme, a business operation can 

control through participation in the RI/FS and cleanup process, 

the costs and ultimate implications of the cleanup on the 

market value of the entity, Such an opportunity should not be 

wasted as evidenced by the escalating costs generally 

associated with U.S.EPA conducted clenups. 
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• Finally, because the applicable regulations are so 

pervasive and costs so potentially debilitating, an appraisal 

must carefully consider the totality of environmental 

contingencies associated with commercial and industrial 

bu~;iness. Whenever possible and practicable, environmental 

audits should be performed. 

audit-type questions must 

At the very least, environmenti:ll 

be addressed to ensure accurate 

valuations are being conducted. 

(Sl77w-JWW) 
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Employee Stock Ownership Plan 
Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

Gentlemen: 

You have requested we establish the fair market value of the 
common stock of Angeles Chemical for Employee Stock Ownership 
Trust (ESOTJ purposes as of April 30, 1988. 

Our evaluation places a fair market value of $1,730,000 on 
common stock of Angeles Chemical Co. as of April 30, 1988. 
on 54 1 065 A and B common shares outstanding, the value per 
is $32,00. This evaluation is derived from adjusting book 
with some support from a positive cash flow. 

the 
Based 

share 
value 

Earnings 
climate. 
stock be 

prospects can change, as can the general economic 
Federal regulations require that the Company's common 

reevaluated at least annually for ESOT purposes. 

Very truly yours, 

MENKE & ASSOCIATES, INC./ 

c;._:_ 911. cJL - =t.l? 
Eric M. eramstedt 

EMB:ew 
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I, 

I. INTRODUCTION 

Angeles Chemical Co. ("Anchem" or the "Company") has requested 
Menke & Associates ~ender its opinion as to the fair market value 
of the Company's common stock in connection with transactions 
involving the Company's Employee Stock OWnership Trust (ESO'l'), 
This valuation is based on financial data provided us for the 
five fiscal years ended April 30, 1988 and is determined by 
valuation methods derived from capitalizing cash flow combined 
with adjusted book value. 

In that regard, Menke & Associates places a fair market value of 
Sl,730,000 or $32.00 per share on the common stock of Anchem as 

' of April 30, 1988 based on 54,065 A and B sha~es outstanding. 

Anchem is a closely held corporation with no present market for 
its common stock. It is a regional Southern California liquid 
chemical distributor whose products are primarily used in indus
trial and commercial coating applications. Sales in fiscal 1988 
were $9.4 million, having dropped steadily from a peak of 
$16.8 million in fiscal 1982. Anchem essentially broke even in 
fiscal 1987, the first year of nonprofitability since its found
ing in 1972. The Company has a solid balance sheet with 
essentially no long-term debt. 

Scope of the Valuation Study 

~he purpose of this valuation study is to determine the fair 
market value of a minority interest in the common stock of Anchem 
as of April 30, 1998 for transactions involving the Company's 
Employee Stock ownership Plan. 

In performing this valuation study, a variety of data and 
assumptions were used. The financial information on past perfor
mance was gathered from the financial statements of Anchem as 
p~epared by its accounting firm for the past five fiscal years. 
We have included in Appendix I a copy of Anchem's most recent 
financial statement for the year ended April 30, 1988. 

Projections of expected future financial performance through 
fiscal 1989 were provided by management. The appraiser has 
visited the Company's facilities in Santa Fe Springs, California. 
Interviews were held with members of management and with certain 
outside sources with regard to the chemical distribution industry 
and Anchem's relative position within the industry. 

In ascertaining the value of the Company, published data on 
publicly traded companies was utilized in an effort to find 
comparable companies. There were no companies which were found 
to be directly comparable. 

-l-
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Prior ESOP Valuations and Reports 

Anchem's ESOP was established during fiscal year 1984 as a 
conversion from a profit sharing plan. ESOP valuations for 1984, 
1985 and 1996 were prepared by Charles a. Stark, Jr., PC; the 
fiscal 1987 and 1988 valuations were conducted by Menke & Associ
ates. The table below illustrates the aggregate ESOP {minority 
interest) values relative to certain financial criteria: 

ESOP ValuaHon SUllllllilry 

Times 
Aqq:: '"'" t t! l'e:c&nt of Gross Oper•tinq Pretax 

~ 
ESOP ValUQ Salas Assets Eauitv Proht Income Ea.r:n.ittas 

.;, ~~ ~~55~·~<> 17. ,._ ro ~-·~· 'Jf.,SI~ 0, '75¥ An·( ~·~ 
4/lo;aa $1,730,000 19 .. 3\ 56 .. 5\ au o .. nx Neg. Neg. 
4/30,1197 2,U2,604 20.2 65.0 100 0.78 U.6X 26.9X 
4/30/86 2,600,000 21.4 79.2 127 1.17 31.3 12 .l 
4/3_0/85 2. sao, aoa 18.5 78.0 l40 1.12 10.9 6.0 
l/01/84* 2,250,000 15.0 71.8 134 1.14 17.2 6.3 

• Osing F'l 4/30/83 financial results 

Per share values were S32.00 and 539.25 on 54,065 Class A and a 
shares in fiscal 1988 and fiscal 1987; S48.20 on 54,209 A and B 
shares in fiscal 1996; and $49 .. 20 on 51,867 A and B shares in 
fiscal 1985. 

Menke & Associates' fiscal 1987 valuation conclusion was 
documented in a report dated November 1987 and which is herein 
incorporated. Among other information, this report contains a 
description of the chemical distribution industry; Anchem's 
history, operating description and management; and the valuation 
methodology employed. 

Limitations of this Valuation 

In preparing the valuation, Menke & Associates relied upon and 
assumed the accuracy and completeness of all financial, statisti
cal and other information provided by Anchem.. Menke & Associates 
also considered information based upon other publicly available 
sources which it believes to be reliable, however Menke & Asso
ciates and the appraiser do not guarantee the accuracy and com
pleteness of such information and did not independently verify 
the financial statements and other information. The appraiser is 
not aware of material omissions or understatements which would 
affect values contained in this report. The fair market value 
arrived at herein represents the appraiser's considered opinion 
based upon the facts and information presented to him. No legal 
opinion is expressed by this report and its accompanying docu
ments. 

This appraisal is intended for the purpose(s) stated herein.. Any 
other application by the Company, its shareholders and others may 
not be appropriate. 
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Neither the appraiser nor Menke & 'Associates, Inc. has any 
present financial interest in Anchem, and the fee for this valua
tion is not contingent upon the value(s) determined. The quali
fications of Menke & Associates to undertake this valuation are 
summarized in Appendix II. 

-3-
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II. VALUATION PROCESS 

The stock in this valuation has been evaluated based upon: 
(1) the pertinent principles, regulations and guidelines of the 
Internal Revenue Service; (2) analysis of the Company's financial 
statements; (3) thorough discussions with management; and 
(4) analysis of relevant industry conditions and other factors. 

Definitions 

The following terms will recur throughout the valuation and 
should be understood by the following deeinitions, except as 
otherwise noted: 

Fair Market Value -- The Internal Revenue Service has 
deHned 11 falr market value" in Revenue Ruling 59-60, issued 
in March 1959, as: 

", .. the pci~e at which the property would chanqe hands between 
a willin9 buyer ana a willing nUet when the former is not 
under any compulsion to bU)f and th.o;o lattu is not under any 
c::ompulsion to sell, botn parties havinq reasonable knowled9e 
of relvvant facts. Court deci~ions frequently state, in 
addition, that the 1\ypotlletical buyer and uUu are assumed 
to be able, as w•ll as willin9, to trad~ and be well informed 
aboue the property and cono::ernin(l the markat for sueh p~op
erty."' 

This definition is widely accepted and used in courts of law 
and in tax literature and is the most widely used approach 
in valuing closely held securities. It is the basic defini
tion upon which we have relied in determining the fair mar
ket value of the Company's stock. Revenue Ruling 59-GO was 
issued for estate valuation purposes, but is not limited to 
that use. It se~ves as a guide in virtually all valuation 
situations requiring the determination of fair market value. 

Pretax and Pre-Contribution Earnings -- Pretax earnings 
refer to earnings or 1ncome before federal, seate and local 
income taxes. Pre-contribution earnings refer to pretax 
earnings before discretionary employee benefit plan contri
butions. 

ESOP -- Employee Stock OWnership Plan and ESOT -- Employee 
Stock Ownership Trust refer essentially to the same entity 
and for purposes of this valuation can be considered inter
changeable. 

IRS Guidelines 

!n general, a company whose securities are traded in volume by 
informed persons in a free and.active market has its fair market 
value determined continuously. The prices at which the securi
ties of such a company trade are a reflection of the collective 
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